Date: 30 November 2000



KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur



ATTN:  CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President





Dear Sirs,



QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2000	



The directors of Transmile Group Berhad are pleased to announce the unaudited results of the Group and of the Company for the financial quarter ended 30 September 2000.



CONSOLIDATED INCOME STATEMENT



���Individual Period��Cumulative Period�����Current Year Quarter��Preceding Year Correspon

Ding 

Quarter��Current Year To 

Date��Preceding Year Correspon

Ding 

Period�����30/9/2000��30/9/1999��30/9/2000��30/9/1999�����RM’000��RM’000��RM’000��RM’000�������������1.(a)�Turnover��37,226��26,715��111,917��79,203�������������(b)�Investment income��-��-��-��-�������������(c) �Other income including interest income��222��170��1,116��329������������������������2.(a)�Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items��







15,056��







9,995��







40,919��







25,650�������������(b)�Interest on borrowings��(3,752)��(2,185)��(11,341)��(6,000)�������������(c)�Depreciation and amortisation��(5,463)��(3,301)��(14,616)��(9,685)�������������(d)�Exceptional items��-��-��-��-�������������(e)�Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items��







5,841��







4,509��







14,962��







9,965���

����������(f)�Share in the results of associated companies��-��-��-��-��(g)�Profit/(loss) before taxation, minority interests and extraordinary items��

5,841��

4,509��

14,962��

9,965�������������(h)�Taxation��(409)��-��(1,661)��-�������������(i)�(i)	Profit /(loss) after taxation before deducting minority interests

��

5,432��

4,509��

13,301��

9,965���(ii)  Less minority interests��(1,881)��(1,427)��(3,969)��(2,709)�������������(j)�Profit/(loss) after taxation attributable to members of the company��

3,551��

3,082��

9,332��

7,256�������������(k)�(i)     Extraordinary items��-��-��-��-���(ii)    Less minority interests ��-��-��-��-���(ii)	Extraordinary items attributable to members of the company��-��-��-��-��

�����������(l)�Profit/(loss) after taxation and extraordinary items attributable to members of the company��

3,551��

3,082��

9,332

��

7,256���



����������3.(a)�Earnings/(loss) per share based on 2(j) above after deducting any provision for preference dividends, if any:-����������������������(i)	Basic (based on 2000: 43,997,000 1999: 39,998,000 ordinary shares) (sen)

��8.1



��7.7��21.2��18.1���(ii)	Fully diluted (based on 

2000: 43,997,000 

1999: 39,998,000 ordinary shares) (sen)��8.1��7.7��21.2��18.1��

























CONSOLIDATED BALANCE SHEET



���As At End 

Of Current

Quarter��As At Preceding Financial Year End�����30/09/2000��31/12/1999�����RM’000��RM’000���������1�Fixed Assets��300,778 ��246,878��2�Investment in Associated Companies��                4,029 ��4,029��3�Long Term Investments��                      -   ��-��4�Intangible Assets��                3,432 ��5,465���

������5�Current Assets�������  Stocks��                     37 ��62���  Trade Debtors��              63,251 ��40,864���  Other Debtors, Deposits and Prepayment��              71,975 ��112,419���  Fixed Deposits��                3,970 ��11,360���  Cash��                1,313 ��2,472�����            140,546 ��167,177���������6�Current Liabilities�������  Short Term Borrowings��              86,101 ��93,914���  Trade Creditors��              33,121 ��40,083���  HP Creditors��                5,554 ��3,391��  �  Other Creditors��23,812��23,549���  Provision for Taxation��                3,507 ��2,453�����152,095��163,390���  ������7�Net Current (Liabilities)/Assets��(11,549)��3,787������������            296,690 ��260,159���������8�Shareholders’ Funds�������Share Capital��              43,997 ��43,997���Reserves�������  Share Premium��              66,349 ��66,349���  Reserves��                4,218 ��4,218���  Retained profit��              17,895 ��8,509�����            132,459 ��123,073���������9�Minority Interests��              69,149 ��57,080��10�Long Term Borrowings��              92,648 ��77,127��11�HP Creditors��                1,651 ��2,096��12�Other Long Term Liabilities��                   783 ��783������������            296,690 ��260,159���������12�Net tangible assets per share (RM)��2.93��2.67����������Notes to the quarterly report on consolidated results for the financial quarter ended September 30, 2000



Accounting Policies

The quarterly financial statement has been prepared based on accounting polices and methods of computation consistent with those adopted in the most recent annual financial statement. 



Exceptional Item

There was no exceptional item for the financial quarter under review.



Extraordinary Item

There was no extraordinary item for the financial quarter under review.



Taxation

The tax figure does not contain any deferred tax and/or adjustment for under or over provisions in respect of the prior year.



Pre-Acquisition Profit

There were no pre-acquisition profits or losses for the financial period ended September 30, 2000.



Profit On Sale Of Investments And/Properties

There were no gains or losses on sale of investment and/or properties for the financial quarter ended September 30, 2000.



Quoted Securities

There were no purchases or disposals of quoted securities for the quarter under review.



