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PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 March, 2003

	
	
	Note
	 
	31 March 2003
	
	31 December 2002

	 
	 
	 
	 
	RM'000
	 
	                  RM'000

	NON-CURRENT ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	A6
	
	10,574
	
	10,530

	
	Land held for development
	
	
	83,473
	
	83,518

	
	Investments in associates
	
	
	79,662
	
	77,834

	
	Other investments
	B7
	
	97,740
	
	97,740

	
	Goodwill on consolidation
	
	
	2,588
	
	2,615

	
	
	
	
	274,037
	
	272,237

	CURRENT ASSETS
	
	
	
	
	

	
	Development properties
	
	
	43,971
	
	39,161

	
	Inventories
	
	
	8,174
	
	8,104

	
	Trade receivables
	
	
	72,511
	
	77,456

	
	Other receivables
	
	
	47,760
	
	45,130

	
	Cash and bank balances
	
	
	8,834
	
	9,587

	
	
	
	
	181,250
	
	179,438

	CURRENT LIABILITIES
	
	
	
	
	

	
	Short term borrowings
	B9
	
	70,207
	
	70,433

	
	Trade payables
	
	
	26,632
	
	25,650

	
	Other payables
	
	
	17,040
	
	11,825

	
	Taxation
	
	
	(941)
	
	(358)

	
	
	
	
	112,938
	
	107,550

	NET CURRENT ASSETS
	
	
	68,312
	
	71,888

	
	
	
	
	342,349
	
	344,125

	FINANCED BY:
	
	
	
	
	

	
	Share capital
	
	
	180,000
	
	180,000

	
	Reserves
	
	
	135,138
	
	134,456

	
	Shareholders' equity
	
	
	315,138
	
	314,456

	
	Minority interests
	
	
	18,991
	
	19,197

	
	
	
	
	334,129
	
	333,653

	
	Long term borrowings
	B9
	
	4,652
	
	6,877

	
	Deferred taxation
	
	
	3,568
	
	3,595

	
	Non-current liabilities
	
	
	8,220
	
	10,472

	
	
	
	
	342,349
	
	344,125


The unaudited condensed Consolidated Balance Sheet should be read in conjunction with the annual financial statements for the financial year ended 31 December 2002.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS

For the financial period ended 31 March, 2003

	
	
	                      3 months ended
	
	                    3 months ended

	
	Note
	                         31 March
	
	                         31 March

	
	
	2003
	
	2002
	
	2003
	
	2002

	 
	
	RM'000
	 
	RM'000
	 
	RM'000
	
	RM'000

	 
	
	
	
	
	
	
	
	

	Revenue
	
	7,389
	
	15,200
	
	7,389
	
	15,200

	
	
	
	
	
	
	
	
	

	Other operating income
	
	989
	
	207
	
	989
	
	207

	
	
	
	
	
	
	
	
	

	Operating profit / (loss)
	
	2
	
	(191)
	
	2
	
	(191)

	Gain on disposal of investment
	
	-
	
	-
	
	-
	
	-

	Finance costs, net
	
	(1,329)
	
	(1,576)
	
	(1,329)
	
	(1,576)

	Share of results of associated companies
	
	2,000
	
	2,585
	 
	2,000
	
	2,585

	Profit before taxation
	A8
	673
	
	818
	
	673
	
	818

	Taxation
	B5
	(198)
	
	(249)
	 
	(198)
	
	(249)

	Profit after taxation
	
	475
	
	569
	
	475
	
	569

	Minority interest
	
	207
	
	161
	
	207
	
	161

	Net profit attributable to shareholders
	
	682
	
	730
	 
	682
	
	730

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings per share (sen) 
	
	
	
	
	
	
	
	

	    Basic 
	B13
	0.38
	
	0.41
	 
	0.38
	
	0.41

	    Diluted
	B13
	N/A
	
	N/A
	 
	       N/A
	 
	            N/A

	
	
	
	
	
	
	
	
	


The unaudited condensed Consolidated Income Statement should be read in conjunction with the annual financial statements for the financial year ended 31 December 2002.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the financial period ended 31 March, 2003

	
	
	
	
	Non-distributable
	
	Distributable
	
	

	
	
	
	
	
	
	
	
	

	
	
	 Share
	
	 Share
	
	Retained
	
	

	
	
	  Capital
	
	  Premium
	
	Profits
	
	 Total

	 
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000
	 
	 RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January, 2003
	
	180,000
	
	43,008
	
	91,448
	
	314,456

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	682
	
	682

	
	
	
	
	
	
	
	
	

	At 31 March, 2003
	
	180,000
	 
	43,008
	 
	92,130
	
	315,138

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The unaudited condensed Consolidated Equity Statement should be read in conjunction with the annual financial statements for the financial year ended 31 December 2002.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the financial period ended 31 March, 2003

