Capetronic Consumer Electronics Holdings Berhad

Explanatory Notes

1. Basis of preparation
The Company has adopted the same accounting policies and methods of computation used for the preparation of the financial statements for the year ended 31st December 2000 in preparing the quarterly financial statements.

2. Exceptional item
That was no exceptional item that affected the results of operations during the period under review.

3. Extraordinary item
There was no extraordinary item during the period under review.

4. Taxation
       RM’000

Based on results for year to date

 

Nil

Under/(over) provision in respect of prior years

   2

Transfer to/(from) deferred taxation

 
            Nil           
             









               2       


5. Pre-acquisition profits
There were no pre-acquisition profits for the current financial year to date.

6. Profit or sales of investments and / or properties
There were no sales of investments or properties for the current financial year to date.

7. Purchase or disposal of quoted securities 
The Group did not purchase or dispose any quoted securities for the current financial year to date.

8. Changes in composition of the Company
The Group did not undertake any exercise that resulted in changes of its composition for the current financial year to date.

9. Status of uncompleted corporate proposals
There are no outstanding corporate proposals as at the date of this announcement.

10. Seasonal or cyclical factors
The Group is primarily in the business of manufacture and sales of audio electronic products and there are the usual seasonal higher demands during the third quarter and usually low demand in the first quarter of a calendar year. 

11. Issuance or repayment of debts and equity securities
The Group did not implement any scheme that involved issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group borrowings and debt securities
The Group has an outstanding short term US Dollar offshore loan amounting to US$ 0.4 million (RM 1.5 million) as at 31st March 2001 secured by a corporate guarantee.

13. Contingent liabilities
There were no contingent liabilities as at 31st March 2001.

14. Financial instruments with off balance sheet risk
The Group did not contract for any financial instruments with off balance sheet risk as at the date of this announcement.

15. Pending material litigation
There is no pending material litigation as at the date of this announcement.

16. Segmental reporting 
The basis of business segment reporting is not applicable to the Group as it manufactures one product category.

17. Comparison with preceding quarter’s results 
The Group registered a turnover of RM 14.7 million in this quarter compared with a turnover of RM 24.2 million in its preceding quarter.

The Group’s loss before taxation was RM 1.3 million for the current reporting quarter as compared with a loss before taxation of RM 23.1 million for its preceding quarter. 

18. Review of performance

In the opinion of the directors, the Group’s performance for the current reporting quarter was affected by the worldwide slowdown in the consumer electronics market. Despite the fact that the Group’s cost had been maintained at an optimum operating level, the Group registered a marginal loss of RM 1.3 million for the current reporting quarter due to lower sales to cover its operating cost. 

In the opinion of the Directors there are no transactions or events of a material and unusual nature which have arisen from 1st April 2001 to the date of this announcement which would substantially affect the financial results of the Company for the three months ended 31st March 2001.

19. Current year results and prospects
The slow down in the consumer electronics market shall continue to affect the performance of the Group in the succeeding quarters. However, the turnover in the next quarter is expected to improve as compared to the current quarter based on past seasonal or cyclical sales pattern.

20. Variance from profit forecast / guarantee (only applicable to the final quarter)
Not applicable.

21.
Dividend


No dividend has been recommended or declared for the period under review.

