Date:  29 February 2000

KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur

ATTN: CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President

Dear Madam,

UNAUDITED REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER 1999

The directors of Transmile Group Berhad are pleased to announce the unaudited results of the Group and of the Company for the year ended 31st December 1999

CONSOLIDATED INCOME STATEMENT







Individual Period
Cumulative Period




Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period




31/12/1999

31/12/1998

31/12/1999

31/12/1998




RM’000

RM’000

RM’000

RM’000

1.
(a)
Turnover
31,880



N/R

111,083



162,899


(b)
Investment income
-

N/R

-

-


(c)
Other income including interest income
1,167



N/R

1,496



4,544












2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items 


13,637

N/R

39,287

42,995


(b)
Interest on borrowings


3,215

N/R

9,215

17,787


(c)
Depreciation and amortisation


4,681

N/R

14,366

19,015


(d)
Exceptional items


-



N/R

-



29,680


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interest and extraordinary items


5,741

N/R

15,706 

(12,076)


(f)
Share in the result of associated companies


262



N/R

262



96


(g)
Profit/(loss) before taxation, minority interest and extraordinary items


6,003

N/R

15,968

(11,980)


(h)
Taxation 
54



N/R

54



 1,489


(i)
Profit/(Loss) after taxation before deducting minority interests


5,949

N/R

15,914

(13,469)



Less minority interests


1,745



N/R

 4,454



6,240


(j)
Profit/(loss) after taxation attributable to members of the company 


4,204

N/R

11,460

(19,709)


(k)
(i)   Extraordinary items

(ii)  Less minority interests

(iii) Extraordinary items attributable to members of the company


-

-

-



N/R

-

-

-



-  

-

-




(j)
Profit/(loss) after taxation and extraordinary items attributable to members of the company


4,204



N/R

11,460



(19,709)

3
(a)
Earnings/(loss) per share based on 2(j) above after deducting any provision for preference dividends, if any:-










(i) Basic – sen

(ii) Fully diluted --  sen


10.17

===

10.17

===

N/R

N/R

28.41

===

28.41

===



(49.27)

(49.27)












N/R – Not required (The fourth quarter report for the preceding year’s results was previously not needed for announcement).

CONSOLIDATED BALANCE SHEET



As At End of Current Quarter

31/12/1999

As At Preceding Financial Year End

31/12/1998



RM’000

RM’000

1
Fixed Assets
246,879

156,122

2
Investment in Associated Companies
4,029

3,766

3
Long Term Investments
-

-

4
Intangible Assets
5,465

7,961







5
Current Assets





 Stocks
    62

1,764


 Trade Debtors
40,864

97,701


 Other Debtors, Deposits and Prepayment
112,419

30,718


 Short term investments
11,360

15,574


 Cash
2,472    

484









167,177

146,241







6
Current Liabilities





 Short term borrowings
93,745

59,597


 Trade creditors
40,083

53,260


 HP creditors
   3,390

4,005


 Other creditors 
23,720

22,146


 Provision for taxation
2,453

2,792


 Proposed Dividend
-

-









163,391

142,160







7
Net Current Assets
 3,786

4,081









260,159

171,930







8
Shareholders’ fund





Share Capital
43,997

39,998


Reserves





 Share premium  
66,349

54,752

 
 Reserves 
4,218

4,218


 Retained profit
8,156

-3,304



122,720

95,664







9
Minority interests
57,433

52,979

10
Long term borrowings
77,127

20,067

11
HP Creditors
2,096

2,484

12
Other Long Term Liabilities
783  

736  









260,159

171,930







12
Net tangible assets per share (sen)
267

219

Notes

1. Accounting Policies
The accounting policies adopted in the financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31st December 1999.

2. Exceptional Items

There was no exceptional item for the year ended 31 December 1999.

3. Extraordinary Items

There was no extraordinary item for the year ended 31 December 1999.

4. Taxation

No provision is made for tax on operating income for FY99 in view of the waiver of income tax granted under the Income Tax (Amendment) Act 1999. 

5. Pre-acquisition profit

There were no pre-acquisition profits or losses for the year ended 31 December 1999. 

6. Profit on sale of Investments and/or Properties

There were no profits on sale of investment and/or properties for the quarter ended 31 December 1999.

7. Quoted Securities
There was no purchase or disposal of quoted securities for the year ended 31 December 1999.

8. Changes in the Composition of the Group

There were no changes in the composition of the group for the year ended 31st December  1999.

9. Status of Corporate Proposal
Nil.

10. Seasonal or Cyclical Proposal

The business operations are generally affected by major festive seasons with increased aircraft utilisation in the second half of the financial year.

11. Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 December 1999.

During the year, the company completed a private placement exercise of 3,999,000 new Transmile Group Bhd ordinary shares at RM3.90 per share.

12. Group Borrowings and Debt Securities

The tenure of Group borrowings classified as short and long-term categories are as follows: -



1999




RM’000
(i)
Short Term Borrowings – Unsecured





· Bank Overdraft





  2,961


· Trade Loan






25,697 

· Revolving credit facilities




37,205

· Portion of long-term borrowings payable within 12 months
27,882

---------

93,745

=====

1999

RM’000
(ii) 
Long Term Borrowings – Unsecured

· Term Loan






105,009

Portion of long term borrowings payable within 12 months
 (27,882)









----------









 77,127









======


13. Contingent Liabilities

There are contingent liabilities up to a total amount of RM115.3m in respect of corporate guarantees given to licensed banks mainly for new banking facilities granted to subsidiary companies. Of these, a total of RM70.6m of corporate guarantee was given to financial institutions in relation to aircraft financing.

14. Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the current financial period ended 31 December 1999. 

15. Material Litigation

There was no material litigation pending as at the date of this announcement.

16. Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in the aviation services industry. 

17. Comment on financial results (current quarter compared with the preceding quarter)

Not applicable.

18. Review of Performance

The Group reported a net profit of RM11.46 million despite recording a drop of turnover from RM162.9 million to RM111.1million. The margin improvement mainly comes from the stabilisation of conversion between the US dollar and the Malaysian Ringgit, lower interest costs, lower aviation insurance premium and higher assets utilisation. 

19. Current Year Prospect

The Board expects the Group’s performance for the current financial year to be better than that of the previous financial year in view of the continuing improvement in the regional economies.

20. Variance from Profit Forecast

The Company did not issue any profit forecast during the period.

21. Earnings per share

The earnings per share for the financial year has been calculated on the Group’s net profit after minority interests of RM11,460,117 on the weighted average number of shares of 40,331,250 (1998:39,998,000).

The earnings per share for the current quarter has been calculated on the Group’s net profit after minority interests of RM4.2m on the weighted average number of shares of 40,331,250 (1998:39,998,000).

22. Dividend

No dividend is recommended for the year ended 31 December 1999.

23. Year 2000 (“Y2K”) Rollover 

Further to our announcement made on 9 December 1999, the Company is pleased to announce there were no major obstacles during the Y2K rollover period and operations were not significantly affected. 

By Order of the Board,

Lim Hooi Mooi 

Company Secretary

c.c. 
MR SIOW KIM LUN – Securities Commission

Pengarah, Bahagian Terbitan Sekuriti dan Pelaburan (Fax No. 253 2976 / 253 6182)
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