CCM BIOSCIENCE BERHAD
(Incorporated In Malaysia)

(Company No : 6403 X)

QUARTERLY REPORT ON UNAUDITED CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD ENDED 30 SEPTEMBER 2000

The Board of Directors is pleased to announce the following unaudited consolidated results of the Group for the quarter ended 30 September 2000.

	
	
	INDIVIDUAL

QUARTER
	
	CUMULATIVE

QUARTER
	

	
	
	Current

Year

Quarter

30.9.2000
	Preceding Year Corresponding Quarter

30.9.1999
	
	Current

Year

To Date

30.9.2000
	Preceding Year Corresponding Quarter

30.9.1999
	

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1(a)
	Turnover
	  6,246
	26,079
	
	10,204
	80,658
	

	
	
	
	
	
	
	
	

	  (b)
	Investment income
	         7
	            46
	
	       19
	       2,339
	

	  (c)
	Other income including interest income
	     245
	    303
	
	   1,403
	 1,003
	

	2(a)
	Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	    571
	  4,488
	
	(     165)
	17,589
	

	  (b)
	Interest on borrowings
	(       23)
	           -
	
	(       23)
	           -
	

	  (c)
	Depreciation and amortisation
	(     291)
	(     231)
	
	(     514)
	(     614)
	

	  (d)
	Exceptional items
	13,853
	-
	
	21,174
	-
	

	  (e)
	Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
	14,110
	  4,257
	
	20,472
	16,975
	

	  (f)
	Share in the results of associated companies
	     900
	-
	
	  4,000
	-
	

	  (g)
	Profit before taxation, minority interests and extraordinary items
	15,010
	  4,257
	
	24,472
	16,975
	

	  (h)
	Taxation
	(      292)
	(         1)
	
	(   1,059)
	(         1)
	

	  (i)
	(i)  Profit after taxation but before

     deducting minority interests
	14,718
	  4,256
	
	23,413
	16,974
	

	
	(ii) Less minority interests
	-
	-
	
	-
	-
	

	  (j)
	Profit after taxation attributable to members of the Company
	14,718
	  4,256
	
	23,413
	16,974
	

	  (k)
	(i)   Extraordinary items
	-
	-
	
	-
	-
	

	
	(ii)  Less minority interests
	-
	-
	
	-
	-
	

	
	(iii) Extraordinary items

       attributable to members of

       the Company
	-
	-
	
	-
	-
	

	  (l)
	Profit after taxation and extraordinary items attributable to the members of the Company
	14,718
	  4,256
	
	23,413
	16,974
	

	3(a)
	Earnings per share based on 2(j) above after deducting any provisions for preference dividends, if any :-
	
	
	
	
	
	

	
	(i)   Basic (based on 34,000,000

       ordinary shares (sen)
	   43.29
	 12.52
	
	   68.86
	 49.92
	

	
	(ii)  Fully diluted (based on 

       34,000,000 ordinary shares

       (sen)
	   43.29
	12.52
	
	   68.86
	49.92
	

	4
	Net tangible assets per shares (RM)
	    1.99
	  1.74
	
	    1.99
	1.74
	

	
	
	
	
	
	
	
	

	5(a)
	Dividend per share (sen)
	-
	-
	
	-
	15.0
	

	
	
	
	
	
	
	
	

	  (b)
	Dividend description
	-
	-
	
	-
	Interim
	


N/R - Not required.

CCM BIOSCIENCE BERHAD
(Incorporated In Malaysia)

(Company No : 6403 X)

UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 2000

	
	
	As At

End of Current Quarter

30.9.2000

RM’000
	
	As At Preceding Financial Year End

31.12.1999

RM’000

	1. FIXED ASSETS

2. INTERESTS IN ASSOCIATED COMPANIES

3. OTHER INVESTMENTS

4. INTANGIBLE ASSETS
	
	28,673

-

-

-
	
	10,841

14,307

-

-

	5. CURRENT ASSETS

 Stocks

 Property Development Expenditure

       Trade Debtors

       Other Debtors and Prepayments

       Short Term Deposits

       Cash and Bank Balances
	
	-

46,727

57,955

8,638

  2,177

1,789
	
	1,551

-

-

68,217

    140

537

	
	
	117,286
	
	70,445

	6. CURRENT LIABILITIES
Short Term Borrowings

Trade Creditors

Other Creditors

Provision for Taxation

Proposed Dividend (net)
	
	11,956

24,997

21,859

11,565

-
	
	-

19

4,760

292

4,896

	
	
	70,377
	
	9,967

	7. NET CURRENT ASSETS
	
	46,909
	
	60,478

	
	
	
	
	

	
	
