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UNAUDITED

QUARTERLY REPORT

ON CONSOLIDATED RESULTS

FOR THE SECOND FINANCIAL QUARTER

ENDED 31 JANUARY 2000

The Board is pleased to announce the following unaudited results of the Group for the second financial quarter ended 31 January 2000.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current Year

2nd  Quarter

Ended

31/01/00

Current Year To Date 31/01/00
Preceding Year Corresponding Period

31/01/1999



RM’000

RM’000
RM’000








1a)
Turnover
83,112

180,861
120,048








  b)
Other income including 

interest income
683

1,194
1,785








a)
Operating profit before 

interest on borrowings, depreciation 

and amortisation, exceptional

items, income tax, 

minority interests 

and extraordinary items
11,603

27,256
19,715








  b)
Interest on Borrowings
(1,221)

(2,275)
(1,842)








  c)
Depreciation and amortisation
(4,658)

(8,635)
(7,444)








  d)
Exceptional Items
-

-
(3,651)















  e)
Profit before taxation, 

minority interests and extraordinary 

items
5,724

16,346
6,778








  f)
Taxation
(860)

(1,840)
(425)








  g)i)
Profit after taxation before minority interests
4,864

14,506
6,353








    ii)
Minority interests
(445)

(2,768)
390








  h)
Profit after taxation 

attributable to members of company
4,419

11,738
6,743

CONSOLIDATED INCOME STATEMENT – continue



Individual

Quarter

Cumulative

Quarter



Current Year

2nd  Quarter

Ended

31/01/00

Current Year To Date 31/01/00
Preceding Year Corresponding Period

31/01/1999



RM’000

RM’000
RM’000








3a)
Earnings per share based 

on 2h) above after deducting 

provision for preference 

dividend, if any











(i)  Basic (based on 

     85,000,000 ordinary   

 shares) (sen)                                    5.20
               13.81

7.93








(ii) Fully diluted                                  N/A
              N/A

N/A







4a)
Dividend per share (sen)                       3
            3

3

  





  b)
Dividend description                        Interim      
             Interim

Interim


                                                            tax 
                tax

tax






    exempt                   exempt

   exempt















As at End of Current Quarter

As at Preceding Financial Year End







5)
Net tangible assets per share (RM)
1.89

1.78

CONSOLIDATED BALANCE SHEET


As At End 

of Current Quarter

31/01/2000

As At Preceding Financial Year Ended 31/07/1999


RM’000

RM’000






Fixed Assets
183,780

172,559






Current Assets




  Stocks
37,893

24,138

  Trade Debtors
58,894

67,274

  Cash & Bank Balances
3,383

4,605

  Short term deposits with Financial Institution
22,238

22,106

 Other debtors  & prepayment
2,281

2,358


124,689

120,481






Current liabilities




  Short term borrowings
57,437

48,418

  Trade creditors
25,687

32,757

  Other creditors & accruals
             25,092

23,061

  Provision for taxation
3,297

3,022

  Hire purchase creditors
2,242

2,260

  Term loans(secured)
551

508

  Proposed dividend
2,550

4,250


116,856

114,276






Net Current Assets
7,833



6,205


191,613

          178,764






Share Capital
85,000

85,000

Reserves




  Share premium
4,725

4,725

  Revaluation reserve
13,264

13,264

  Exchange fluctuation reserve
2,566

2,516

  Unappropriated profits
54,908

45,720


160,463

151,225






Minority interest
15,824

12,966

Hire purchase creditors
2,410

1,958

Term loans (secured)
5,101

5,460

Deferred taxation
7,815

7,155


191,613

178,764

Net tangible assets per share (sen)
                 189              

                 178

Notes to the unaudited results of the Group for the second financial quarter ended 31 January 2000

1.    Basis of Preparation

The accounts are stated in Ringgit Malaysia and are prepared in compliance with the approved accounting standards issued or adopted by the Malaysian Accounting Standards Board. The same accounting policies and methods of computation apply and have not varied from the last audited annual financial statement.

2.   Exceptional Items

      There is no exceptional item for the financial quarter ended 31 January 2000.

3.   Extraordinary Items

      There is no extraordinary item for the financial quarter ended 31 January 2000.

4.  Taxation

4.1 
Taxation charge

Current Year

Current Year

Preceding Year

2nd Quarter 

To Date

Corresponding

Ended


31/01/2000

Period

             31/01/2000

RM’000

31/01/2000





RM’000




RM’000


Income Tax




- current period

341                
      
1,180
 

-


- over provision

-


-


(306)

Deferred Taxation
519


   660


 731

 




-----------------

--------------------
--------------------




860   


1,840
 

425



==========

============
============

The effective tax rate of the Group is lower than the statutory income tax rate due to the availability of reinvestment allowance incentive to the Company and tax holiday enjoyed by a foreign subsidiary. 

      4.2
Deferred Taxation









As at 







As at End of 

Preceding







Current 

Financial Year

Quarter

Ended 







31/01/2000                     31/7/1999 







RM’000

RM’000
        
                           




At beginning of year

7,155


5,134




Transfer (from)/to profit






& loss account


   660   


2,021








-----------------

------------------



At End of Period/Year

7,815


7,155







     
==========      
===========

5. Pre-acquisition Profits

There is no pre-acquisition profits for the current financial period to date.

6. Profit on sale of investments and/or properties

 There is no sale of investments or properties for the current financial peiod to date.

7. Purchase or disposal of quoted securities

There is no purchase or disposal of quoted securities for the current financial period to date.

8. Effect of changes in the composition of the Group

There is no change whatsoever in the composition of the Group for the current financial period to date. 

