
	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL THIRD QUARTER  ENDED 30 SEPTEMBER 2003




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial third quarter ended 30 September 2003.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

30/9/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/9/2002

RM’000
	
	CURRENT YEAR 

TO DATE

30/9/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD

30/9/2002

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	142,933
	
	140,610
	
	414,422
	
	339,350

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	8,910
	
	7,095
	
	13,335
	
	14,599

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	7,929
	
	(1,878)
	
	17,498
	
	(7,661)

	
	(b)
	Finance cost
	(3,370)
	
	(1,045)
	
	(13,253)
	
	(9,250)

	
	(c)
	Depreciation & amortization
	(11,313)
	
	(13,885)
	
	(35,199)
	
	(37,251)

	
	(d)
	Exceptional items
	
	
	(42,995)
	
	-
	
	(42,995)

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	(6,754)
	
	(59,803)
	
	(30,954)
	
	(97,157)

	
	(f)
	Share of profits and losses of associated companies
	(146)
	
	(211)
	
	(2,201)
	
	(998)

	
	(g)
	Loss before income tax, MI & EI
	(6,900)
	
	(60,014)
	
	(33,155)
	
	(98,155)

	
	(h)
	 Income tax
	(1,273)
	
	(1,250)
	
	(3,037)
	
	(2,377)

	
	(i)
	(i)  Loss after income tax before deducting MI
	(8,173)
	
	(61,264)
	
	(36,192)
	
	(100,532)

	
	
	(ii) Less MI
	(199)
	
	549
	
	(179)
	
	1,777

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(8,372)
	
	(60,715)
	
	(36,371)
	
	(98,755)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Loss attributable to members of the Company
	(8,372)
	
	(60,715)
	
	(36,371)
	
	(98,755)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above
	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	(1.66)
	
	(12.03)
	
	(7.21)
	
	(19.57)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	(1.58)
	
	(11.43)
	
	(6.85)
	
	(18.59)


CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

30/9/2003

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2002

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	398,890
	
	419,382

	2
	Development expenditure
	136,330
	
	128,397

	3
	Investment in associated companies
	19,695
	
	21,897

	4
	Long term investments
	30,564
	
	30,564

	5
	Goodwill on consolidation 
	53,458
	
	56,646

	6
	Intangible assets
	1,547
	
	1,610

	
	
	
	
	

	7
	Current Assets
	
	
	

	
	Inventories
	53,550
	
	47,856

	
	Development expenditure
	2,154
	
	20,892

	
	Trade and other receivables
	218,025
	
	224,940

	
	Cash and cash equivalents
	61,204
	
	83,466

	
	
	334,933
	
	377,154

	8
	Current Liabilities 
	
	
	

	
	Trade and other payables
	329,672
	
	335,998

	
	Short term borrowings
	106,960
	
	123,639

	
	Provision for taxation
	(53)
	
	3,894

	
	
	436,579
	
	463,531

	9
	Net Current Liabilities
	(101,646)
	
	(86,377)

	
	
	538,838
	
	572,119

	
	
	
	
	

	10
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	(118,794)
	
	(80,667)

	
	
	385,826
	
	423,953

	11
	Minority interests
	27,275
	
	29,237

	12
	Long term borrowings
	118,583
	
	114,999

	13
	Deferred taxation
	7,154
	
	3,930

	
	
	538,838
	
	572,119

	
	
	
	
	

	14
	Net tangible assets per share (RM)
	0.66
	
	0.72

	
	
	
	
	


The condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Report for the year ended 31 December 2002.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 30 September, 2003
	
	
	
	
	
	
	

	
	
	Non-distributable
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1 January, 2003
	504,620
	295,862
	15,715
	1,171
	(393,415)
	423,953

	
	
	
	
	
	
	

	Net Loss for the period
	
	
	
	(1,756)
	(36,371)
	(38,127)

	
	
	
	
	
	
	

	At 30 September 2003
	504,620
	295,862
	15,715
	(585)
	(429,786)
	385,826

	
	
	
	
	
	
	


The condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Report for the year ended 31 December 2002.

