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PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Three-Month Period Ended 31 March 2004

	
	
	3 months ended
	
	3 months ended

	
	Note
	31.3.2004
	
	      31.3.2003
	
	31.3.2004
	
	31.3.2003

	 
	
	RM'000
	 
	 RM'000
	 
	RM'000
	
	RM'000

	 
	
	
	
	
	
	
	
	

	Revenue
	
	9,349
	
	7,389
	
	9,349
	
	7,389

	Cost of sales
	
	(7,290)
	
	(5,130)
	
	(7,290)
	
	(5,130)

	Gross profit
	
	2,059
	
	2,259
	
	2,059
	
	2,259

	Other operating income
	
	6,219
	
	989
	
	6,219
	
	      989 

	Other operating expenses
	
	(4,422)
	
	(3,263)
	
	(4,422)
	
	(3,263)

	Profit/(loss) from operations
	
	3,856
	
	(15)
	
	3,856
	
	(15)

	Finance costs, net
	
	(828)
	
	(1,329)
	
	(828)
	
	(1,329)

	Share of results of associated companies
	
	5,758
	
	2,000
	 
	5,758
	
	2,000

	Profit before taxation
	9
	8,786
	
	656
	
	8,786
	
	656

	Taxation:
	18
	(488)
	
	(198)
	 
	(488)
	
	(198)

	Company and subsidiaries
	
	(72)
	
	(125)
	
	(72)
	
	(125)

	Associates
	
	(416)
	
	(73)
	
	(416)
	
	(73)

	
	
	
	
	
	
	
	
	

	Profit after taxation
	
	8,298
	
	458
	
	8,298
	
	458

	Minority interest
	
	222
	
	207
	
	222
	
	207

	Net profit attributable to shareholders
	
	8,520
	
	665
	 
	8,520
	
	665

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings per share (sen) 
	
	
	
	
	
	
	
	

	    Basic 
	26
	4.14
	
	0.37
	 
	4.14
	
	0.37

	    Diluted
	26
	N/A
	
	N/A
	 
	N/A
	 
	N/A

	
	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS

As at 31 March 2004

	
	
	
	
	                 As at
	
	                 As at

	
	
	Note
	
	31.3.2004
	
	        31.12.2003

	
	
	
	
	RM’000
	
	            RM’000

	NON-CURRENT ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	7
	
	6,970
	
	9,404

	
	Land held for development
	
	
	145,944
	
	145,944

	
	Investments in associates
	
	
	4,879
	
	86,015

	
	Other investments
	19
	
	120,520
	
	28,519

	
	Goodwill on consolidation
	
	
	1,808
	
	3,318

	
	
	
	
	280,121
	
	273,200

	CURRENT ASSETS
	
	
	
	
	

	
	Development properties
	
	
	82,986
	
	74,073

	
	Inventories
	
	
	11,352
	
	12,463

	
	Trade receivables
	
	
	28,713
	
	40,089

	
	Other receivables
	
	
	49,521
	
	43,473

	
	Cash and bank balances
	
	
	7,497
	
	6,665

	
	
	
	
	180,069
	
	176,763

	CURRENT LIABILITIES
	
	
	
	
	

	
	Short term borrowings
	22
	
	69,648
	
	69,618

	
	Trade payables
	
	
	5,919
	
	6,527

	
	Other payables
	
	
	13,117
	
	11,782

	
	Taxation
	
	
	(959)
	
	(847)

	
	
	
	
	87,725
	
	87,080

	NET CURRENT ASSETS
	
	
	92,344
	
	89,683

	
	
	
	
	372,465
	
	362,883

	FINANCED BY:
	
	
	
	
	

	
	Share capital
	
	
	205,978
	
	205,978

	
	Reserves
	
	
	144,137
	
	135,616

	
	Shareholders' equity
	
	
	350,115
	
	341,594

	
	Minority interests
	
	
	18,199
	
	16,940

	
	
	
	
	368,314
	
	358,534

	
	
	
	
	
	
	

	
	Long term borrowings
	22
	
	581
	
	779

	
	Deferred taxation
	
	
	3,570
	
	3,570

	
	Non-current liabilities
	
	
	4,151
	
	4,349

	
	
