367122-D 


PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

INTERIM FINANCIAL STATEMENTS

30 SEPTEMBER 2003

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS

For The Quarter Ended 30 September 2003

	
	
	3 months ended
	
	9 months ended

	
	Note
	30.9.2003
	
	30.9.2002
	
	30.9.2003
	
	30.9.2002

	 
	
	RM'000
	 
	RM'000
	 
	RM'000
	
	RM'000

	 
	
	
	
	
	
	
	
	

	Revenue
	
	6,078
	
	30,444
	
	20,655
	
	73,742

	Cost of sales
	
	(4,448)
	
	(8,743)
	
	(14,428)
	
	(37,565)

	Gross profit
	
	1,630
	
	21,701
	
	6,227
	
	36,177

	Other operating income
	
	960
	
	6,230
	
	3,218
	
	8,466

	Other operating expenses
	
	(3,598)
	
	(21,492)
	
	(9,773)
	
	(35,938)

	(Loss)/profit from operations
	9
	(1,008)
	
	6,439
	
	(328)
	
	8,705

	Finance costs, net
	
	(303)
	
	(1,924)
	
	(2,825)
	
	(5,216)

	Share of results of associated companies
	
	5,286
	
	857
	
	10,317
	
	5,791

	Profit before taxation
	
	3,975
	
	5,372
	
	7,164
	
	9,280

	Taxation:
	18
	(137)
	
	(247)
	
	(507)
	
	(666)

	Company and subsidiaries
	
	(52)
	
	(126)
	
	(252)
	
	(380)

	Associates
	
	(85)
	
	(121)
	
	(255)
	
	(286)

	
	
	
	
	
	
	
	
	

	Profit after taxation
	
	3,838
	
	5,125
	
	6,657
	
	8,614

	Minority interest
	
	(850)
	
	270
	
	(449)
	
	622

	Net profit attributable to shareholders
	
	2,988
	
	5,395
	
	6,208
	
	9,236

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings per share (sen) 
	
	
	
	
	
	
	
	

	    Basic 
	26
	1.57
	
	3.0
	
	3.25
	
	5.13

	    Diluted
	26
	N/A
	
	N/A
	 
	N/A
	 
	N/A

	
	
	
	
	
	
	
	
	


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS

As at 30 September 2003

	
	
	
	
	As at
	
	As at

	
	
	Note
	 
	30.9.2003
	
	31.12.2002

	 
	 
	 
	 
	RM'000
	 
	         RM'000

	NON-CURRENT ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	7
	
	10,121
	
	10,530

	
	Land held for development
	
	
	155,001
	
	83,518

	
	Investments in associates
	
	
	83,178
	
	77,834

	
	Other investments
	19
	
	28,841
	
	97,740

	
	Goodwill on consolidation
	
	
	3,119
	
	2,615

	
	
	
	
	280,260
	
	272,237

	CURRENT ASSETS
	
	
	
	
	

	
	Development properties
	
	
	56,761
	
	39,161

	
	Inventories
	
	
	13,516
	
	8,104

	
	Trade receivables
	
	
	56,756
	
	77,456

	
	Other receivables
	
	
	45,723
	
	45,130

	
	Cash and bank balances
	
	
	8,532
	
	9,587

	
	
	
	
	181,288
	
	179,438

	CURRENT LIABILITIES
	
	
	
	
	

	
	Short term borrowings
	22
	
	68,600
	
	70,433

	
	Trade payables
	
	
	5,666
	
	25,650

	
	Other payables
	
	
	16,255
	
	11,825

	
	Taxation
	
	
	(1,491)
	
	(358)

	
	
	
	
	89,030
	
	107,550

	NET CURRENT ASSETS
	
	
	92,258
	
	71,888

	
	
	
	
	372,518
	
	344,125

	FINANCED BY:
	
	
	
	
	

