UNAUDITED

QUARTERLY REPORT

ON CONSOLIDATED RESULTS

FOR THE THIRD FINANCIAL QUARTER

ENDED 30 APRIL 2001

The Board is pleased to announce the following unaudited results of the Group for the third financial quarter ended 30 April 2001.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current Year

3rd Quarter

Ended

30/04/01
Preceding

Year

Corresponding

Quarter

30/04/00

Current Year To Date 30/04/01
Preceding Year Corresponding Period

30/04/00



RM’000
RM’000

RM’000
RM’000









1a)
Revenue
145,055
89,713

390,336
270,574









  b)
Other income including 

interest income
188
757

1,791
   1,951

2a)
Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests 

and extraordinary items
13,802
13,446

46,763
40,702




      




b)
Finance Cost
(1,722)
(1,691)

(5,740)
(3,966)









c)
Depreciation and amortisation
 (6,291)
 (4,849)

 (15,941)
 (13,484)









d)
Profit before taxation, tax, minority interests and extraordinary items
5,789
6,906

25,082
23,252









e)
Income tax
(277)
(1,021)

(1,784)
(2,861)









f)i)
Profit after income tax before deducting minority interests
5,512
5,885

23,298
20,391









  ii)
Less minority interests
(1,277)
(506)

(5,538)
(3,274)









g)
Net profit attributable to members of the company
4,235
5,379

17,760
17,117









3a)
Earnings per share based on 2g)

above after deducting provision

for preference dividend, if any








(i)
Basic : based on 


  85,030,000 ordinary   


  shares (sen)


  [31/01/00: 85,000,000 
  ordinary shares (sen)]
4.98
6.33

20.89
20.14










(ii) Fully diluted 
4.98
N/A

20.89
N/A

CONSOLIDATED BALANCE SHEET




 As at 


 As at end 

 preceding 


 of current 

 financial 


 quarter 

 year ended 


30/04/2001

31/07/2000


 RM'000 

RM'000






Property, plant and equipment
        235,815 

189,403 






Product development expenditure
            5,446 

719 






Current Assets
 

 

   Inventories
          64,776 

43,249 

   Trade receivables
          99,030 

66,691 

   Other receivables
            3,732 

3,057 

   Fixed deposits with licensed banks
          35,424 

22,229 

   Cash and bank balances
          40,628 

14,225 


        243,590 

149,451 

Current Liabilities
 

 

   Trade payables
          58,026 

34,024 

   Other payables
          41,574 

22,302 

   Short term borrowings
        132,277 

63,307 

   Term loans
            5,616 

1,773 

   Hire purchase creditors
            2,151 

2,475 

   Finance lease creditors
                 -   

454 

   Amount due to directors
                 -   

32 

   Provision for taxation
            1,164 

3,437 

   Dividend payable
            2,552 

4,250 


        243,360 

132,054 

Net Current (Liabilities)/Assets
               230 

17,397 


        241,491 

207,519 






Share Capital
          85,068 

85,000 

Reserves




  Share Premium
            4,845 

4,725 

  Retained profits
          77,180 

61,974 

  Revaluation reserve
          13,264 

13,264 

  Exchange fluctuation reserve
            2,182 

2,326 

  Treasury shares - at cost
             (481)

                   -   


        182,058 

167,289 






Minority interest
          31,658 

18,861 

Hire purchase creditors
               683 

2,923 

Finance Lease Creditors
                 -   

992 

Term Loans
          20,889 

10,491 

Deferred taxation
            6,203 

6,963 


        241,491 

207,519 






Net tangible assets per sen
               215 

196 

Notes to the unaudited results of the Group for the third financial quarter ended 30 April 2001

1.
Basis of Preparation

The accounts are stated in Ringgit Malaysia and are prepared in compliance with the approved accounting standards in Malaysia. The accounting policies adopted by the Group are consistent with those adopted in the previous years. 
2.
Exceptional Items


There is no exceptional item for the current quarter ended 30 April 2001.

3.
Extraordinary Items


There is no extraordinary item for the current quarter ended 30 April 2001.

