
                       
V.S. INDUSTRY BERHAD



(88160-P)


UNAUDITED

QUARTERLY REPORT

ON CONSOLIDATED RESULTS

FOR THE SECOND FINANCIAL QUARTER

ENDED 31 JANUARY 2001

The Board is pleased to announce the following unaudited results of the Group for the second financial quarter ended 3l January 2001.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current Year

2nd Quarter

Ended

31/01/01
Preceding

Year

Corresponding

Quarter

31/01/00

Current Year To Date 31/01/01
Preceding Year Corresponding Period

31/01/00



RM’000
RM’000

RM’000
RM’000









1a)
Turnover
115,202
83,112

 245,281
180,861









  b)
Other income including 

interest income
     802
    683

    1,603
   1,194









2a)
Operating profit before 

interest on borrowings, depreciation 

and amortisation, exceptional

items, income tax, 

minority interests 

and extraordinary items
13,112
11,603

32,960
27,256












      




  b)
Interest on Borrowings
(1,884)
(1,221)

(4,018)
(2,275)









  c)
Depreciation and amortisation
(4,477)
(4,658)

(9,649)
(8,635)









  d)
Exceptional Items
-
-

-
-

















  e)
Profit before taxation, 

minority interests and extraordinary 

items
6,751
5,724

19,293
16,346









  f)
Taxation
(97)
(860)

(1,507)
(1,840)









  g)i)
Profit after taxation before minority interests
6,654
4,864

17,786
14,506









    ii)
Minority interests
(1,715)
(445)

(4,261)
(2,768)









  h)
Profit after taxation 

Attributable to members of company
4,939
4,419

13,525
11,738

CONSOLIDATED INCOME STATEMENT – continue



Individual

Quarter

Cumulative

Quarter



Current Year

2nd Quarter

Ended

31/01/01
Preceding

Year

Corresponding

Quarter

31/01/00

Current Year To Date 31/01/01
Preceding Year Corresponding Period

31/01/00



RM’000
RM’000

RM’000
RM’000









3a)
Earnings per share based 

on 2h) above after deducting 

provision for preference 

dividend, if any











(i)  Basic : based on 

     85,068,000 ordinary   

     shares.     

     [31/01/00 :  

     85,000,000 ordinary  

     shares (sen)]                          
       5.81


         5.20
 15.90                13.81








(ii) Fully diluted                                 
5.81  
         N/A
15.90                N/A







4a)
Dividend per share (sen)                       
        -                   
         3
-                        3

  





  b)
Dividend description                             
        -
         Interim                      
  -                      Interim                            


                                                            
        
         Tax

         Exempt
                          Tax

                          Exempt 











As at End of     As at Preceding

Current             Financial Year

    Quarter              End














Net tangible assets per share (RM)

           
    2.11                  1.96

CONSOLIDATED BALANCE SHEET


As At End 

of Current Quarter

31/01/2001

As At Preceding Financial Year Ended 31/07/2000


RM’000

RM’000






Property, plant and equipment
220,658

189,403

Product Development Expenditure
              1,630



719

Current Assets




  Inventories 
50,031

43,249

  Trade receivables
66,345

66,691

 Other receivables
3,846

3,057

 Fixed deposits with licensed banks
32,639

22,229

 Cash and bank balances
33,329

14,225


186,190

149,451






Current liabilities




 Trade payables
40,215

            34,024

 Other payables
26,476

22,302

 Short term borrowings
             99,213

63,307

Term loans
4,655

1,773

Hire purchase creditors

Finance lease creditors
2,599

236

2,475

454

Amount due to directors

Provision for taxation
110

              2,509

32

3,437

Dividend payable
-

4,250


176,013

132,054






Net Current Assets
10,177



17,397


232,465

          207,519






Share Capital
85,068

85,000

Reserves




  Share premium
4,845

4,725

  Retained profits
75,500

61,974

  Revaluation reserve
            13,264



13,264

  Exchange Fluctuation reserve
2,427

2,326


181,104

167,289






Minority interest
23,195

18,861

Hire purchase creditors

Finance Lease Creditors
2,154

992

2,923

992

Term loans (secured)
19,095

10,491

Deferred taxation
5,925

6,963


232,465

207,519

Net tangible assets per share (sen)
                 211    

                196

Notes to the unaudited results of the Group for the second financial quarter ended 31 January 2001

1.    Basis of Preparation

The accounts are stated in Ringgit Malaysia and are prepared in compliance with the approved accounting standards in Malaysia. The accounting policies adopted by the Group are consistent with those adopted in the previous years. 
2.   Exceptional Items

      There is no exceptional item for the current quarter ended 31 January 2001.