	
	Share capital
	
	
	205,978
	
	180,000

	
	Reserves
	
	
	140,663
	
	134,456

	
	Shareholders' equity
	
	
	346,641
	
	314,456

	
	Minority interests
	
	
	19,647
	
	19,197

	
	
	
	
	366,288
	
	333,653

	
	Long term borrowings
	22
	
	2,661
	
	6,877

	
	Deferred taxation
	
	
	3,569
	
	3,595

	
	Non-current liabilities
	
	
	6,230
	
	10,472

	
	
	
	
	372,518
	
	344,125


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Quarter Ended 30 September 2003

	
	
	
	
	Non-distributable
	
	Distributable
	
	

	
	
	
	
	
	
	
	
	

	
	
	 Share
	
	 Share
	
	Retained
	
	

	
	
	  Capital
	
	  Premium
	
	Profits
	
	 Total

	 
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2002
	
	180,000
	
	43,008
	
	89,689
	
	312,697

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	9,236
	
	9,236

	
	
	
	
	
	
	
	
	

	Dividend
	
	-
	
	-
	
	(6,480)
	
	(6,480)

	
	
	
	
	
	
	
	
	

	At 30 September 2002
	
	180,000
	 
	43,008
	 
	92,445
	
	315,453

	
	
	
	
	
	
	
	
	

	At 1 January 2003
	
	180,000
	
	43,008
	
	91,448
	
	314,456

	
	
	
	
	
	
	
	
	

	Issue of share capital
	
	25,978
	
	-
	
	-
	
	25,978

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	6,208
	
	6,208

	
	
	
	
	
	
	
	
	

	At 30 September 2003
	
	205,978
	 
	43,008
	
	97,656
	
	346,642


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

For the Quarter Ended 30 September 2003

	
	9 months ended

	
	30.9.2003
	
	30.9.2002

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash used in operating activities
	(33,053)
	
	(11,456)

	
	
	
	

	Net cash from investing activities
	38,048
	
	23,824

	
	
	
	

	Net cash used in financing activities
	(4,978)
	
	(8,774)

	
	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	17
	
	3,594

	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD
	(29,322)
	
	(33,320)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF FINANCIAL
	
	
	

	PERIOD
	(29,305)
	
	(29,726)

	
	
	
	

	
	
	
	

	
	
	

	Cash and cash equivalents at the end of the financial period comprise the following:
	
	

	
	
	
	

	     Cash and bank balances
	8,532
	
	11,358

	Bank overdrafts (included within short term borrowings in Note 22)
	(37,837)
	
	(41,084)

	
	(29,305)
	
	(29,726)

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

A. 
EXPLANATORY NOTES PERSUANT TO MASB 26

1.
BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements for the year ended 31 December 2002. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

Changes in Accounting Policies

MASB25: Income Taxes

Under MASB 25, deferred liabilities are recognized for all taxable temporary differences. Previously, deferred tax liabilities were provided for an account of timing differences only to the extent that a tax liability was expected to materialize in the foreseeable future. In addition, the Group and the Company have commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilized. Previously, deferred tax assets were not recognized unless there was reasonable expectation of their realization.

2.
AUDITORS’ REPORT ON PRECEEDING AUDITED FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2002 was qualified due to unavailability of the auditors’ report of the two subsidiaries. The unaudited financial statements of these two subsidiaries have been used for the preparation of the financial statements of the Group. The financial statements for the two subsidiaries were finalised and audited. The auditors’ report of the two subsidiaries were on 29 October 2003.

The quarterly report has included all the results of the subsidiaries up to 30 September 2003 except for a subsidiary, Rock Plus Sdn. Bhd. which is based on its 31 December 2002 audited financial statements. The directors are of the opinion that the non inclusion of Rock Plus’s nine months results are immaterial.

3. COMMENTS ABOUT SEASONALITY OR CYCLICALITY FACTORS

The Group’s performance is not subject to seasonal or cyclical fluctuations.

4.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income and cash flow during the financial period ended 30 September 2003.