	
	2003
	

	
	RM’000
	

	
	
	

	Net cash generated from operating activities
	(1,989)
	

	
	
	

	Net cash from investing activities
	152
	

	
	
	

	Net cash used in financing activities
	2,407
	

	
	
	

	Net increase in cash and cash equivalents 
	266
	

	
	
	

	Cash and cash equivalent at beginning of year
	(29,322)
	

	
	
	

	Cash and cash equivalent at end of the year
	(29,056)
	

	
	
	

	
	
	

	Cash and cash equivalents comprise:
	
	

	
	
	

	     Cash and bank balances
	8,834
	

	
	
	

	     Bank overdrafts (Note B9)
	(37,890)
	

	
	
	

	
	(29,056)
	

	
	
	


The unaudited condensed Consolidated Cash Flow Statement should be read in conjunction with the annual financial statements for the financial year ended 31 December 2002.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

A. NOTES TO THE INTERIM FINANCIAL REPORT - 31 MARCH, 2003

1.
BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The interim financial report has been prepared in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 December 2002. 
The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
AUDITORS’ OPINION ON LATEST AUDITED FINANCIAL STATEMENTS
The financial statements for the year ended 31 December 2002 was qualified due to unavailability of the auditors’ report of the two subsidiaries. The unaudited financial statements of these two subsidiaries have been used for the preparation of the financial statements of the Group.

The management of the Group is in the process of negotiating with the minority shareholder of the two subsidiaries to finalise the audit for the year ended 31 December 2002. As of the date of this report the audit of these two subsidiaries is yet to be completed.

3. SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

4. EXTRAORDINARY ITEM

There were no extraordinary items affecting assets, liabilities, equity, net income and cash flow for the current financial period.

5.
CHANGES IN ESTIMATES

There were no changes in estimates of amounts reported in prior interim period or financial year that would have material effect in the current period.

6.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no valuation of property, plant and equipment for the Group.

7.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation or shares held as treasury shares and resale of treasury shares for the current financial year to date.

8.
SEGMENTAL REPORTING

Analysis by Activity

	
	

	
	Turnover
	Profit/Loss before

Taxation

	
	Current Quarter/

Year To Date
	Current Quarter/

Year To Date

	
	 31.3.03
	31.3.02
	
	31.3.03
	31.3.02
	

	
	  RM’000
	RM’000
	
	RM’000
	RM’000
	

	
	
	
	
	
	
	

	Investment holding and provision of management services
	150
	137
	
	(395)
	(595)
	

	Property development
	5,501
	10,246
	
	469
	(588)
	

	Trading in building materials
	1,609
	2,583
	
	71
	91
	

	Bricks manufacturing 
	264
	319
	
	(17)
	(90)
	

	Quarry 
	-
	2,052
	
	-
	163
	

	
	7,524
	15,337
	
	128
	(1,019)
	

	Group’s share of associated companies results
	2,000
	-
	
	2,000
	2,585
	

	
	9,524
	15,337
	
	2,128
	1,566
	

	Consolidation adjustments
	(2,135)
	(137)
	
	(1,455)
	(748)
	

	
	7,389
	15,200
	
	673
	818
	


No segmental reporting on geographical location is prepared as the Group activities are mainly carried out in Malaysia.

9.
SUBSEQUENT MATERIAL EVENTS

There were no subsequent material events at the date of this report.

10.
DIVIDENDS PAID

	
	Year to date

Ended

31.3.03
	
	Year to date

Ended

31.12.02

	
	RM’000
	
	RM’000

	Ordinary
	
	
	

	Interim dividend  NIL (2002: 5 sen)
	
	
	

	per ordinary share less 28% tax
	-
	
	6,480


The dividend paid in 2002 was in respect of financial year ended 31 December 2001, paid on 27 September 2002.

11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the financial period ended 31 March 2003, including business combinations, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing of operations.    

12.
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:

	
	31.3.03
	
	31.12.02

	
	RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to 
	
	
	

	   related companies
	262
	
	262

	Bank guarantee
	111
	
	111

	Performance bond
	567
	
	567

	Claims by house buyers for defect within liability period
	1,068
	
	1,068

	
	2,008
	
	2,008


PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

INTERIM REPORT - 31 MARCH, 2003

B. ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

1. REVIEW OF PERFORMANCE

For the period under review, the revenue of the Group has dropped by 51% compared to the preceding corresponding quarter ended 31 March 2002.

The drop was mainly due to the delay in launching certain projects by the Group and absence of results of one of its subsidiary, Rock Plus Sdn Bhd as the management financial statement is not available for consolidation purposes.

The Group registered a profit before tax of RM673,000 as compared to RM818,000 in the preceding corresponding quarter ended 31 March 2002 mainly due to lower profit contribution from associated company, Pahang Cement Sdn Bhd by RM585,000 compared to preceding period ended 31 March 2002. Finance cost decreased by RM337,000 as compared to the preceding period ended 31 March 2002 as a result of lower short term borrowings.