	75,582
	
	85,626

	8. SHAREHOLDERS’ FUNDS

SHARE CAPITAL

      REVENUE RESERVES
	
	34,000

33,555
	
	34,000

51,220

	9. MINORITY INTERESTS

10. LONG TERM BORROWINGS

11. OTHER LONG TERM LIABILITIES
	
	67,555

1,800

5,953

274
	
	85,220

-

-

406

	
	
	75,582
	
	85,626

	12. Net tangible assets per share (RM)
	
	1.99
	
	2.51


CCM BIOSCIENCE BERHAD
(Incorporated In Malaysia)

(Company No : 6403 X)

NOTES TO THE ACCOUNTS - 30 SEPTEMBER 2000

1. Accounting Policies
The same accounting policies and method of computation are followed in the quarterly financial statement as compared with the most recent annual financial statement except that the Company has changed its treatment of goodwill on consolidation contained in its accounting policy on the basis of consolidation to read as follows :-

Basis of Consolidation

“ The consolidated accounts include the audited accounts of the Company and all its subsidiary companies made up to the end of the financial year.  Subsidiary companies are companies in which the Group has a long term interest of more than 50% of the equity.  The accounts of subsidiary companies acquired or disposed of, are included in or excluded from the Group accounts from the date of acquisition or disposal respectively.

All material inter-company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.

The difference between the cost of acquiring a subsidiary company over the fair value of the underlying net assets acquired at the date of acquisition is reflected as goodwill or reserves on consolidation as appropriate.  Goodwill on consolidation is written off against reserves. “ 

This change of accounting policy does not has any retrospective impact on its previous annual financial statements and is in line with the Directors’ opinion that the consolidated balance sheet should only reflect tangible assets.  During the financial quarter under review, an amount of RM41,078,000 representing goodwill on consolidation has been accordingly written off against revenue reserves.

2. Exceptional Items
There were no exceptional items for the current financial year to date except for profit on divestment of 49% equity interest in an associated company, CCMB Agrochemicals Sdn Bhd and profit on divestment of 100% equity interest in a wholly owned subsidiary company, Agromegah Corporation Sdn Bhd.

3. Extraordinary Items
There were no extraordinary items for the current financial year to date.

4. Taxation
Taxation shown in the Quarterly Report on Unaudited Consolidated Income Statement are as follows :-

	
	
	Current Quarter

RM’000
	Cumulative Quarter

RM’000

	
	Current

Associated company

Overprovision in respect of prior years
	334

250

   (     292)
	351

1,000

   (     292)

	
	
	292
	1,059


5. Pre-acquisition Profits or Losses
There were no pre-acquisition profits for the current financial year to date.

6. Profit on Sale of Investments and/or Properties
There were no profits on sale of investments and/or properties for the current financial year to date except for profits on sale of quoted investments amounting to RM19,000.

7. Purchase or Disposal of Quoted Securities
(a) (i)       There was no purchase of quoted securities for the current financial year to date.

(ii)       Sale of quoted securities for the current financial year to date was RM122,000.

(iii)     Profits arising from sale of quoted securities for the current financial year to date was RM19,000.

(b) There are no investments in quoted shares as at end of the reporting period.

8. Changes in Composition of Company/Group
On 22 February 2000, CCM Bioscience Berhad (‘CCMB’ or ‘the Company’) announced that the Company had entered into an unconditional sale and purchase agreement dated 18 February 2000 with two individual Vendors to acquire 10,002 ordinary shares of RM1.00 each representing the entire issued and paid up capital of Alpine Resort Sdn Bhd for a total cash consideration of RM3.852 million.  Alpine Resort Sdn Bhd is a property holding company.

On 14 April 2000, CCMB announced that the Company had entered into an unconditional sale and purchase agreement dated 14 April 2000 with Grand Retention Sdn Bhd to dispose 100 ordinary shares of RM1.00 each representing 100% of the issued and paid-up capital of Agromegah Corporation Sdn Bhd free from any and all encumbrances and with all rights attaching and accruing thereto for a cash consideration of RM450,000. 

On 14 April 2000, CCMB also announced that the Company had entered into an unconditional sale and purchase agreement dated 14 April 2000 with Amerita Holdings Sdn Bhd to dispose 900,000 ordinary shares of RM1.00 each representing 15% of the issued and paid-up capital of CCMB Agrochemicals Sdn Bhd (‘CCMBA’) free from any and all encumbrances and with all rights attaching and accruing thereto except for the final dividend declared by CCMBA for the financial year ended 31 December 1999, for a cash consideration of RM10,200,000. However, on 21 July 2000, your Board of Directors had announced that pursuant to Clause 5.10 of the Kuala Lumpur Stock Exchange Second Board Listing Requirements, the aforesaid disposal shall be tabled at an Extraordinary General Meeting of the Company to be convened for ratification by the shareholders of the Company in view of the entering of the CPOA with MJSB (as defined hereinbelow) on 23 June 2000. A circular to CCMB’s shareholders on the aforesaid disposal dated 10 August 2000 had been issued and CCMB’s shareholders had ratified the aforesaid disposal on 25 August 2000.