5.
CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter.

6.
DEBTS AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities except for the following:

On 21 July 2003, pursuant to the acquisition of the remaining 70% shareholdings of Treacher Development Sdn. Bhd (“TDSB”), the Company issued 25,978,000 ordinary shares of RM1 each to the vendor of TDSB as settlement of the acquisition.

7.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no valuation of property, plant and equipment of the Group.

8.
DIVIDENDS PAID

No dividends were paid during the financial period ended 30 September 2003.

9.
SEGMENTAL INFORMATION

	
	3 months
	
	9 months

	
	ended
	
	ended

	
	30.9.2003
	
	30.9.2003

	
	RM’000
	
	RM’000

	
	
	
	

	Segment Revenue
	
	
	

	Investment holding and provision of management services
	144
	
	433

	Property development
	5,163
	
	16,723

	Trading in building materials
	365
	
	2,935

	Bricks manufacturing and quarry
	405
	
	833

	
	6,077
	
	20,924

	Eliminations
	-
	
	(270)

	Group revenue
	6,077
	
	20,654


	
	3 months
	
	9 months

	
	ended
	
	ended

	
	30.9.2003
	
	30.9.2003

	
	RM’000
	
	RM’000

	Segment Results
	
	
	

	Investment holding and provision of management services
	(258)
	
	(1,231)

	Property development
	(534)
	
	18,295

	Trading in building materials
	75
	
	107

	Bricks manufacturing and quarry
	62
	
	(88)

	
	(655)
	
	17,083

	Eliminations
	(353)
	
	(17,411)

	Profit from operations
	(1,008)
	
	(328)


No segmental reporting on geographical location is prepared as the Group activities are mainly carried out in Malaysia.

10.
SUBSEQUENT EVENTS

There were no material events subsequent to the end of the current quarter.

11.
CHANGES IN THE COMPOSITION OF THE GROUP

On 21 July 2003, the Group completed its acquisition of the remaining 70% in TDSB, thus completing the conditional Sale and Purchase Agreement dated 18 March 2002 entered into with Pembinaan Sri Jati Sdn Bhd for the acquisition.

TDSB is presently a wholly owned subsidiary of the Group and its principal activity is property development. TDSB at present owns a parcel of unencumbered freehold vacant agriculture prime land measuring 181.5549 hectares (448.6313 acres) in Kuantan Pahang Darul Makmur, which will be converted into mixed development land for residential and commercial development. The effect of the acquisition on the interim acquisition financial statements is as follows:

	
	
	
	30.9.03

	
	
	
	RM’000

	
	
	
	

	Net assets of subsidiary
	
	
	16,618


12.
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:

	
	30.9.03
	
	31.12.02

	
	RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to related companies
	262
	
	262

	Bank guarantee
	111
	
	111

	Performance bond
	-
	
	567

	Claims by house buyers for defect within liability period
	664
	
	1,068

	
	1,037
	
	2,008


13.
CAPITAL COMMITMENTS

The Group does not have any capital commitments during the financial period ended 30 September 2003.
PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF KLSE

14. PERFORMANCE REVIEW

For the period under review, the revenue of the Group has dropped by 72% as compared to the preceding corresponding quarter ended 30 September 2002.

The drop was mainly caused by the deferment of projects due to the HDA licensing problem faced by the subsidiaries undertaking property development activities and the slow down of activities during the quarter. However, the HDA licensing problem has been resolved in July 2003 and operation has resumed as usual.

The Group registered a profit before tax of RM4.0 million as compared to RM5.4 million in the preceding corresponding quarter ended 30 September 2002 mainly due to lower income generated resulting from the deferment of several projects. The Group however, managed to moderate the effect of the slowdown by the contributions from its associated company. The contribution from the associated company has increased by RM4.4 million as compared to last year same period. 