4.
Taxation


4.1 
Taxation charge






Current year




3rd Quarter




Ended

Current year


30/04/2001

To Date


 RM'000 

RM'000






Income Tax

-
Malaysian taxation


-
Current year


-
Underprovision in prior year

-
Foreign taxation
(1)

--

--

712

1,825

7

Deferred Taxation

-
Current year

-
Overprovision in prior year
278

--

1,193

(1,953)


277

1,784

The effective tax rate of the Group is lower than the statutory income tax rate due to the availability of reinvestment allowance incentive to the Company and 50% abatement in statutory income tax rate of a foreign subsidiary.

The under provision of income tax in prior years was mainly due to the basis of capital allowance claim not agreeable by the Inland Revenue Board on machineries acquired and subsequently financed under hire purchase. Correspondingly, the deferred tax was over provided based on the basis of capital allowance claim directed by the Inland Revenue Board.


4.2 
Deferred taxation






Current year




3rd Quarter




Ended

Current year


30/04/2001

To Date


 RM'000 

RM'000






At beginning of period/year

Transfer (to)/from profit and loss account
5,925

278

6,963

(760)

At end of period/year
6,203

6,203

5. Profit on sale of unquoted investments and/or properties

 
There is no sale of investments or properties for the current financial period to date.

6. Purchase or disposal of quoted securities


There is no purchase or disposal of quoted securities for the current financial period to date.

7.
Effect of changes in the composition of the Group


There is no change to the composition of the Group during the current financial period to date.

8. Status of uncompleted corporate proposals

a) The company had on 21 June 2001 announced to KLSE on the appointment of Messrs. DBS Asia Capital Ltd, Messrs. KPMG, Messrs. Chiu & Partners and Messrs. Debehem Tie Leung, all based in Hong Kong as sponsor and underwriter, reporting accountants, legal advisers and valuers respectively for the proposed listing of V.S. Corporation (Hong Kong) Co., Limited, a 60% subsidiary of the Company in the Stock Exchange of Hong Kong Limited. The proposed listing scheme has not been finalised and no application has been submitted to the Stock Exchange of Hong Kong Limited. 

b) In relation to the RM100m Murabahah commercial paper/medium term notes issuance programme, a total of RM25m proceeds had been drawndown. These proceeds were utilised mainly for the repayment of Bankers Acceptance and purchase of plant and machinery.

9.
Issuance and repayment of Debt/Equity Securities And Share Buy-Back 


a)
There were no issuance or repayment of debts or equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the quarter ended 30 April 2001 other than as mentioned below.

b)    Since 1 August 2000, a total of 68,000 ordinary shares of RM1.00 each have been issued 

         under the Employees Share Option Scheme (ESOS).

c) The Company’s shareholders had on 6 January 2001 approved the share buy back exercise during the Extraordinary General Meeting as announced to KLSE on 8 January 2001. As at to date, the Company bought back a total of 361,000 of its issued share capital from the open market.  The shares bought back are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965.  

Month
No. of shares bought back
Lowest price paid (RM)
Highest price paid (RM)
Average price paid (RM)
Total consideration (RM)

March 2001

April 2001

May 2001

June 2001


22,000

222,000

80,000

37,000
1.97

1.80

2.05

2.23


2.25

2.12

2.30

2.40
2.14

1.95

2.08

2.31
47,171

433,857

166,092

85,554

10. 
Group Borrowings 

10.1 
Short Term Borrowings



As at




preceding


As at Current

Financial 


Quarter Ended

Year Ended


30/04/2001

31/07/2000


RM'000

RM'000

Secured


Bills payable


Bankers acceptance


Trust receipt


Bank overdraft


Short term loans
9,986

3,655

24,541

9,485

17,716

1,530

--

12,136

9,473

7,285

Unsecured


Bankers acceptance


Bills payable


Trust receipt


Bank overdraft


Short term loans


Commercial paper
9,834

8,170

16,647

27

7,216

25,000

8,843

6,224

17,797

19

--

--

Total short term loans borrowings:-
132,277

63,307

Included above are short term borrowings denominated in foreign currency are as follows:-




