
	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL FIRST QUARTER  ENDED 31 MARCH 2003




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial first quarter ended 31 March 2003.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

31/3/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2002

RM’000
	
	CURRENT YEAR 

TO DATE

31/3/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING QUARTER

31/3/2002

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	126,716
	
	99,057
	
	126,716
	
	99,057

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	2,194
	
	2,353
	
	2,194
	
	2,353

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	(632)
	
	(4,737)
	
	(632)
	
	(4,737)

	
	(b)
	Finance cost
	(3,992)
	
	(3,808)
	
	(3,992)
	
	(3,808)

	
	(c)
	Depreciation & amortization
	(11,253)
	
	(10,781)
	
	(11,253)
	
	(10,781)

	
	(d)
	Exceptional items
	-
	
	-
	
	-
	
	-

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	(15,877)
	
	(19,326)
	
	(15,877)
	
	(19,326)

	
	(f)
	Share of profits and losses of associated companies
	(1,281)
	
	(426)
	
	(1,281)
	
	(426)

	
	(g)
	Loss before income tax, MI & EI
	(17,158)
	
	(19,752)
	
	(17,158)
	
	(19,752)

	
	(h)
	 Income tax
	(591)
	
	(625)
	
	(591)
	
	(625)

	
	(i)
	(i)  Loss after income tax before deducting MI
	(17,749)
	
	(20,377)
	
	(17,749)
	
	(20,377)

	
	
	(ii) Less MI
	213
	
	615
	
	213
	
	615

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(17,536)
	
	(19,762)
	
	(17,536)
	
	(19,762)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Loss attributable to members of the Company
	(17,536)
	
	(19,762)
	
	(17,536)
	
	(19,762)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above
	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	(3.48)
	
	(3.92)
	
	(3.48)
	
	(3.92)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	(3.30)
	
	(3.72)
	
	(3.30)
	
	(3.72)


CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

31/3/2003

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2002

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	411,459
	
	419,382

	2
	Development expenditure
	127,388
	
	128,397

	3
	Investment in associated companies
	20,616
	
	21,897

	4
	Long term investments
	30,564
	
	30,564

	5
	Goodwill on consolidation 
	55,907
	
	56,646

	6
	Intangible assets
	1,589
	
	1,610

	
	
	
	
	

	7
	Current Assets
	
	
	

	
	Inventories
	53,706
	
	47,856

	
	Development expenditure
	21,417
	
	20,892

	
	Trade and other receivables
	223,394
	
	224,940

	
	Cash and cash equivalents
	64,042
	
	83,466

	
	
	362,559
	
	377,154

	8
	Current Liabilities 
	
	
	

	
	Trade and other payables
	337,718
	
	335,998

	
	Short term borrowings
	125,285
	
	123,639

	
	Provision for taxation
	2,318
	
	3,894

	
	
	465,321
	
	463,531

	9
	Net Current Liabilities
	(102,762)
	
	(86,377)

	
	
	544,761
	
	572,119

	
	
	
	
	

	10
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	(98,203)
	
	(80,667)

	
	
	406,417
	
	423,953

	11
	Minority interests
	29,249
	
	29,237

	12
	Long term borrowings
	105,910
	
	114,999

	13
	Deferred taxation
	3,185
	
	3,930

	
	
	544,761
	
	572,119

	
	
	
	
	

	14
	Net tangible assets per share (RM)
	0.69
	
	0.72

	
	
	
	
	


The condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Report for the year ended 31 December 2002.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the year ended 31 March, 2003
	
	
	
	
	
	
	

	
	
	Non-distributable
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1 January, 2003
	504,620
	295,862
	15,715
	1,171
	(393,415)
	423,953

	
	
	
	
	
	
	

	Net Loss for the period
	
	
	
	
	(17,536)
	(17,536)

	
	
	
	
	
	
	

	At 31 March 2003
	504,620
	295,862
	15,715
	1,171
	(410,951)
	(406,417)

	
	
	
	
	
	
	


The condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Report for the year ended 31 December 2002.