3.   Extraordinary Items

      There is no extraordinary item for the current quarter ended 31 January 2001.

4.  Taxation

4.1 
Taxation charge

Current Year

Preceding Year



2nd Quarter 

Corresponding Quarter



Ended


31/01/2000



             31/01/2001

RM’000







RM’000






           
Income Tax

   

· Malaysian taxation


Current year 
   262


341

Under provision 

in prior year
1,825


    -

-    Foreign taxation
      4     


    -


Deferred Taxation


      Current year

  (41)


519


      Over provision


      in prior year           (1,953)


    -




-----------------

--------------------





    97   


860
 





==========

============

The effective tax rate of the Group is lower than the statutory income tax rate due to the availability of reinvestment allowance incentive to the Company and 50% abatement in statutory income tax rate of a foreign subsidiary.

The under provision of income tax in prior years was mainly due to the basis of capital allowance claim not agreeable by the Inland Revenue Board on machineries acquired and subsequently financed under hire purchase. Correspondingly, the deferred tax was over provided based on the basis of capital allowance claim directed by the Inland Revenue Board.

4.2 Deferred Taxation





As at 





As at End of 

Preceding





Current 

Financial Year

Quarter

Ended 





31/01/2001                     31/7/2000 





RM’000

RM’000
        
                           


At beginning of year
  6,963


7,155







Transfer to/(from)

Profit & loss account
(1,038)   

(192)

      







-----------------

------------------


At end of period/year
5,925


6,963






==========      
===========

5. Pre-acquisition Profit

There was no pre-acquisition profit for the current financial period to date.

6. Profit on sale of investments and/or properties

 There is no sale of investments or properties for the current financial period to date.

7. Purchase or disposal of quoted securities

There is no purchase or disposal of quoted securities for the current financial period to date.

8.    Effect of changes in the composition of the Group

There is no change to the composition of the Group during the current financial period to date.

9. Status of uncompleted corporate proposals

In relation to the RM100 Million Islamic Commercial Papers/Medium Term Notes Issuance Programme, all issue documents had been executed by the relevant parties on 8 March 2001 and announcement to KLSE made on 13 March 2001. As at to date, the company has received the first drawdown of RM10M.

10.   Seasonality or cyclicality of Operations

The Group normally experiences higher demand in the first and fourth quarters due to festive   seasons in December and January each year. As such, the current second quarter recorded a     lower turnover of RM115million as compared with the first quarter of RM130million.

11.  Issuance and repayment of debt and equity securities 

There is no issuance and repayment of debts and equity securities, share buy back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group Borrowings       

      12.1 Short Term Borrowings













As at Preceding







As at Current

Financial Year








Quarter Ended             Ended 








31/01/2001

31/07/2000








RM’000

RM’000

  
 Secured


   Bills payable




  7,678                               1,530


   Bankers acceptance



  1,942                                      -


   Trust receipt




24,715                             12,136

   
   Bank overdraft



14,303


  9,473


   Short term loans



         -


  7,285



Unsecured

 
   Bankers acceptance



12,996


  8,843

                Bills payable




  6,358
                            6,224


   Trust receipt




13,928


17,797

 
   Bank overdraft



     105


      19

                Short term loans



17,188

 
        -








_____________
             _____________


   Total short term loans borrowings :

99,213


63,307








============
============

Included above are short term borrowings denominated in foreign currency are as follows:-

USD’000

USD’000


 Secured

          
   Bills payable




     772   
     
     206

              

                Trust receipt                                                         3,548                               1,294 

