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	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL THIRD QUARTER ENDED 30 SEPTEMBER 2006




The Board of Directors has the pleasure to announce the following unaudited consolidated results for the financial third quarter ended 30 September 2006.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	 CURRENT YEAR QUARTER 

30/9/2006 RM’000 
	   
	 PRECEDING YEAR CORRESPONDING QUARTER 30/9/2005 

RM’000 
	 CURRENT YEAR TO DATE 

30/9/2006 RM’000 
	   
	 PRECEDING YEAR CORRESPONDING QUARTER 30/9/2005 

RM’000 

	
	
	
	
	
	
	
	

	Revenue
	         225,067 
	
	              206,596 
	
	         690,262 
	
	                 561,971 

	
	
	
	
	
	
	
	

	Cost of Sales
	     (190,186)
	
	            (165,121)
	
	      (582,277)
	
	               (452,728)

	
	
	
	
	
	
	
	

	Gross Profit
	           34,881 
	
	                41,475 
	
	         107,985 
	
	                 109,243 

	
	
	
	
	
	
	
	

	Other income 
	           20,108 
	
	                    800 
	
	           30,734 
	
	                     6,025 

	Distribution Expenses
	          (3,463)
	
	                (6,194)
	
	        (10,758)
	
	                 (16,440)

	Administrative Expenses
	        (31,183)
	
	              (34,555)
	
	        (97,607)
	
	               (103,160)

	Other Expenses
	          (1,467)
	
	                (1,667)
	
	          (3,871)
	
	                   (2,423)

	
	
	
	
	
	
	
	

	Profit/(Loss) from Operations 
	           18,876 
	
	                   (141)
	
	           26,483 
	
	                   (6,755)

	Share of losses of associated companies
	             (860)
	
	                     893 
	
	             (882)
	
	                        540 

	Minority interest
	             1,317 
	
	                    769 
	
	             3,427 
	
	                     2,045 

	Impairment Losses
	                   -   
	
	                          -   
	
	                    -   
	
	                           -   

	Finance cost
	          (2,023)
	
	                (2,042)
	
	       (7,079)
	
	                   (8,170)

	
	
	
	
	
	
	
	

	Profit/(Loss) before Taxation 
	           17,310 
	
	                   (521)
	
	           21,949 
	
	                 (12,340)

	Tax expense
	          (4,752)
	
	                (1,867)
	
	          (9,091)
	
	                   (5,087)

	
	
	
	
	
	
	
	

	Profit/(Loss) for the period
	           12,558 
	
	                (2,388)
	
	           12,858 
	
	                 (17,427)

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Shareholders of the Company
	           13,876 
	
	                (1,619)
	
	           16,286 
	
	                 (15,382)

	Minority Interest
	          (1,317)
	
	                   (769)
	
	          (3,427)
	
	                   (2,045)

	
	
	
	
	
	
	
	

	Profit/(Loss) for the period
	           12,558 
	
	                (2,388)
	
	          12,858 
	
	                 (17,427)

	
	
	
	
	
	
	
	

	Profit/(Loss) per share – basic (sen)
	                 2.31 
	
	                        (0.45)
	
	                  2.37 
	
	 (3.25)

	Profit/(Loss) per share – diluted (sen)
	                 2.31 
	
	                        (0.44)
	
	                  2.37 
	
	  (3.22)


The condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	AS AT END OF
	
	AS AT PRECEDING 

	
	CURRENT 
	
	FINANCIAL YEAR

	
	QUARTER
	
	END

	
	30/9/2006
	
	31/12/2005

	
	RM’000
	
	RM’000

	
	
	
	

	Property, plant and equipment
	180,983 
	
	                    184,257 

	Investment properties
	                         86,582 
	
	                      88,626 

	Property Development Expenditure
	                         18,329 
	
	                      20,892 

	Development expenditure
	                           3,782 
	
	                        5,070 

	Investment in associated companies
	                         21,386 
	
	                      22,846 

	Long term investments
	                         16,953 
	
	                      23,253 

	Goodwill on consolidation 
	                         26,395 
	
	                      26,395 

	Intangible assets
	1,295
	
	                        1,358 

	Deferred tax assets
	                         10,545 
	
	                      10,545 

	
	
	
	

	Current Assets
	
	
	

	Inventories
	                         72,628 
	
	                      90,436 

	Investments in associates
	                                   -   
	
	                        7,531 

	Prepaid lease rental
	                         85,258 
	
	                      86,174 

	Development expenditure
	                         13,000 
	
	                      13,000 

	Trade and other receivables
	                       325,223 
	
	                    310,646 

	Tax recoverable
	                           4,920 
	
	                        4,920 

	Cash and cash equivalents
	                         54,004 
	
	                      54,257 

	
	                       555,033 
	
	                    566,964 

	Current Liabilities 
	
	
	