CONDENSED CONSOLIDATED CASHFLOWS STATEMENTS
	
	AS AT END OF

CURRENT 

QUARTER

31/3/2003

RM’000
	
	PRECEDING

YEAR

CORRESPONDING QUARTER

31/3/2002

RM’000

	
	
	
	

	Net cash outflow from operating activities
	(7,918)
	
	9,058

	
	
	
	

	Net cash outflow from investing activities
	(1,230)
	
	(4,993)

	
	
	
	

	Net cash outflow from financing activities
	(8,700)
	
	(9,366)

	
	
	
	

	Net decrease in cash and cash equivalents
	(17,848)
	
	(5,301)

	
	
	
	

	Cash and cash equivalents at 1 January
	23,404
	
	89,981

	Cash and cash equivalents at 31 March 
	5,556
	
	84,680

	
	
	
	

	Cash and cash equivalents included in the cash flow statement comprise the followings:
	
	
	

	
	
	
	

	Cash and bank balances
	32,777
	
	59,718

	Deposits (excluding RM17,100,000 (2002: RM15,326,000),

    pledged as security for banking facilities of the Group)
	14,165
	
	64,758

	Bank overdraft
	(41,386)
	
	(39,796)

	
	5,556
	
	84,680

	
	
	
	


The condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2002.

Notes

1. Basis of Accounting and Accounting policies

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002. 

The accounting policies and methods of computations adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2002.

2. Exceptional items

There was no exceptional item for the period ended 31 March 2003.

3. Extraordinary items

There was no extraordinary item for the period ended 31 March 2003.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

31/3/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2002

RM’000
	
	CURRENT YEAR 

TO DATE

31/3/2003

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/3/2002

RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	
	
	

	       Current
	591
	
	625
	
	591
	
	625

	
	591
	
	625
	
	591
	
	625


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

5.  Property, plant and equipment

The valuations of factory and buildings have been brought forward, without amendment from the previous audited financial statements for the year ended 31 December 2002. 

6.
Unquoted investment and properties 
There was no sale of unquoted investments and properties for the period ended 31 March 2003.

7.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the  period ended 31 March 2003. 

b) Investment in quoted securities as at 31 March 2003:

	
	RM’000

	Total Investments at cost
	37,639

	Total Investments at book value after provision for diminution in value
	17,284

	Total Investments at market value as at 31 March 2003
	9,380


8. Group structure

There were no changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations, save and except for ; 

a) KUB on 21 January 2003, has completed the acquisition of 100% interest in A-Centric Designs Sdn Bhd for a cash consideration of RM2. The company commenced operation in March 2003 and did not contribute in terms of turnover and loss after tax of the Group results for the period ended 31 March 2003.

9. Corporate proposals

Status of corporate proposal announced but not yet completed as at 28 May 2003 relates to; KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) on 25 April 1998, whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. Certain land titles with purchase considerations of RM37.58 million have been transferred but the related number of shares of 20,877,778 have yet to be issued. The remaining land with a value of RM10.50 million will be transferred to the Company upon obtaining the approvals of the relevant state land offices. The Securities Commission (“SC”) vide its letter dated 8 January 2003 has granted a further extension to the transfer exercise to be fully completed to 30 June 2003. 

10. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31 March 2003.
11.
Related party transactions

	
	CURRENT YEAR 

TO DATE

31/3/2003

RM’000

	
	

	Associates
	

	Purchases and services
	2,863

	
	


12. Group borrowings 

Group borrowings as at 31 March 2003:

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         31/3/2003

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2002

RM’000

	
	
	
	

	Secured borrowings
	208,658
	
	211,718

	Unsecured borrowings
	22,537
	
	26,920

	Total
	231,195
	
	238,638


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        31/3/2003

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2002

RM’000

	
	
	
	

	Short Term Borrowings
	125,285
	
	123,639

	Long Term Borrowings
	105,910
	
	114,999

	Total
	231,195
	
	238,638


c) Borrowings denominated in foreign currencies (secured):

	
	AS AT END OF CURRENT QUARTER

        31/3/2003

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2002

RM’000

	Singapore Dollar (SGD)
	
	
	

	- Short term
	3,403
	
	3,400

	
	3,403
	
	3,400

	Thailand Baht (Baht)
	
	
	

	- Short term
	391
	
	391

	Total
	3,794
	
	3,791


13. Capital commitments

	
	AS AT END OF CURRENT QUARTER

        31/3/2003

RM’000

	Property, plant and equipment
	

	Approved but not contracted for
	54,270

	Contracted but not provided for in the financial statements
	15,574

	Investments
	

	Contracted but not provided for in the financial statements
	5,320


14. Contingent liabilities

	
	AS AT END OF CURRENT QUARTER

        31/3/2003

RM’000

	
	

	Litigation claims by certain third parties against

    KUB and its subsidiaries not provided for
	3,117


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 28 May 2003. 

15.  Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 31 March 2003. 