15. COMMENTS ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION

The Group’s profit before taxation for the current quarter ended 30 September 2003 of RM4.0 million represents an increase of RM2.4 million from the previous quarter ended 30 June 2003 of RM2.5 million. The increase in profit was mainly due to the increase in contribution from its associated company, Pahang Cement Sdn. Bhd. ( “PCement” )during the quarter.
16. COMMENTARY ON PROSPECTS

The Directors are of the view that the overall performance of the Group will hinge substantially on the performance of the property development segment.

The Group will continue to place emphasis on development of low and medium cost housing projects. Baring unforeseen circumstances, the Board expects the results for the current year to be satisfactory.

17. PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable as there were no profit forecast or profit guarantee published. 

18. TAXATION

	
	
	3 months
	
	9 months

	
	
	ended
	
	ended

	
	
	30.9.2003
	
	30.9.2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Current year provision
	
	52
	
	252

	Transfer to deferred taxation
	
	-
	
	-

	
	
	52
	
	252

	Taxation over provided in respect of prior year
	
	-
	
	-

	
	
	52
	
	252

	Share of taxation of associated companies
	
	85
	
	255

	
	
	137
	
	507


The effective tax rate for the periods presented above are lower than the statutory tax rate principally due to capital gain and utilization of its unutilized capital allowances brought forward by the associated company.

19. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

There were no sale and purchase of investments and/or properties for the financial period ended 30 September 2003.

20. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

a)
During the quarter, the Group disposed quoted shares with carrying amount of RM2,380,000. The sales proceeds from the disposal amounted to RM2,622,000 and resulted in a realised profit of RM242,000.

b)
Investments in quoted securities are as follows:

	
	As at

	
	30.9.03

	
	RM’000

	
	

	At cost
	33,978

	At book value
	31,133

	At market value
	33,577


21.
CORPORATE PROPOSALS

The corporate proposals announced but not completed as at 15 November 2003 is as follows:

On 12 September 2003, the Group announced to KLSE on the proposed disposal of 46,666,669 ordinary shares of RM1.00 each representing approximately 33% equity interest in PCement by Pasdec Corporation Sdn Bhd (“PCorp”), a wholly owned subsidiary of Pasdec Holdings Berhad for RM92,000,006 to be satisfied by issuance of 24,533,335 new ordinary shares of RM1.00 in YTL Cement Berhad (“YTLC”) at an issue price of RM3.75 per share credited as fully paid up. The proposed disposal is still pending the approvals from the relevant authorities.            

22.
BORROWINGS AND DEBT SECURITIES

	
	As at
	
	As at

	
	30.9.03
	
	31.12.02

	
	RM’000
	
	RM’000

	
	
	
	

	Short term borrowings:
	
	
	

	Secured
	46,509
	
	46,993

	Unsecured
	22,091
	
	23,440

	
	68,600
	
	70,433

	
	
	
	

	Long term borrowing:
	
	
	

	Secured
	2,661
	
	6,877

	Unsecured
	-
	
	-

	
	71,261
	
	77,310


All the above borrowings are denominated in Ringgit Malaysia.

23.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

24.
MATERIAL LITIGATION

There were no material litigations involving the Group at the date of this report.

25. DIVIDEND PAYABLE

No dividend has been declared for the financial period ended 30 September 2003.

26. EARNINGS PER SHARE

	
	3 months
	
	9 months

	
	ended
	
	ended

	
	30.9.03
	
	30.9.03

	
	
	
	

	Net profit for the period (RM’000)
	2,988
	
	6,208

	Weighted average number of ordinary shares in issue (‘000)
	190,824
	
	190,824

	Basic earnings per share (sen)
	1.57
	
	3.25

	
	
	
	

	Diluted earning per share
	Not applicable
	
	Not applicable


27.
AUTHORISATION FOR ISSUE

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 18 November 2003.

By Order of the Board

Pasdec Holdings Berhad

MOHD LIZAH BIN HASHIM, AMCCS

Company Secretary LS 00177
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