	Trade and other payables
	                       282,092 
	
	                    305,465 

	Short term borrowings
	                         95,736 
	
	                     95,340 

	Provision for taxation
	                           4,441 
	
	                        4,272 

	
	                       382,269 
	
	                    405,077 

	Net Current Assets
	                       172,764 
	
	                    161,887 

	
	                       539,014 
	
	                    545,129 

	
	
	
	

	Shareholders’ funds
	
	
	

	Share capital
	                       543,644 
	
	                    543,644 

	Reserves
	                     (124,731)
	
	                  (138,476)

	
	                       418,913 
	
	                   405,168 

	Minority interests
	                         27,378 
	
	                      30,805 

	Total Equity
	                       446,291 
	
	                    435,973 

	
	
	
	

	Long term borrowings
	                         66,840 
	
	                      86,497 

	Redeemable Convertible Preference Shares
	                         15,425 
	
	                      15,425 

	Deferred tax liabilities
	                         10,458 
	
	                        7,234 

	
	                       539,014 
	
	                    545,129 

	
	
	
	

	Net assets per share attributable to ordinary equity holders of the parent (RM) 
	                                   0.77 
	
	                               0.75 

	Net assets per share (RM) 
	0.82
	
	0.80


The condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 30 September, 2006
	
	
	Non-distributable
	
	
	
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total
	Minority 
	Total

	
	
	
	
	
	
	
	Interest
	Equity

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	
	
	

	At 1 January, 2006
	       543,644 
	       317,123 
	         15,715 
	         (3,712)
	       (467,602)
	       405,168 
	         30,805 
	       435,973 

	
	
	
	
	
	
	
	
	

	Currency translation differences
	                -   
	                -   
	                -   
	              887 
	                  -   
	              887 
	 - 
	              887 

	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the period
	                -   
	                -   
	                -   
	                -   
	           12,858 
	         12,858 
	         (3,427)
	           9,431 

	
	
	
	
	
	
	
	
	

	Total Recognized income and expense for the period
	                 -   
	                 -   
	                 -   
	              887 
	           12,858 
	         13,745 
	         (3,427)
	         10,318 

	
	
	
	
	
	
	
	
	

	At 30 September 2006
	       543,644 
	       317,123 
	         15,715 
	         (2,825)
	       (454,744)
	       418,913 
	         27,378 
	       446,291 


CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 30 September, 2005

	
	
	Non-distributable
	
	
	
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total
	Minority 
	Total

	
	
	
	
	
	
	
	Interest
	Equity

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	
	
	

	At 1 January, 2005
	       531,196 
	       317,123 
	       15,715 
	         (2,983)
	        (428,044)
	       433,007 
	       29,647 
	      462,654 

	
	
	
	
	
	
	
	
	

	Issue of Shares
	         12,455 
	         15,419 
	              -   
	                 -   
	                   -   
	         27,874 
	              -   
	        27,874 

	
	
	
	
	
	
	
	
	

	Currency translation Differences
	 - 
	 - 
	 - 
	            (708)
	 - 
	            (708)
	              -   
	           (708)

	
	
	
	
	
	
	
	
	                -   

	Net profit/(loss) for the period
	 - 
	 - 
	 - 
	 - 
	          (17,427)
	       (17,427)
	         2,045 
	      (15,382)

	
	
	
	
	
	
	
	
	

	Total Recognized income and expense for the period
	         12,455 
	         15,419 
	              -   
	            (708)
	          (17,427)
	           9,739 
	         2,045 
	        11,784 

	
	
	
	
	
	
	
	
	

	At 30 September 2005
	       543,651 
	       332,542 
	       15,715 
	         (3,691)
	        (445,471)
	       442,746 
	       31,692 
	      474,438 


The condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

CONDENSED CONSOLIDATED CASHFLOWS STATEMENTS
	
	AS AT END OF CURRENT QUARTER 30/9/2006

RM'000
	
	AS AT END OF CURRENT 

QUARTER 

30/9/2005 

RM'000

	
	
	
	

	
	
	
	

	Net cash (outflow)/inflow from operating activities
	                      28,067 
	
	                         5,555 

	
	
	
	

	Net cash (outflow)/inflow from investing activities
	                      (5,766)
	
	                     (21,755)

	
	
	
	

	Net cash inflow/(outflow) from financing activities
	                    (21,350)
	
	                     (13,636)

	
	
	
	

	Net (decrease)/increase in cash and cash equivalents
	                           951 
	