On 13 September 1999, CCMB announced that the Company had entered into a conditional sale and purchase agreement dated 13 September 1999 between CCMB and Wide Heritage (M) Sdn Bhd for the acquisition of 3,000,000 ordinary shares of RM1.00 each representing 100% equity interest in Merces Builders Sdn Bhd for a proposed cash consideration of RM93,000,000 (‘the Merces Acquisition’).  The Merces Acquisition was approved by the shareholders of the Company at the Extraordinary General Meeting held on 22 October 1999 and the sale and purchase agreement dated 13 September 1999 was completed on 30 August 2000.

On 23 May 2000, Aseambankers Malaysia Berhad had announced on behalf of CCMB that the Company had entered into a conditional Call and Put Option Agreement (‘CPOA’) dated 22 May 2000 with Jaringan Maya Sdn Bhd (‘JMSB’), whereby both parties had agreed to grant each other options in relation to 2,040,000 ordinary shares of RM1.00 each representing 34% of the issued and paid-up capital of CCMBA (‘the Option Shares’).  CCMB had granted JMSB a call option whereby JMSB may call upon CCMB to sell to JMSB or a party designated by JMSB all (but not part of) of the Option Shares.  Similarly, JMSB had granted CCMB a put option whereby CCMB may require JMSB or a party designated by JMSB to purchase from CCMB all (but not part of) of the Option Shares.  The Option Shares shall be disposed off by CCMB to JMSB for a total cash consideration of RM23,120,000. However both CCMB and JMSB had mutually agreed to terminate the aforesaid agreement by a deed of termination entered on 23 June 2000.
On 26 June 2000, Aseambankers Malaysia Berhad had announced on behalf of CCMB that the Company had entered into a conditional Call and Put Option Agreement (‘CPOA’) dated 23 June 2000 with Mendell Jaya Sdn Bhd (‘MJSB’), whereby both parties had agreed to grant each other options in relation to 2,040,000 ordinary shares of RM1.00 each representing 34% of the issued and paid-up capital of CCMBA (‘the Option Shares’).  CCMB had granted MJSB a call option whereby MJSB may call upon CCMB to sell to MJSB or a party designated by MJSB all (but not part of) of the Option Shares.  Similarly, MJSB had granted CCMB a put option whereby CCMB may require MJSB or a party designated by MJSB to purchase from CCMB all (but not part of) of the Option Shares.  The Option Shares shall be disposed off by CCMB to MJSB for a total cash consideration of RM23,120,000.  A circular to CCMB’s shareholders on the aforesaid CPOA with MJSB dated 10 August 2000 had been issued and CCMB’s shareholders had approved the CPOA on 25 August 2000.  The Company had completed the disposal of the Option Shares on 11 September 2000 in accordance to the CPOA.

On 12 September 2000, CCMB announced that the Company had entered into an unconditional sale and purchase agreement dated 11 September 2000 with Tekun Cemerlang Sdn Bhd to dispose 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up capital of CCMB Capital Sdn Bhd free from any and all encumbrances and with all rights attaching and accruing thereto for a cash consideration of RM50,000. CCMB Capital Sdn Bhd is an investment holding company and has four subsidiary companies named Ringgitime Sdn Bhd, Kitcom Technology Sdn Bhd, Dat Lee Credit Sdn Bhd and Sebut Mutiara Sdn Bhd.

9. Corporate Proposals
There were no corporate proposals announced but not completed at the date of this report.

10. Seasonal or Cyclical Factors
The main business operations of the Group i.e. the construction and property development business are not materially affected by seasonal or cyclical factors but is generally dependent on the Malaysian economy. 

11. Issuance or Repayment of Debt and Equity Securities
There were no issuances and repayment of debt and equity, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group Borrowings and Debt Securities
Group Borrowings as at 30 September 2000

	
	
	Secured

RM’000
	Unsecured

RM’000

	(a)
	Short Term Borrowings

Bank Overdraft

Term loans
	11,207

749
	-

-

	
	
	11,956
	-

	
	
	
	

	(b)
	Long Term Borrowings

Term loans
	5,953
	-

	
	
	5,953
	-


There were no borrowings or debt securities denominated in foreign currencies.