Changes In The Composition Of The Group

There were no changes in the composition of the group for the financial quarter ended September 30, 2000.



Status Of Corporate Proposal

An Extraordinary General Meeting was held on 4 October 2000 whereby the shareholders have approved the following resolutions:



Proposed Increase in Authorised Share Capital

Proposed Bonus Issue of 21,998,500 New Ordinary Shares of RM1.00 each in TGB (“Bonus Shares”) to be credited as fully paid-up on the basis of One (1) new ordinary share of RM1.00 each in TGB (“TGB Share”) for every Two (2) existing TGB Shares held (“Proposed Bonus Issue”);

Proposed Rights Issue Of 21,998,500 New TGB Shares Of RM1.00 Each (“Rights Shares”) on the basis of One (1) new TGB Share for every Two (2) existing TGB shares held (“Proposed Right Issue”);

Proposed Acquisition of 4,500,000 ordinary shares of RM1.00 each representing 9% equity interest in TAS for a total consideration of RM18,000,000 to be satisfied by the allotment and issue of 4,137,931 new TGB Shares (“Proposed TAS Acquisition”);

Proposed Acquisition of 2,834,880 ordinary shares of RM1.00 each representing approximately 19% equity interest in CyberGen Sdn Bhd (“CGSB”) for a total consideration of RM18,782,000 to be satisfied by RM14 million cash and the allotment and issue of 1,099,310 new TGB Shares (“Proposed CGSB Acquisition”);

Proposed Employees’ Share Option Scheme (“ESOS”); 

Proposed allocation to Gan 
B
oon Aun, the Chief Executive Officer of TGB;

Proposed allocation to Raja Zulkifli bin Raja Ah
ma
d, an Executive Director of TGB;

Proposed allocation to Khiudin bin Mohd., an Executive Director of TGB;

Proposed allocation to Lee Chin Guan, an Executive Director of TGB;



The Board of Directors has also decided to withdraw on 11 October 2000, after consultation with its adviser, an appeal to the Securities Commission by the Company in respect of its unsuccessful application for transfer of its listing status from the Second Board to the Main Board of the Kuala Lumpur Stock Exchange. 



The Abridged Prospectus on the proposed renounceable rights issue has been issued on 15 November 2000 and the closing date and time for the application has been fixed at 5.00pm 20 December 2000.



Seasonal Or Cyclical Factors

The business operations are generally affected by lower activities level during post-festive seasons with anticipated increase in aircraft utilisation during the second half of the financial year.





Corporate Developments

Apart from those disclosed in note (9) above, there were no issuance and repayment of debts and equity securities, shares buyback, shares cancellation, shares held as Treasury shares and resale of Treasury shares during the quarter under review.



Group Borrowings And Debt Securities

The tenure of Group borrowings classified as short and long-term categories is as follows:-



��30/9/2000

RM’000��(i)�Short-term Borrowings – Unsecured����-     Bank Overdraft�3,492���-     Bill payable�6,117���-     Letter of Credit�93���-     Revolving Loan�4,100���-     Trust receipts�-���-     Portion of long-term borrowings payable within 12 months�72,299��������86,101������(ii)�Long- term Borrowings – Unsecured����-     Term Loan�164,947���      Portion of long term borrowings payable within 12 months�(72,299)��������92,648��



Contingent Liabilities

There are contingent liabilities up to a total amount of RM159 million in respect of corporate guarantees given to licensed financial institutions for banking facilities granted to certain subsidiary companies.



Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the quarter ended September 30, 2000.



Material Litigation

There is no material litigation pending as at the date of this announcement.



Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in aviation services industry.



Comment On Financial Results (Current Quarter Compared With The Preceding Quarter)

The Group reported a 10% drop in turnover level compared to the preceding quarter but pre-tax profit margin continued to improve from 14% to 16% over the same period. 



The drop in turnover was mainly attributed to one B737 freighter undergoing regular maintenance activity i.e. ‘C’ check. The maintenance activity was undertaken during the low season in anticipation of increased business activities in the last quarter of the financial year. 



Despite this, the Group still managed to report an improved net profit margin of 10% compared to 9% in the preceding quarter. 





Review Of Performance

The Group reported improved financial results for the first nine months compared to the previous year owing largely to improved economic activities within the Asia Pacific region and to the capacity expansion of the Group. 



Interest costs remain high in tandem with the Group’s plans to increase aircraft capacity. However, the management expects a lower interest charge with the completion of the proposed rights issue. The management also expects that capacity expansion together with network expansion in the Asia Pacific region will result in higher turnover level.



The management will continue to monitor the current high fuel price levels and plans have been made in terms of pricing and possible hedging strategy to improve yield. Steps have also been planned to cater for the expected increase in business activities in the last quarter of the financial year.



Current Year Prospect

Barring unforeseen circumstances, the Board expects the Group’s performance for the current year financial year to improve compared to  that of the previous financial year in view of the continuing improvement in regional economic activities and the introduction of larger aircraft to the existing fleet. 



Variance from Profit Forecast

Not applicable.



Dividends

No dividend has been recommended for the financial quarter under review.
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