	                     (29,836)

	Cash and cash equivalents at 1 January 
	                      34,508 
	
	                       61,127 

	Cash and cash equivalents at 30 September
	                      35,459 
	
	                       31,291 

	
	
	
	

	Cash and cash equivalents included in the cash flow statement comprise the followings:
	

	
	
	
	

	Cash and bank balances
	                       27,712 
	
	                       28,567 

	Deposits (excluding RM10.9 M;  2005: RM11.1M)  pledged as security for banking facilities of the Group)
	                       15,339 
	
	                       12,670 

	
	
	
	

	Bank overdraft
	                      (7,592)
	
	                       (9,946)

	
	                       35,459 
	
	                       31,291 


The condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

Notes

1. Basis of Accounting and Accounting Policies

The interim financial report has been prepared in accordance with the applicable disclosure provisions of the listing requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standards (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standard Board (MASB).

The interim financial report has been prepared in accordance with the same accounting principles adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in 2006 annual financial statements. Details of these changes in accounting policies are set out in Note 2.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provides an explanation of events and transactions that are significant in understanding of the changes in the financial position and performance of the Group since year end 31 December 2005.

The Auditor’s Report on the financial statements of the Group for the year ended 31 December 2005 is not subject to any form of qualification.

2. Changes in accounting policies

The significant accounting policies adopted are consistent with those of the audited financials statements for the year ended 31 December 2005 except for the adoption of the following new / revised Financial Reporting Standards (‘FRS’) effective for financial period beginning 1 January 2006:

FRS 2
Share Based Payment

FRS 3
Business Combinations

FRS 5
Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Properties, Plant and Equipment

FRS 117
Leases

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Interest in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairments of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

(a) Summary of the effect of changes in accounting policies increase / (decrease) in RM’000

	
	Nine months ended 30 September 2006
	Nine months ended 30 September 2005

	
	Shareholders

Of the Company
	Minority

Interests
	Total
	Shareholders

Of the Company
	Minority

Interests
	Total

	FRS 3
	
	
	
	
	
	

	Amortisation of goodwill
	804
	-
	804
	-
	-
	-

	
	
	
	
	
	
	

	Total effect for the period
	804
	-
	804
	-
	-
	-

	
	
	
	
	
	
	

	Effects on Earnings per share:
	
	
	
	
	
	

	- Basic earnings per  

share (sen)
	0.1
	
	
	-
	
	

	- Diluted earnings per share (sen)
	0.1
	
	
	-
	
	


(b) Amortisation of goodwill (FRS 3)
In prior periods:

· Positive goodwill, which arose on or after 1 January 2001, was amortised over a straight-line basis over its useful life and was subject to impairment testing when there were indications of impairments. The new policy has been applied prospectively in accordance with the transitional arrangement under FRS 3.

· As a result, comparative amount has not been restated, the cumulative amount of amortisation as of 1 January 2006 has been offset against the cost of goodwill and no amortisation charge of goodwill has been recognized in the income statement in the nine months ended 30 Sep 2006. This has reduced the Group’s loss after tax by RM804,000.

(c) Changes in Presentation (FRS 101) – Minority Interest
In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as a deduction from net assets. Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to the shareholders.

With effect from 1 January 2006, in order to comply with FRS 101 and FRS 127, minority interests at the balance sheet date are presented in the consolidated balance sheet within equity, separate from the equity attributable to the equity holders of the parents and minority interests in the results of the Group for the period presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between minority interests and the equity holders of the parents.

The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

3. Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

30/9/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/9/2005

RM’000
	
	CURRENT YEAR 

TO DATE

30/9/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

30/9/2005

RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	
	
	

	       Current
	(4,752)
	
	(1,867)
	
	(9,091) 
	
	(5,087)

	Deferred tax expense
	
	
	
	
	
	
	

	Origination of temporary differences
	-
	
	-
	
	-
	
	-

	
	(4,752)
	
	(1,867)
	
	(9,091)
	
	(5,087)


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries, which cannot be set-off against losses of other subsidiaries for tax purposes, as group relief is not available.

4.
Property, plant and equipment

The valuations of factory and buildings have been brought forward, without amendment from the previous audited financial statements for the year ended 31 December 2005. 

5.     Unquoted investment and properties 
On 21July 2006, KUB Malaysia Berhad finalized the disposal of Boustead Naval Shipyard Sdn Bhd (Formerly Known As PSC-Naval Dockyard Sdn Bhd) to Boustead Holdings Berhad with total consideration of RM21.5 million and recorded a gain on disposal of RM15.2 million arising from the reversal of provision made in 2005.  There were no sales of properties during the quarter ended 30 September 2006.