CONDENSED CONSOLIDATED CASHFLOWS STATEMENTS
	
	AS AT END OF

CURRENT 

QUARTER

30/9/2003

RM’000
	
	PRECEDING

YEAR

CORRESPONDING QUARTER

30/9/2002

RM’000

	
	
	
	

	Net cash inflow/(outflow) from operating activities
	10,402
	
	(19,047)

	
	
	
	

	Net cash outflow from investing activities
	(10,810)
	
	(77,727)

	
	
	
	

	Net cash (outflow)/inflow  from financing activities
	(13,499)
	
	19,867

	
	
	
	

	Net decrease in cash and cash equivalents
	(13,907)
	
	(76,907)

	Cash and cash equivalents at 1 January
	23,404
	
	89,981

	Foreign exchange differences
	35
	
	27

	Cash and cash equivalents at 30 September
	9,532
	
	13,101

	
	
	
	

	Cash and cash equivalents included in the cash flow statement comprise the followings:
	
	
	

	
	
	
	

	Cash and bank balances
	30,470
	
	35,185

	Deposits (excluding RM9,225,000 (2002: RM23,070,000),

    pledged as security for banking facilities of the Group)
	21,509
	
	29,616

	Bank overdraft
	(42,447)
	
	(51,700)

	
	9,532
	
	13,101

	
	
	
	


The condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2002.

Notes

1. Basis of Accounting and Accounting policies

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002. 

The accounting policies and methods of computations adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2002.

2. Exceptional items

There was no exceptional item for the period ended 30 September 2003.

3. Extraordinary items

There was no extraordinary item for the period ended 30 September 2003.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

30/9/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/9/2002

RM’000
	
	CURRENT YEAR 

TO DATE

30/9/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

30/9/2002

RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	
	
	

	       Current
	(1,273)
	
	(1,250)
	
	(3,037)
	
	(2,377)

	
	(1,273)
	
	(1,250)
	
	(3,037)
	
	(2,377)


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

5.  Property, plant and equipment

The valuations of factory and buildings have been brought forward, without amendment from the previous audited financial statements for the year ended 31 December 2002. 

6.
Unquoted investment and properties 
There was no sale of unquoted investments and properties for the period ended 30 September 2003, save and except for:

On 29 May 2003, there was disposal of shoplots by the Company, at Lot 310 to 313, Kuala Kangsar, Perak Darul Ridzuan.

	
	RM’000

	Net book value
	227

	Proceeds from disposal
	910

	Gain on disposal
	683


7.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the  period ended 30 September 2003. 

b) Investment in quoted securities as at 30 September 2003:

	
	RM’000

	Total Investments at cost
	37,639

	Total Investments at book value after provision for diminution in value
	17,284

	Total Investments at market value as at 30 September 2003
	14,987


8. Group structure

There were no changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations, save and except for ; 

a) KUB on 21 January 2003, has completed the acquisition of 100% interest in Creative Communications and Events Sdn Bhd (formerly known as A-Centric Designs Sdn Bhd) for a cash consideration of RM2. The company contributed RM621,000 and RM8,000 in terms of turnover and loss after tax respectively of the Group results for the period ended 30 September 2003; and

b) KUB on 17 June 2003, has disposed off its 43.5% interest in Muslimconnect.com Pte. Ltd., a private company limited by shares incorporated in Singapore to its management via a Management Buy Out scheme for a cash consideration of RM1.00, resulting a gain of RM294,000. The company contributed turnover and loss after tax of nil and RM86,000 respectively of the Group results for the period ended 30 September 2003.

9. Corporate proposals

Status of corporate proposal announced but not yet completed as at 12 November 2003 relates to; 

a) KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) on 25 April 1998, whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. Certain land titles with purchase considerations of RM37.58 million have been transferred but the related number of shares of 20,877,778 have yet to be issued. The remaining land with a value of RM10.50 million will be transferred to the Company upon obtaining the approvals of the relevant state land offices. The Securities Commission (“SC”) vide its letter dated 1 August 2003 has granted a further extension to the transfer exercise to be fully completed by 31 December 2003; and;

b) Pembinaan Efektif (M) Sdn Bhd, a 100% subsidiary of KUB, entered into a Sale and Purchase Agreement (“the SPA”) with Perumahan Kinrara Berhad (‘the Vendor”) on 27 August 2003 for the disposal of 50.86 acres of land at Bukit Jalil, Kuala Lumpur for RM39,313,001.75. The proposed disposal is conditional upon the approval from the Foreign Investment Committee (FIC) and Jawatankuasa Kerja Tanah Kuala Lumpur (KL Land Committee) and if necessary, the Vendor’s Shareholders’ approval.  The proposed disposal is estimated to be completed approximately within six months from the date of execution of the SPA. 

10. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 September 2003.
11.
Related party transactions

	
	CURRENT YEAR 

TO DATE

30/9/2003

RM’000

	
	

	Associates
	

	Purchases and services
	10,547

	
	


12. Group borrowings 

Group borrowings as at 30 September 2003:

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         30/9/2003

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2002

RM’000

	
	
	
	

	Secured borrowings
	201,610
	
	211,718

	Unsecured borrowings
	23,933
	
	26,920

	Total
	225,543
	
	238,638


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        30/9/2003

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2002

RM’000

	
	
	
	

	Short Term Borrowings
	106,960
	
	123,639

	Long Term Borrowings
	118,583
	
	114,999

	Total
	225,543
	
	238,638


c) Borrowings denominated in foreign currencies (secured):

	
	AS AT END OF CURRENT QUARTER

        30/9/2003

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2002

RM’000

	Singapore Dollar (SGD)
	
	
	

	- Short term
	-
	
	3,400

	
	-
	
	3,400

	Thailand Baht (Baht)
	
	
	

	- Short term
	-
	
	391

	Total
	-
	
	3,791


13. Capital commitments 

	
	AS AT END OF CURRENT QUARTER

        30/9/2003

RM’000

	Property, plant and equipment
	

	Approved but not contracted for
	38,131

	Contracted but not provided for in the financial statements
	12,238

	Investments
	

	Contracted but not provided for in the financial statements
	5,320


14. Contingent liabilities

	
	AS AT END OF CURRENT QUARTER

        30/9/2003

RM’000

	
	

	Litigation claims by certain third parties against

    KUB and its subsidiaries not provided for
	3,117


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 12 November 2003. 

15.  Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 30 September 2003. 

16. Material litigations

Claims brought against four subsidiaries by suppliers totaling RM7,900,000 for debt recovery for which the cases are still pending resolution are as follows:

(i) Claim, wherein the Company was also named as co-defendant, for goods delivered and sold of RM1,100,000. Full trial of the case is fixed on 16 and 17 May 2004; and

(ii) Claim, wherein the Company was also named as co-defendant, for delivery of project management plan, software requirement specification and detail design specification of RM2,800,000. The claim was fixed and heard on 26 September 2003. On 16 October 2003, the Court handed down decision that the claim against the Company be struck out; and

(iii) Claim for supply of computer software, hardware and consultancy services of RM2,3000,000. The subsidiary filed counterclaim for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. The Court directed a particular IT Consultant be appointed to determine the validity of the claim and counterclaim. On 23 October 2003 the appointed consultant attended court and was given directions by Court as to the scope of her appointment. The case is now scheduled for further mention on 7 January 2004; and

(iv) Claim for balance of contractual price for felling and disposal of timber plus levy payable of RM1,700,000. Since 19 December 2002, when Court allowed the subsidiary’s application to set aside judgment in default, no further date has been fixed. The solicitors for the subsidiary have advised to let the Court decide whether to dismiss the claim in the event the Plaintiff fails to attend Court. 

Claims brought by Joint-Venture Partner of a Subsidiary against that subsidiary: 

(i)
Claim for business losses and damages of RM15,000,000 under the joint venture agreement. Court proceedings have been stayed pending reference of the matter by the Joint Venture partner to an arbitrator. The subsidiary is disputing the claim and is taking necessary legal actions to counter the claim. The plaintiff has yet to refer the dispute to the arbitrator.

Claims brought by the Company against various parties totaling RM5,292,000 as follows:

(i) Claim arising from a Sale Agreement (“the Sale Agreement”) for RM192,000 being the 5% liquidated and ascertained damages and RM2,100,000 being the outstanding rental guarantee under the Sale Agreement. On 29 September 2003, Court informed both parties that the Defendant’s application to file for defence out of time was struck out on 7 April 2003 due to parties’ absence. However, Court has directed the defendant to file an application of reinstatement, which is scheduled for hearing on 19 November 2003; and

(ii) Claim for refund of RM3,000,000 upon Letter of Undertaking due to an aborted acquisition of equity. Case is yet to be fixed for trial.

17.

Segmental Information

Segment information is presented in respect of the Group’s business segment. The business segment is based on the Group’s management and internal reporting structure. Inter segment pricing is determined based on a negotiated basis.

	
	Revenue
	
	Profit/(Loss) before tax

	
	For the period ended 30 September

	
	2003
	2002
	
	2003
	2002

	
	
	
	
	
	

	Education & Training (“E&T”)
	47,627
	48,096
	
	(3,913)
	(5,113)

	
	
	
	
	
	

	Information & Communications Technology (“ICT”)
	131,278
	125,955
	
	(1,749)
	(4,722)

	
	
	
	
	
	

	Liquefied Petroleum Gas (“LPG”)
	110,988
	42,219
	
	1,227
	(12,458)

	
	
	
	
	
	

	Food & Beverages (“F&B”)
	33,672
	37,815
	
	(8,305)
	(17,618)

	
	
	
	
	
	

	Properties, Engineering & Constructions (“PEC”)
	39,728
	32,725
	
	(5,767)
	(13,411)

	
	
	
	
	
	

	Others
	50,004
	50,924
	
	(6,624)
	(44,515)

