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MEDIA RELEASE

For Immediate Release

KUB POSTS STRONG THIRD QUARTER 

WITH RM13 MILLION PROFITS

PETALING JAYA, November 15th, 2006 – KUB Malaysia Berhad continued to register net profits for the third quarter ended 30 September 2006 with RM13 million compared to losses of RM17 million recorded in the same period last year. 

Profit was achieved on the back of RM690 million in revenue, a rise of 23 percent versus RM562 million posted in Q305. 

According to Izham Yusoff, Chief Executive Officer of KUB, the company has met its turnaround goals to move from the red to black, citing evidence of RM9 million in operational profits (net of gains deriving from disposal of interest in PSC Naval Dockyard and other disposals) achieved during the first nine months of the year. This is in contrast to operational losses of RM7 million registered during the corresponding period in 2005. 

“Yes, we are turning around and the company is much stronger today than it was last year.” 

Izham added that the main contributors to KUB’s revenue for the current third quarter were from its information and communication technology (ICT) and energy divisions, with each contributing 40 percent and 37 percent respectively.

The energy division posted a 45 percent increase in EBITDA and the growth was the results of KUB’s subsidiary, Summit Petroleum, increasing its sales by 27 percent or 99,240 metric tonnes versus 78,000 metric tonnes in corresponding quarter in 2005.

This includes the completion of two projects in Bukit Tarek and Kapar by the division’s other unit, KUB Power. 
“The division also registered much better turnover of RM257 million, a surge of 49 percent compared to the corresponding period last year,” said Izham. 

More ….

KUB’s ICT division was another other major contributor to the group, registering revenue of RM277 million, a 36 percent rise for the current quarter versus the same period in 2005.   

“Profit from our ICT division grew on an increase in sales and rental of electronic imaging products, as well as billings from our RTM digital broadcasting project.”

Commenting on the group’s prospects for the rest of the financial year and 2007, Izham said plans are already underway to strengthen KUB’s core businesses including the profitable ICT and energy divisions. 

“In ICT, the emphasis will be on securing more government projects, while in energy, the scope will be expanded to include provision of support services for the booming market, using Summit Petroleum as our vehicle.” 

“In addition, we have begun realizing our corporate blueprint which is underpinned by five strategic thrusts -- the immediate divestment of non strategic businesses; selecting companies and assets for fund raising; retention and enhancement of selected core businesses; venturing into new businesses; and the rationalization of our capital base.” 
“Since the rollout of our game plan middle of the year, we have started realizing them as well as making headway, and I am optimistic we are able to match if not improve our financial results in the coming quarter and next year,” added Izham. 

Ends.
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