6.
Quoted securities

There was no disposal of quoted securities for the quarter ended 30 September 2006.

7. Group structure

There were no changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations.

8. Corporate proposals

The proposed disposals of plantation lands, A&W Group, KUB.Com Building and Capital Reduction Exercise have yet to be completed as at 9 November 2006.
9. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 30 September 2006.
10. Dividend paid

No dividend has been paid during the period.

11. Related party transactions

	
	CURRENT YEAR 

TO DATE

30/9/2006

RM’000

	Company in which Rosman Abdullah, a director has interest:
	

	Rental and Maintenance of Point of Sales Systems to A&W outlets
	390

	
	

	Firm, in which Tunku Alizan Raja Muhammad Alias (Joint Company Secretary) and Dato’ Zulkifly Rafique, both individuals who have deemed interest in the major shareholder of KUB, are partners
	

	Legal Fees
	90

	
	480

	
	


12. Group borrowings 

Group borrowings as at 30 September 2006

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         30/9/2006

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2005

RM’000

	Secured borrowings
	132,554
	
	157,491

	Unsecured borrowings
	30,022
	
	24,346

	Total
	162,576
	
	181,837


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        30/9/2006

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2005

RM’000

	
	
	
	

	Short Term Borrowings
	                        95,736
	
	95,340

	Long Term Borrowings
	                        66,840
	
	86,497

	Total
	162,576
	
	181,837


13.
Capital commitments 

	
	AS AT END OF CURRENT QUARTER

        30/9/2006

RM’000

	Property, plant and equipment
	

	Approved but not contracted for
	40,039

	Approved and contracted for
	988

	
	

	Investments
	

	Contracted but not provided for 
	-

	
	


Lease and repurchase commitment

	
	AS AT END OF CURRENT QUARTER

        30/9/2006

RM’000

	
	

	Less than a year
	1,406

	Between one and five years
	7,284

	More than five years
	15,638

	
	24,328

	
	


14.   Contingent liabilities

	
	AS AT END OF CURRENT QUARTER

        30/9/2006

RM’000

	
	

	Litigation claims by certain third parties against

    KUB and its subsidiaries not provided for
	4,096


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 9 November 2006. 

15.
Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 30 September 2006 except as disclosed in Note 14 above.

16.
Material litigations

(i) Sistemaju IT Sdn Bhd vs. KUB IT Sdn Bhd

Claim for supply of computer software, hardware and consultancy services of RM3,036,345. The subsidiary filed counterclaim for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. On 24 February 2002, new Judge took over the conduct of the case, and directed parties to submit the chronology of events. On 25 April 2006, the Solicitor has obtained an Order in Term to their application to Discharge as Solicitor Representing the Subsidiary. Pursuant thereto, the case has now been fixed for Mention on 8 November 2006 pending extraction of the fair Order; and 

(ii) Eravista Sdn Bhd vs. KUB Tekstil Sdn Bhd and KUB Malaysia Berhad

Judgment entered on 21 August 2006 and the court ordered KUB Tekstil Sdn Bhd and/or KUB Malaysia Berhad to pay Eravista the sum of RM1,060,114.40 with interest and cost.  Eravista served on KUBM a section 218 Notice dated 11 Sep 2006 pursuant to the judgment entered.  The matter is under appeal.

17.
Segmental Information

Segment information is presented in respect of the Group’s business segment. The business segment is based on the Group’s management and internal reporting structure. Inter segment pricing is determined based on a negotiated basis.

	
	Revenue
	Profit/(Loss) before tax

	
	For the period ended 30 September

	
	2006
	2005
	2006
	2005

	Education & Training (“E&T”)
	        43,428 
	         47,871 
	         4,187 
	          4,537 

	
	
	
	
	

	Information & Communications Technology (“ICT”)
	      277,025 
	       203,719 
	         5,207 
	          1,303 

	
	
	
	
	

	Energy
	      256,846 
	       172,063 
	       12,222 
	          5,458 

	
	
	
	
	

	Food & Beverages (“F&B”)
	        44,674 
	         46,896 
	       (3,570)
	        (5,727)

	
	
	
	
	

	Properties, Engineering & Constructions (“PEC”)
	        16,784 
	         25,760 
	       (5,740)
	        (5,691)

	
	
	
	
	

	Others
	        50,979 
	         64,835 
	            (43)
	        (1,091)

	
	
	
	
	

	Investment Holding
	             526 
	              827 
	         9,686 
	      (13,174)

	
	      690,262 
	       561,971 
	       21,949 
	      (14,385)