2. COMPARISON OF RESULTS AGAINST PRECEDING QUARTER

For the quarter under review, the Group recorded a profit before tax of RM673,000 as compared to a loss before tax of RM1.2 million in the previous quarter. The increase in profits was mainly due to the increase level of development activity during the quarter compared to the preceding quarter. 

3. PROSPECTS FOR THE FINANCIAL YEAR 2003

The Group will continue to place emphasis on developing low and medium cost housing projects. Barring unforeseen circumstances, the Board expects the results for the current year to be satisfactory.

4. VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

Not applicable as there were no profit forecast or profit guarantee published. 

5. TAXATION

	
	3 months ended 31 March
	
	3 months ended 31 March

	
	2003
	2002
	
	2003
	2002

	
	RM ’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Current year provision
	125
	129
	
	125
	129

	Transfer to deferred taxation
	-
	-
	
	-
	-

	
	125
	129
	
	125
	129

	Taxation over provided in respect of prior year
	-
	-
	
	-
	-

	
	125
	129
	
	125
	129

	Share of taxation of associated companies
	73
	120
	
	73
	120

	
	198
	249
	
	198
	249


The effective tax rate of the Group is higher than that of the statutory tax rate due to certain expenses were not deductible for income tax purposes. The income tax of the Group related to tax on profits on a subsidiary and associated company, which cannot set-off against losses of other subsidiaries as group relief was not available.

6. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

The were no sale and purchase of investments and/or properties for the financial period ended 31 March, 2003.

7. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

a)
There was no purchase and disposal of quoted securities for financial period ended 31 March 2003.

b)
Investments in quoted securities are as follows:

	
	RM’000

	
	

	At cost
	33,978

	At carrying value
	31,133

	At market value
	25,209


As at 31 March 2003, no provision for impairment losses for these long term investment is made as the decline in market value is temporary.

8.
STATUS OF CORPORATE PROPOSALS

i)
The Foreign Investment Committee and the Securities Commission had on 14 January 2003 and               10 March 2003 respectively approved the proposed acquisition of 70% in Treacher Development Sdn Bhd (”TDSB”) from Pembinaan Sri Jati Sdn Bhd (“PSJSB”) for a total purchase consideration of RM12,634,434 to be satisfied by issuance of 12,634,000  new ordinary shares of RM1.00 each in Pasdec Holdings Berhad (“PHB”) and the balance of RM434 in cash (“Proposed Acquisition”); and a restricted issue of 13,344,000 new ordinary shares of RM1.00 each in PHB and cash payment of RM1,328,968.06 to settle the amount owing by TDSB to PSJSB on behalf of TDSB (“Proposed Restricted Issue”).

The Proposed Acquisition and the Proposed Restricted Issue have been approved by the shareholders in an Extraordinary General Meeting of PHB held on 23 May 2003.

ii)
The disposal of Bukit Tinggi Resort Berhad (“BTR”) shares to Pasti Eksklusif Sdn Bhd and Nostalgia Kiara Sdn Bhd for RM67 million; and acquisition of 90.5 acres land for RM35.5 million from BTR are pending completion as the purchase considerations have yet to be fully settled.

9.
GROUP BORROWINGS AND DEBT SECURITIES

Group borrowings, in Ringgit Malaysia, are as follows:

	
	
	31.3.03
	
	31.12.02

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Bank overdrafts
	 - secured
	16,152
	
	17,469

	
	 - unsecured
	21,738
	
	21,440

	Short term loan
	 - secured
	29,941
	
	28,995

	
	 - unsecured
	2,000
	
	2,000

	Hire purchase
	 - secured
	376
	
	529

	
	
	70,207
	
	70,433

	
	
	
	
	

	Long term loan
	 - secured
	4,571
	
	6,532

	Hire purchase
	 - secured
	81
	
	345

	
	
	4,652
	
	6,877

	
	
	
	
	

	Total borrowing
	
	74,859
	
	77,310


10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

11.
MATERIAL LITIGATION

There were no material litigations involving the Group at the date of this report.

12. DIVIDENDS

No dividend has been declared for the financial period ended 31 March, 2003.

13. EARNINGS PER SHARE

	
	Quarter

Ended

31.3.03
	
	Year to date

Ended

31.12.02

	
	
	
	

	Profit for the period (RM’000)
	682
	
	8,239

	Number of Ordinary shares in issue (‘000)
	180,000
	
	180,000

	Basic earnings per share (sen)
	0.38
	
	4.58

	Diluted earning per share
	Not applicable
	
	Not applicable


By Order of the Board

Pasdec Holdings Berhad

MOHD LIZAH BIN HASHIM, AMCCS

Company Secretary LS 00177

26 May 2003
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