As at




preceding


As at Current

Financial 


Quarter Ended

Year Ended


30/04/2001

31/07/2000


USD’000

USD’000

Secured


Bills payable


Trust receipt


Short term loans
1,705

4,385

1,943

206

1,294

1,943

Unsecured


Bills payable


Trust receipt


1,807

3,975

1,548

2,886




13,815

7,877


JPY’000

JPY’000

Secured


Bills payable


Trust receipt
78,764

--

--

49,000

Unsecured


Trust receipt
--

11,454


78,764

60,454


HKD’000

HKD’000

Secured


Bills payable


Trust receipt


Overdraft
1,936

16,937

19,876

1,563

11,785

19,095

Unsecured


Bills payable


Trust receipt
--

3,693

765

13,638


42,442

46,846


RMB’000

RMB’000

Secured


Short term loans
34,798

--


10.2 
Long Term Borrowings – Term Loans (Secured)




As at




preceding


As at Current

Financial 


Quarter Ended

Year Ended


30/04/2001

31/07/2000


HKD'000

HKD'000

Repayable within twelve months

Repayable after twelve months
5,616

20,889

1,773

10,491

Total short term loans borrowings:-
26,505

12,264

11. 
Contingent Liabilities 


There is no contingent liabilities for the Group for the current financial period to date.

12. 
Financial instrument with off balance sheet risk 


As at Current

Quarter Ended

30/04/2001

As at Preceding

Financial Year

Ended 31/07/2000


USD’000

RM’000

USD000

RM’000

Forward purchase of foreign

         currency



   510

  1,938

  581
         2,204

The forward exchange contracts do not result in significant gain or loss subsequent to the quarter. 

13. 
Matters pending litigation

There is no pending material litigation as at 30 April 2001.

14. 
Segmental Reporting









30/04/2001

     





-----------------------------------------------------

Turnover
Profit 

Assets

      

Before Tax      
Employed







--------------
---------------
--------------







RM’000
RM’000
RM’000

By geographical location:










Malaysia
 203,474
10,001
228,916



China and Hong Kong 
186,862
15,081
255,935

                            
-------------
--------------
--------------


390,336
25,082
484,851


========
========
========

The activities of the Group are manufacturing and assembling plastic moulded electronic parts  and related products and as such, segmental reporting by products is not presented.

15.  
Change in the profit before taxation


The profit before taxation for the current quarter is RM5.8m compared to RM6.7m in the immediate preceding quarter, which represents a decrease of 13%. The decrease in profit before taxation notwithstanding the group achieved a higher turnover of RM145m compared to RM115.2m in the immediate preceding quarter, was due to the global electronic downturn resulting in a very competitive environment that leads to a margin squeeze. 

16.  
Review of Performance  

The turnover for the current year to date recorded at RM390m was higher than the preceding year corresponding period of RM270m. This is due to the increase in the production capacity particularly in China operation in the assembly of complete set of electronic products. Profit before tax for the current year to date registered at RM25m compared with RM23m in the preceding year corresponding period as a result of expansion in China operation. 

In the opinion of the directors, the result of the operations of the Group for the financial quarter ended 30 April 2001 have not been substantially affected by any item, transaction or event of  material and unusual nature nor has any such item, transaction or event occurred between the end of the reporting period and the date of this report. 

17.  Material events not reflected in the financial statement 

There is no material events subsequent to the end of the period reported that have not been reflected in the financial statement for the said period.

18.  
Seasonality or cyclicality of operations


The Group normally experiences higher demand for the 1st and 4th quarter due to festive seasons. However, the current quarter recorded a higher turnover compared with the 1st and 2nd quarter due to the increase in production capacity particularly in China operation in assembly of complete set of electronic products.

19. Future Prospects

 The Board of Directors anticipates that the performance of the Group in the last quarter of this    financial year may slightly be affected in view of the current global economic uncertainty. However, the Board is optimistic that the current economic situation is transitional and may gradually improve in the near future.

20.  
Profit Forecast and Guarantee

      
a. 
There is no profit forecast which the company has to meet.


b. 
There is no profit guarantee provided to the Company.

21. 
Dividend

a. (i)
an interim tax exempt dividend was declared on 16 May 2001


(ii)
amount per share  :   3 sen


(iii)
the previous corresponding period : -


(iv)
date payable : 28 June 2001


(v)
entitlement to dividends determined on basis of record of depositors as at 14 June 2001

     
b.
total dividend for the current financial year :   3 sen

By Order of The Board

ANG MUI KIOW

CHANG TIAN KWANG

Company Secretary

27 June 2001

Johor Bahru

4