18.
Review of quarterly results

For the Quarter under review, the Group registered a turnover of RM225.1 million and profit before tax of RM17.3 million, against turnover of RM206.6 million and loss before tax of RM0.52 million in the preceding quarter ended 30 September 2005. The increase in profit is largely attributable to:

(a)   The Group has improved its operating results for the quarter mainly due to:

(i) Under the Energy sector, Summit Petroleum Sdn Bhd grew its profit mainly due to the increase of tonnage sold from 78,000MT in the 3rd Quarter 2005 to 99,240MT in 2006 (increased by 27%); and

(ii) ICT Sector grew its profit in the current quarter under review in 2006 mainly due to increase in sales from recognition of RM12.4 million project billing for the RTM project, WiLL RM3.2 million and IPDSLAM RM2.8 million.  

(b) The Holding Company has recognized gain of RM3.5 million from the disposal of Koperasi settlement shares in the open market at an average price of RM0.60/share and RM15.2 million arising from the reversal of provision made in 2005, from disposal of interest in Boustead Naval Shipyard Sdn Bhd, which was finalized in July 2006.

19. Review of Group’s Results

For the period under review, the Group registered a turnover of RM690.3 million and profit before tax of RM21.9 million, against turnover of RM561.9 million and loss before tax of RM12.3 million respectively for the same period last year. Following are the contributing factors:

(a) ICT Sector has increased its profit in the current period under review in 2006 mainly due to growth in sales and rental of Electronic Imaging products of Teledynamic Malaysia Sdn Bhd and from various projects in KUB Telekomunikasi Sdn Bhd mainly RTM project, IPDSLAM and WiLL

(b)   Under the Energy sector, Summit Petroleum grew its profit mainly due to the increase of tonnage sold from 78,000MT in the 3rd Quarter 2005 to 99,240MT in 2006 (increased by 27%). Whilst KUB Power completed two projects (Bukit Tarek and Kapar) in the current year compared to one project in 2005; and

(c)   The Company performed better in 2006 mainly due to RM3.5 million profits in disposal of Koperasi Usaha Bersatu Berhad settlement shares during the year and gain of RM15.2 million arising from the reversal of provision made in 2005, due to disposal of interest in Boustead Naval Shipyard Sdn Bhd.

20. Material event subsequent to the balance sheet date

There is no material event that has not been reflected in the financial statements, subsequent to 30 September 2006.

21. Seasonal or cyclical factors
The operations of the Group are not subjected by significant seasonal or cyclical factors in the first two quarters.

22. Current year’s prospects

The Group’s financial performance will depend significantly upon the performance of the Information & Communications Technology and Energy sector to mitigate losses from the non-core business activities.

The Group will continue its effort to streamline its business activities by disposing its non-core businesses.

23. Variance of actual profit from forecast profit

There was no profit forecast submitted to the Securities Commission.

24. Profit/(loss) per ordinary share

(a)
Basic profit/ (loss) per share

The computation of basic profit/(loss) per share is based on the net profit/(loss) attributable to ordinary shareholders of RM12,858,000 (2005 – loss of RM17,427,000) and weighted average number of ordinary shares outstanding as at 30 September 2006 calculated as:

	
	
	CURRENT YEAR 

TO DATE

30/9/2006

Units’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD

30/9/2005

Units’000

	
	
	
	
	

	
	Issued ordinary shares at beginning/end of the period
	543,644
	
	531,196

	
	
	
	
	

	
	Effects of Shares issued on 31 May 2005
	-
	
	4,774

	
	
	
	
	

	
	
	543,644
	
	535,970

	
	
	
	
	


(b)
Diluted profit /(loss) per share

The calculation of diluted profit/(loss) per share is based on the net profit/(loss) attributable to ordinary shareholders of RM12,858,000 (2005 – loss of RM17,427,000) and weighted average number of ordinary shares outstanding as at 30 September 2006 calculated as:

	
	
	CURRENT YEAR 

TO DATE

30/9/2006

Units’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD

30/9/2005

Units’000

	
	
	
	
	

	
	Weighted average number of ordinary shares
	543,644
	
	535,970

	
	
	
	
	

	
	Effect of new issue of ordinary shares pursuant to Scheme
	
	
	

	
	of arrangement under Section 176 of the Companies Act, 
	
	
	

	
	1965 between A&W Malaysia Sdn Bhd and its Scheme 
	
	
	

	
	Creditors
	-
	
	5,968

	
	
	
	
	

	
	Weighted average number of ordinary shares (diluted)
	543,644
	
	541,938

	
	
	
	
	


25. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

Eulis Rachmatiah Iskandar

Company Secretary

9 November 2006
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