	
	
	
	
	
	

	Investments
	1,125
	1,616
	
	(5,823)
	680

	
	414,422
	339,350
	
	(30,954)
	(97,157)


18. Review of quarterly results

For the quarter under review, the Group’s revenue was consistent at RM142.9 million as compared to RM144.8 million in the preceding quarter ended 30 June 2003. However, the loss before tax reduced in the current quarter from RM8.3 million to RM6.8 million. The improvement was mainly registered in F&B and ICT Divisions where A&W Group posted lower loss before tax of RM1.5 against RM2.3 million in the preceding quarter due to closure of all outlets of A&W (Singapore) in May 2003, which were not profitable. Under ICT division, KUB Fujitsu Telecommunications Sdn Bhd, a 70% subsidiary registered lower loss before tax of RM0.6 million due to commencement of Broadband Fixed Wireless Access (“BFWA”) contract in September 2003. The total value of the BFWA contract is RM63 million. 

19.
Review of results

For the period under review, the Group registered a turnover of RM414.4 million and loss before tax of RM30.9 million, against RM339.4 million and RM97.2 million respectively for the same period last year. Following are the factors contributing to the results:

(a) The losses before tax of RM97.2 million in the same period last year included an amount of RM43 million of provisions and write-offs in respect of diminution of value of assets, investments and closure of loss making businesses; and

(b) The E&T sector recorded a turnover of RM47.6 million against RM48.1 million for the same period last year. The loss before tax has reduced from RM5.1 million to RM3.9 million in the current period 2003. The number of active students in ITTAR IPP (PJ) and ITTAR ILP (Prai) have increased from 2,161 to   2,697 students as at 30 September 2003; and

(c) The LPG sector recorded a turnover of RM111.0 million, from RM42.2 million in the same period last year. The profit before tax has also improved from loss before tax of RM12.5 million to profit before tax of RM1.2 million. The loss before  tax for the same period last year also include provision for impairment of assets of RM9.0 million. The increase in turnover was attributable to the acquisition of 100% equity in Summit Petroleum (Malaysia) Sdn Bhd, which was completed in May 2002, where effect on the turnover to the Group for the period under review, was an increase of RM63.4 million and profit before tax of RM1.5 million. Another wholly owned subsidiary, KUB Gas Sdn Bhd recorded a turnover of RM13.7 million and profit before tax of RM0.1 million for the current period; and

(d) The F&B business recorded a lower loss before tax of RM8.3 million from RM17.6 million in the same period last year. The loss before tax for the same period last year also includes provision for amount due from associates of RM3.2 million, which had closed their A&W operations. The improvement was mainly due to closure of loss-making A&W outlets and adoption of various cost cutting measures; and

(e) The PEC business also recorded a lower loss before tax of RM5.8 million against RM13.4 million in the same period last year. The corresponding period last year includes impairment losses of assets of RM9.9 million made during the period. The turnover has increased from RM32.7 million to RM39.7 million in the same period last year as Bina Alam, a 55% subsidiary has commenced the construction of Institut Latihan Perindustrian (“ILP”) Kuala Langat and Mersing, valued at RM71 million and RM73 million respectively; and

(f) The Others sector recorded a lower loss before tax of RM6.6 million from RM44.5 million, as the corresponding period last year included provision for impairment of assets totaling to RM15.1 million. KUB Agrotech, a 100% palm oil plantation subsidiary however, recorded a higher turnover and profit before tax of RM9.5 million and RM1.5 million respectively against RM7.0 million and loss before tax of RM0.3 million in the same period last year due to higher CPO price per MT of RM1,507 (2002: RM1,300 per MT).

20.
Material event subsequent to the balance sheet date

KUB has on 3 November 2003, entered into a Subscription and Shareholders Agreement (“the Agreement”) with KL Infrastructure Group Berhad, Dato’ Mohd Nadzmi Mohd Salleh and Ready Network Sdn Bhd (“the Company”) for the subscription of shares in the Company. The Company with an initial issued and paid-up share capital of RM5,000,000 carries a sole business of operation and maintenance of public transport in the Klang Valley. Pursuant to the Agreement, KUB shall initially, subscribe 1,000,000 ordinary shares of RM1.00 each resulting in KUB holding 20% stake in the Company.   

21.
Seasonal or cyclical factors

The operations of the Group are not subjected by significant seasonal or cyclical factors in the second quarter.

22.
Current year’s prospects 

The Group is presently streamlining its operations to address changes in the business environment. For the financial year 2003, the Group’s operational performance is not expected to change significantly.

23. Variance of actual profit from forecast profit 

There was no profit forecast submitted to the Securities Commission.
24. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

12 November 2003
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