                Short term loans



        -                                1,943


Unsecured


  Bills payable




  1,571
                            1,548


               Trust receipt                                                          2,870
                            2,886

               Short term loans                                                    1,944
                                   -








______________
_____________

 10,705


  7,877

=============
============








JPY’000

JPY’000


Secured







  Bills payable


          
             97,800


          -

  Trust receipt




         -


 49,000


Unsecured

                Trust receipt




         -      
              11,454








_____________
             _____________








97,800      

 60,454







============
============











As at Preceding







As at Current

Financial Year








Quarter Ended

Ended 








31/01/2001

31/07/2000

HKD’000

HKD’000



Secured


 Bills payable




   2,741                              1,563


 Trust receipt




 23,329
                           11,785


 Overdraft




 24,448
                           19,095


Unsecured


  Bills payable




     844
                                765


  Trust receipt




  6,367


 13,638







_____________
             _____________

                                                                                            57,729
                           46,846

============
============








RMB’000

RMB’000


Secured

              Short term loans



 21,650


           -










============
============

    12.2 Long Term Borrowings – Term Loans (Secured)








As at Preceding







As at Current               Financial Year








Quarter Ended
             Ended 








31/01/2001

31/07/2000


 





RM’000

RM’000


 Repayable within twelve months


  4,655         
               1,773

 Repayable after twelve months


19,095

   
10,491








-----------------

------------------

23,750


12,264








==========

===========

13. Contingent Liabilities 


      There is no contingent liabilities for the Group for the current financial period to date.

14. Financial instrument with off balance sheet risk

      





As at Current

As at Preceding







Quarter Ended
            Financial Year







31/01/2001

Ended 31/07/2000






         USD’000   RM’000         USD’000    RM’000

      Forward purchase of foreign currency       253 
 960                 581
     2,204         

      




        =======    ======         =======    =======







As at Current

As at Preceding







Quarter Ended             Financial Year







31/01/2001

Ended 31/07/2000






         JPY’000   RM’000         JPY’000    RM’000

       Forward purchase of foreign currency      156,540
 5,343

-
    -


                                                             =======  =======       =======   ======



      The forward exchange contracts do not result in significant gain or loss subsequent to the quarter. 

15. Matters pending litigation

     There is no pending material litigation as at 31 January 2001.

16. Segmental Reporting









31/01/2001

     





-----------------------------------------------------

Turnover
Profit 

Assets

      

Before Tax      
Employed







--------------
---------------
--------------







RM’000
RM’000
RM’000                  

      By geographical location:








      Malaysia




135,559                8,331              213,372


      China and Hong Kong 


109,722
              10,962              195,106

                            



-------------
----------------
------------







245,281              19,293              408,478

========
==========   ========





The activities of the Group are manufacturing and assembling plastic moulded electronic parts             and related products and as such, segmental reporting by products is not presented.



17.   Change in the profit before taxation


The profit before taxation for the quarter rose to RM6.7m as compared to RM5.7m registered in the preceding year corresponding quarter. This is in line with the increase in Group turnover from RM83m registered in the preceding year corresponding quarter to RM115m in the current quarter. 

18.  Review of Performance  

In terms of profitability and business growth, the Group registered a profit before tax of RM19.3m and a turnover of RM245m for the period ended 31 January 2001. These represent  approximately 18% and 35% higher than the preceding year corresponding period. 

In the opinion of the directors, the result of the operations of the Group for the financial quarter ended 31 January 2001 have not been substantially affected by any item, transaction or event of  material and unusual nature nor has any such item, transaction or event occurred between the end of the reporting period and the date of this report. 

19. Current Year Prospects 

In view of the current performance and barring any unforeseen circumstances, the Board of Director is of the opinion that the performance of the Group in the current financial year will improve, if not, consistent with the previous financial year. 

20.  Profit Forecast and Guarantee

      a. There is no profit forecast which the company has to meet.

b. There is no profit guarantee provided to the Company.

21. Dividend

      There is no dividend proposed for this financial quarter ended 31 January 2001.

By Order of The Board

ANG MUI KIOW

CHANG TIAN KWANG

Company Secretary

30 March 2001

Johor Bahru