	
	
	372,465
	
	362,883


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Three-Month Period Ended 31 March 2004

	
	
	
	
	Non-distributable
	
	Distributable
	
	

	
	
	
	
	
	
	
	
	

	
	
	 Share
	
	 Share
	
	Retained
	
	

	
	
	  Capital
	
	  Premium
	
	Profits
	
	 Total

	 
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2003
	
	180,000
	
	43,008
	
	91,448
	
	314,456

	
	
	
	
	
	
	
	
	

	As previously stated
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Prior year adjustments
	
	-
	
	-
	
	(548)
	
	(548)

	
	
	
	
	
	
	
	
	

	At 1 January 2003 (restated)
	
	180,000
	 
	43,008
	 
	90,900
	
	313,908

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	(685)
	
	(685)

	
	
	
	
	
	
	
	
	

	At  31 March 2003
	
	180,000
	
	43,008
	
	91,585
	
	314,593

	
	
	
	
	
	
	
	
	

	At 1 January 2004
	
	205,978
	
	43,008
	
	92,609
	
	341,595

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	8,520
	
	8,520

	
	
	
	
	
	
	
	
	

	At 31 March 2004
	
	205,978
	 
	43,008
	
	101,129
	
	350,115


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

For the Three-Month Period Ended 31 March 2004

	
	3 months ended

	
	31.3.2004
	
	31.3.2003

	
	      RM’000
	
	 RM’000

	
	
	
	

	Net cash used in operating activities
	(110,680)
	
	(2,293)

	
	
	
	

	Net cash generated from investing activities
	115,671
	
	152

	
	
	
	

	Net cash (used)/generated from financing activities
	(4,619)
	
	2,407

	
	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS 
	372
	
	266

	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF
	
	
	

	FINANCIAL PERIOD
	(29,322)
	
	(29,322)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF 
	
	
	

	FINANCIAL PERIOD
	(28,950)
	
	(29,056)

	
	
	
	

	Cash and cash equivalents at the end of the financial period comprise the following:

	
	
	
	

	
	As at
	
	As at

	
	31.3.2004
	
	31.3.2003

	
	 RM’000
	
	 RM’000

	
	
	
	

	     Cash and bank balances
	7,497
	
	8,834

	     Bank overdrafts 
	(36,447)
	
	(37,890)

	
	(28,950)
	
	(29,056)

	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

A.        EXPLANATORY NOTES PERSUANT TO MASB 26

1. BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2003. 

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2003, except for MASB 32 was adopted for the first time during the financial period ended 31 March 2004 and the related accounting policies are as follows:

MASB 32: Property Development Activities 

Property development costs comprise all costs that are directly attributable to development activities or that can be allocated on a reasonable basis to such activities.

When the financial outcome of a development activity can be reliably estimated, property development revenue and expenses are recognised in the income statement by using the stage of completion method. The stage of completion is determined by the proportion that property development costs incurred for work performed to date bear to the estimated total property development costs.

Where the financial outcome of a development activity cannot be reliably estimated, property development revenue is recognised only to the extent of property development costs incurred that is probable will be recoverable, and property development costs on properties sold are recognised as an expense in the period in which they are incurred.

Any expected loss on a development project, including costs to be incurred over the defects liability period, is recognised as an expense immediately.

Property development costs not recognised as an expense are recognised as an asset, which is measured at the lower of cost and net realisable value.

The excess of revenue recognised in the income statement over billings to purchasers is classified as accrued billings within trade receivables and the excess of billings to purchasers over revenue recognised in the income statement is classified as progress billings within trade payables.

The adoption of MASB 32 has not given rise to any adjustments to the opening balances of retained profits as at 1 January 2003 and 1 January 2004. 
2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2003 was not qualified.

3. COMMENTS ABOUT SEASONAL OR CYCLICAL FACTORS
The Group’s performance is not subject to seasonal or cyclical fluctuations.
4. UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no extraordinary items affecting assets, liabilities, equity, net income and cash flows for the financial period ended 31 March 2004 except for gain on disposal of investment in associated company recognised in the income statements of RM5,810,541.

5. CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter results.

6. DEBTS AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities for the current quarter.

7. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no valuation of property, plant and equipment for the Group.

8. DIVIDENDS PAID

There were no dividends paid for current quarter.

9. SEGMENTAL INFORMATION

	
	3 months 
	
	3 months 

	
	ended
	
	ended

	
	31.3.2004
	
	31.3.2003

	
	  RM’000
	
	  RM’000

	
	
	
	

	Segment Revenue
	
	
	

	
	
	
	

	Investment holding and provision of management services
	142
	
	150

	Property development
	8,759
	
	5,501

	Trading in building materials
	498
	
	1,609

	Bricks manufacturing 
	86
	
	264

	
	9,485
	
	7,524

	Group’s share of associated companies results
	5,758
	
	2,000

	
	15,243
	
	9,524

	Elimination
	(5,894)
	
	(2,135)

	Total Revenue
	9,349
	
	7,389

	
	
	
	

	Segment Results
	
	
	

	
	
	
	

	Investment holding and provision of management services
	5,333
	
	(395)

	Property development
	(97)
	
	452

	Trading in building materials
	(114)
	
	71

	Bricks manufacturing 
	(4)
	
	(17)

	
	5,118
	
	111

	Group’s share of associated companies results
	5,758
	
	2,000

	
	10,876
	
	2,111

	Elimination
	(2,090)
	
	(1,455)

	Profit from operations
	8,786
	
	656


No segmental reporting on geographical location is prepared as the Group activities are mainly carried out in Malaysia.

10. SUBSEQUENT EVENTS

There were no material events subsequent to the end of the current quarter except that the announcement by the Company on 6 May 2004 that its wholly owned subsidiary, Pasdec Corporation Sdn. Bhd. has entered into a Conditional Sale and Purchase Agreement with Damansara Realty (Pahang) Sdn. Bhd. for the proposed acquisition of several plots of freehold land with a provisional land area of approximately 535.68 acres being part of the land at Bandar Damansara Kuantan for a total purchase consideration of RM40,834,885.

11. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current quarter except that Pasdec Bina Sdn. Bhd., a wholly owned subsidiary, has entered into a Sale and Purchase Agreement on 9 March 2004 with a third party to dispose its entire 51% equity interest  representing 1,020,000 ordinary shares of RM1 each in Rock Plus Sdn. Bhd., for a total  consideration of RM1,100,000. 

The gain or loss on disposal is computed based on 31 December 2003 financial statements as the directors of the Company consider the financial effect of Rock Plus Sdn. Bhd. up to the effective date of disposal will not vary significantly from the amount disclosed.

	
	
	31.12.2003

	
	
	RM’000

	
	
	

	Total assets
	
	6,954

	Total liabilities
	
	(7,916)

	Goodwill on consolidation
	
	1,055

	Minority interest
	
	980

	Net asset disposed
	
	1,073

	Total disposal proceeds
	
	(100)

	Loss on disposal to the Group
	
	973

	
	
	

	Disposal proceeds settled by:
	
	

	Cash
	
	100

	
	
	

	Cash inflow arising on disposals:
	
	

	Cash consideration, representing cash inflow of the Company
	
	100

	Cash and cash equivalents of subsidiaries disposed 
	
	1,771

	Net cash inflow of the Group
	
	1,871


The purchaser paid RM100,000 upon signing of the Sale and Purchase Agreement and  has  undertaken  jointly and severally with Rock Plus Sdn. Bhd. to pay Pasdec Bina Sdn. Bhd. the sum of RM1,000,000 as full and final settlement of total advances given by Pasdec Bina Sdn. Bhd. in 3 installments over 36 months. 

The disposal of Rock Plus Sdn. Bhd. had the following effects on the financial results of its subsidiary, Pasdec Bina Sdn. Bhd.:

	
	
	9.3.2004

	
	
	RM’000

	
	
	

	Total disposal proceeds
	
	100

	Less: Carrying value of investments in subsidiaries
	
	-

	Gain on disposal of subsidiaries
	
	100


12. CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:

	
	          31.3.04
	
	31.12.03

	
	        RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to related companies
	262
	
	262

	Bank guarantee
	283
	
	283

	Performance bond
	210
	
	210

	
	755
	
	755


13. CAPITAL COMMITMENTS

The Group does not have any capital commitments during the financial period ended 31 March 2004.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

B.         EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD 

14. PERFORMANCE REVIEW

For the period under review, the revenue of the Group has increased by 26% as compared to quarter ended 31 March 2003. The increased was mainly due to improved progress of projects by its subsidiaries.