13. Contingent Liabilities
There were no material contingent liabilities at the date of this report except as follows :-

	
	Guarantees given to :-

-  Banks for credit facilities given to subsidiary companies

-  Third parties for current projects

Retention sum in respect of contracts still under warranty period
	
	RM’000

18,020

5,600

6,943

	
	
	
	30,563


14. Financial Instruments
There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigation
There were no material litigation at the date of this report which exceeds 2% of the net tangible assets of the Group.

16. Segmental Reporting
	
	Turnover

RM’000
	Profit/(loss) after taxation

RM’000
	Net

Assets

RM’000

	Construction
	1,034
	184
	31,722

	Property development
	4,836
	473
	8,450

	Manufacturing & Trading
	3,184
	(    194)
	1,355

	Property & Investment holding
	1,150
	19,950
	26,028

	
	10,204
	20,413
	67,555

	Associated company
	
	3,000
	-

	Total
	
	23,413
	67,555


Geographical segment information is not significant to the Group as the principal activities occur predominantly in Malaysia.

17. Comparison with Preceding Quarter’s Results
The preceding quarter results is not comparable to the current quarter results as the preceding quarter results account for turnover and operating profits from the marketing and trading of agrochemicals which majority interest was disposed off as at the end of the financial year ended 31 December 1999.  Likewise, the current quarter results account for turnover and operating profits from the construction and property development businesses which the Company commenced accounting for its results upon completion of its acquisition from 1 September 2000.

18. Review of Performance
During the financial quarter under review, the Group registered a turnover of RM6.25 million and profit after taxation of RM14.72 million, contributed by the Group’s core business ie. construction and property development.  In addition, the substantial increase in the profit after tax was contributed substantially by exceptional profits of RM13.85 million.

Group turnover for the current year-to-date under review is substantially lower than that of the preceding corresponding year-to-date as the current year-to-date turnover no longer reflect any revenue from the marketing and trading of agrochemicals business as following the divestment of 51% interest in CCMB Agrochemicals Sdn Bhd (‘CCMBA’) in the previous financial year, the Group ceased to consolidate the results of CCMBA.  In addition, the Group only commenced recognising the turnover and operating profits from the construction and property development businesses upon completion of its acquisition ie. from 1 September 2000
The share in the results of associated company for the quarter under review of RM0.9 million represents contribution by the Company’s remaining 34% interest in CCMB Agrochemicals Sdn Bhd, which the Company had divested the same on 11 September 2000.
19. Current Year Prospects

In view of the earlier disposal of 51% interest in CCMB Agrochemicals Sdn Bhd in November  1999 and that the completion of the acquisition of Merces Builders Sdn Bhd was only effected on 30 August 2000, the Group had ceased to consolidate the results of the agrochemical business and at the same time is not able to account for a full year results of its newly acquired entity, Merces Builders Sdn Bhd respectively.   Under this premise, the operational profitability of the Group for the current financial year ending 31 December 2000 is expected to be substantially lower than that of the financial year ending 31 December 1999.

20. Variance From Profit Forecast

Explanatory note for any variance of actual profit from forecast is not applicable as the Company did not issue any profit forecast during the period.
21. Dividend

The Board of Directors do not recommend any dividend payment for the financial period under review. 
22. Significant Events

On 4 February 2000, certain shareholders (‘the said shareholders’) of the Company requisited and issued notices to convene an Extraordinary General Meeting (‘EGM’) of the Company to be held on 15 March 2000 pursuant to Section 145 of the Companies Act, 1965 for the purpose of passing the resolutions for the removal of certain directors of the Company and the appointment of additional directors.  Subsequently, on 3 March 2000, the High Court of Malaya at Kuala Lumpur had issued an Interim Order directing the said shareholders to propose and vote in favour of an adjournment of the EGM.  In compliance with the Interim Order, during the EGM on 15 March 2000, the said shareholders proposed and voted for an adjournment of the EGM to be held on 10 April 2000.  However, on 17 March 2000, the High Court of Malaya at Kuala Lumpur had issued an Order of Court directing that the adjourned EGM scheduled to be held on 10 April 2000 be adjourned sine die.

On 22 February 2000, the Company had been served with an ex parte order of the High Court of Malaya at Kuala Lumpur pursuant to Section 181 of the Companies Act 1965 claiming minority oppression and amongst others restrained the Company from utilising its fund. The Company had on 26 February 2000 filed an application for an Order of Court to discharge and set aside the ex parte order. Subsequently on 3 March 2000, the High Court of Malaya at Kuala Lumpur had issued an Interim Order allowing the Company to utilise certain fund for settlement of operational expenses. Finally on 17 March 2000, the ex parte order against the Company was withdrawn and consequentially allowing the Company to resume its normal course of business operations. 

By Order of the Board
POW TUCK WENG


Company Secretary








Petaling Jaya

28 November 2000
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