9. Status of uncompleted corporate proposals

The Company had on 11 January 2000 announced to KLSE on its proposed Employees’ Share Option Scheme (ESOS) and subsequently submitted an application on the proposed ESOS to the Securities Commission on 10 March 2000 for consideration and approval. 

10. Seasonality or cyclicality of Operations

The Group registered a turnover of RM83.1m for the second quarter ended 31 January 2000, approximately 15% lower than those recorded in the previous quarter. The reason affecting such result is due to the seasonality or cyclicality factor of which peak season normally commences in June and ends in October every year. 

11. Issuances and repayment of debt and equity securities 

There is no issuance and repayment of debts and equity securities, share buy back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group Borrowings 











As at Preceding







As at Current

Financial Year








Quarter Ended

Ended 








31/01/2000

31/07/1999








RM’000

RM’000

      12.1 Short Term Borrowings




    
Bills Payable - Secured


32,145


15,990     

  
         - Unsecured

  7,084


  6,983



Bank Overdraft – Secured

  9,201


10,895





Short Term Loan - Secured
 
  9,007
  
  
  9,061




  

  - Unsecured
 
        -   
  

  5,489









------------------

------------------  








57,437


48,418








===========

===========

Included above are short term borrowings denominated in foreign currency as follows:-

USD’000

USD’000

Bills Payable - Secured


5,038


1,456


   
         - Unsecured

1,203


1,022




   


Short Term Loan – Secured

2,397


2,397




  

  -  Unsecured

-


1,449






     
------------------

------------------






8,638


6,324

 

       
 




     
===========

===========










JPY’000

JPY’000




Bills Payable - Secured


-


65,000









===========

===========








HKD’000

HKD’000




Bills Payable - Secured


19,991


11,224




   



Bank Overdraft - Secured

18,676


22,276








--------------------
------------------









38,667


33,500








============
===========

12.2 Long Term Borrowings – Term Loans (Secured)








RM’000

RM’000


 Repayable within twelve months


   551   
              
   508
   


 Repayable after twelve months


5,101

   
5,460 








-------------------

------------------

                                                                            

5,652


5,968








==========

===========

13. Contingent Liabilities 

To date, the company has issued corporate guarantee to banks amounting to RM62.6million (or USD14m, RM9m & HKD1.264m) (31 July 1999: RM56m) to secure banking facilities granted to its subsidiaries and RM7.6m (or SGD1m and USD1.45m) (31 July 1999 : RM3m or SGD1m and USD0.25m) to suppliers for goods and services supplied to its foreign subsidiary.

14. Financial instrument with off balance sheet risk

      There is no financial instrument with off balance sheet risk as at 30 March 2000

15. Matters pending litigation

     There is no pending material litigation as at 30 March 2000

16. Segmental Reporting









31/01/2000

     





-----------------------------------------------------

Turnover
Profit 

Assets

      

Before Tax      
Employed







--------------
---------------
--------------







RM’000
RM’000
RM’000                  

      By geographical location:








      Malaysia




110,545             9,343                 182,490

      China




  70,316             7,003                 125,979           

                        




-------------
----------------
------------

180,861            16,346               308,469

   





========
==========   ========












31/07/1999






-----------------------------------------------------







Turnover
Profit 

Assets









Before Tax
Employed







--------------
---------------
--------------

      By geographical location: 

      Malaysia




188,842             15,994               177,126

      China                                                                 85,616               8,248               115,914                               

                                                                              --------------
---------------
--------------

                                                                               274,458             24,242               293,040

                                                                 =========
=========
=========


17.   Material change in the profit before taxation


The Group recorded a lower profit before tax of RM5.7m for the quarter as compared with the previous quarter of RM10.6m. This is in line with the decrease in sales for the quarter due to the seasonality factor as mentioned in Note 10 and the general increase in material costs.

18.  Review of Performance  

The Group registered a turnover of RM180.86m for the current  period ended 31 January 2000. This represents an increase of RM60.81m or 51% from RM120.05m recorded for the preceding year corresponding period. The high turnover was attributable to the increase demand in electronics product especially the overseas market which was supported by the increased business activities in our Hong Kong subsidiary company’s operation in Shenzhen, China.

In line with the increase in turnover, the pre-tax profit for the current period ended 31 January 2000 rose to RM16.35m, representing an increased of 141% compared with  the profit recorded in the preceding year corresponding period. As a result, earning per share for the Group has risen substantially from 7.93 sen for the preceding year corresponding period to 13.81 sen for the current year to date.  

In the opinion of the directors, the result of the operations of the Group for the financial quarter ended 31 January 2000 have not been substantially affected by any item, transaction or event of  material and unusual nature nor has any such item, transaction or event occurred between the end of the reporting period and the date of this report. 

19.  Current Year Prospects 

With the successful securing of more business contract recently, it will contribute to the Group’s earnings this year. This expansion will see V.S. Group to further diversify its business to produce wider range of products that require high technology.   

In view of the above and the favourable result registered in the first six (6) months of the current financial year, barring any unforeseen circumstances, the Board of Directors is of the opinion that the Group shall achieve better result in current financial year as compared with the previous financial year.

20.  Profit Forecast and Guarantee

      a. There is no requirement for the Group to provide profit forecast during this financial

          year.

b. There is no profit guarantee requirement imposed by the authority when the Company 

    was listed on 15 June 1998.

21. Dividend

a. A tax exempt interim dividend is recommended for the financial year ending 31 July 2000.

b. (i) 
amount per share – 3 sen per ordinary share

(ii) 
previous corresponding period – 3 sen per ordinary share


(iii) 
total dividend for the current financial period to date – 3 sen 

c. Date payable – 27 July 2000

d. Entitlement date – 3 July 2000 

By Order of The Board

ANG MUI KIOW

CHANG TIAN KWANG

Company Secretary

30 March 2000

Johor Bahru