The Group registered a profit before tax of RM8,786,000 as compared to RM656,000 in the quarter ended 31 March 2003. The increase was mainly due to higher profit contribution from associated companies and gain on disposal of investment. During the quarter, the Group disposed its investment in associated company, Pahang Cement Sdn. Bhd. The disposal gave rise to a profit of RM5,810,541.

15. COMMENTS ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION

For the quarter under review, the Group recorded a profit before tax of RM8.7 million as compared to a loss before tax of RM5.5 million in the previous quarter. The  turnaround was mainly due to disposal of Pahang Cement Sdn. Bhd. as mentioned in Note 19 and higher contribution from associated companies.
16. COMMENTARY ON PROSPECTS

The Group will continue to place emphasis on development of low and medium cost housing projects. Barring unforeseen circumstances, the Board expects the results for the forthcoming year to be satisfactory.

17. PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable as there were no profit forecast or profit guarantee published. 

18. TAXATION

	
	3 months ended  

	
	 31.3.2004

	
	  RM ’000

	
	

	Current year provision
	72

	Transfer to deferred taxation
	-

	
	72

	Taxation over provided in respect of prior year
	-

	
	72

	Share of taxation of associated companies
	416

	
	488


The effective tax rate of the Group is lower than that of the statutory tax rate principally due to income arising from capital gain which is not subject to tax.

19. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

The were no sale and purchase of investments and/or properties for the financial period ended 31 March 2004 except for the disposal of 46,666,669 ordinary shares of RM1.00 each representing approximately 33 % equity interest in Pahang Cement Sdn. Bhd. for RM92,000,006 which was satisfied by issuance of 24,533,335 new ordinary shares of RM1.00 in YTL Cement Berhad.

20.  PURCHASE AND DISPOSAL OF QUOTED SECURITIES

a)
The Group’s quoted investment increased by RM92,000,006 million due to shares of YTL Cement Berhad obtained pursuant of the disposal of Pahang Cement Sdn. Bhd. as disclosed in Note 19 above.

b)
Investments in quoted securities:

	
	As at

	
	31.3.2004

	
	RM’000

	
	

	At cost
	120,519

	At book value
	120,519

	At market value
	155,454


21. CORPORATE PROPOSALS

There were no corporate proposals announced but not completed as at 27 May 2004.

22. BORROWINGS AND DEBT SECURITIES

Group borrowings, in Ringgit Malaysia, are as follows:

	
	
	      31.3.04
	
	31.12.03

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Bank overdrafts
	 - secured
	15,187
	
	18,883

	
	 - unsecured
	21,260
	
	19,679

	Short term loan
	 - secured
	30,946
	
	28,873

	
	 - unsecured
	2,000
	
	2,000

	Hire purchase
	 - secured
	255
	
	183

	
	
	69,648
	
	69,618

	
	
	
	
	

	Long term loan
	 - secured
	574
	
	609

	Hire purchase
	 - secured
	7
	
	170

	
	
	581
	
	779

	
	
	
	
	

	Total borrowing
	
	70,229
	
	70,397


23. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

24. MATERIAL LITIGATION

There were no material litigations involving the Group at the date of this report.

25. DIVIDEND PAYABLE

No dividend has been declared for the financial period ended 31 March 2004.

26. EARNINGS PER SHARE

	
	        3 months

           ended     31.3.04

	
	

	Profit for the period (RM’000)
	8,520

	Number of ordinary shares in issue (‘000)
	205,978

	Basic earnings per share (sen)
	                4.14

	
	

	Diluted earning per share
	Not applicable


27. AUTHORISATION FOR ISSUE

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 27 May 2004.

By Order of the Board

Pasdec Holdings Berhad

MOHD LIZAH BIN HASHIM

Company Secretary LS 00177
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