16. Material litigations

Claims brought against four subsidiaries by suppliers totaling RM7,900,000 for debt recovery for which the cases are still pending resolution are as follows:

(i) Claim, wherein the Company was also named as co-defendant, for goods delivered and sold of RM1,100,000. Hearing of the case management is fixed on 29 June 2003;

(ii) Claim, wherein the Company was also named as co-defendant, for delivery of project management plan, software requirement specification and detail design specification of RM2,800,000. The Company has filed an application to strike out the plaintiff’s claim, which is fixed for hearing on 5 June 2003;  

(iii) Claim for supply of computer software, hardware and consultancy services of RM2,3000,000. The subsidiary filed counterclaim for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. Case management is further adjourned on 20 June 2003 pending the plaintiff filing of the relevant documents and statement of witnesses; and

(iv) Claim for balance of contractual price for felling and disposal of wood plus levy payable of RM1,700,000. Since 19 December 2002, when Court allowed the subsidiary’s application to set aside judgment in default, no further date has been fixed.

Claims brought by Joint-Venture Partner of a Subsidiary against that subsidiary: 

(i)
Claim for business losses and damages of RM15,000,000 under the joint venture agreement. Court proceedings have been stayed pending reference of the matter by the Joint Venture partner to an arbitrator. The subsidiary is disputing the claim and is taking necessary legal actions to counter the claim.

Claims brought by the Company against various parties totaling RM5,292,000 as follows:

(i) Claim arising from a Sale Agreement (“the Sale Agreement”) for RM192,000 being the 5% liquidated and ascertained damages and RM2,100,000 being the outstanding rental guarantee under the Sale Agreement. On 25 April 2003, the Court ordered the defendant to pay RM1,696,907.30 being the difference between rental collected and expenses incurred by the defendant for the period 1997 to 2002, into the Court within three weeks. On 29 April 2003, the Company’s solicitor wrote to the defendant requesting confirmation that the defendant is no longer collecting rental since the court order dated 30 December 2002. 

(ii) Claim for refund of RM3,000,000 upon Letter of Undertaking due to an aborted acquisition of equity. Case to be set for trial with date yet to be fixed.

17.

Segmental Information

Segment information is presented in respect of the Group’s business segment. The business segment is based on the Group’s management and internal reporting structure. Inter segment pricing is determined based on a negotiated basis.

	
	Revenue
	
	Profit/(Loss) before tax

	
	For the quarter ended 31 March

	
	2003
	2002
	
	2003
	2002

	
	
	
	
	
	

	Education & Training (“E&T”)
	15,459
	12,394
	
	(2,638)
	(4,550)

	
	
	
	
	
	

	Information & Communications Technology (“ICT”)
	40,211
	44,746
	
	(1,255)
	(935)

	
	
	
	
	
	

	Liquefied Petroleum Gas (“LPG”)
	36,686
	2,891
	
	(2,293)
	(307)

	
	
	
	
	
	

	Food & Beverages (“F&B”)
	11,191
	12,162
	
	(3,697)
	(5,103)

	
	
	
	
	
	

	Properties, Engineering & Constructions (“PEC”)
	6,782
	11,245
	
	(2,037)
	(852)

	
	
	
	
	
	

	Others
	16,350
	14,755
	
	(1,962)
	(7,799)

	
	
	
	
	
	

	Investments
	37
	844
	
	(1,995)
	220

	
	126,716
	99,057
	
	(15,877)
	(19,326)


18. Review of quarterly results

For the quarter under review, the Group’s revenue was RM126.7 million as compared to RM177.4 million in the preceding quarter ended 31 December 2002. The difference was mainly due to recognition of income by KUB Telekomunikasi from Asymmetrical Digital Subscriber Line (“ADSL”) project with Telekom Malaysia Berhad (“Telekom”) for RM21.4 million and RM25.6 million by KUB Fujitsu Telecommunications for switching equipment contract with Telekom in the fourth quarter of 2002. Further, KUB Tekstil, a manufacturer and distributor for Canggih school uniform, recorded a turnover of RM12.4 million in the fourth quarter of 2002 for the year end school holiday sales.

The higher turnover for last quarter of last year also resulted lower loss before exceptional items and tax of RM13.1 million against RM15.5 million during the current quarter. 
19.
Review of results

For the period under review, the Group registered a turnover of 126.7 million and loss before tax of RM15.9 million, against RM99.1 million and RM19.8 million respectively for the same period last year. Following are the factors contributing to the results:

(a) The E&T sector recorded a turnover of RM15.5 million against RM12.3 million for the same period last year. The loss before tax has reduced from RM4.5 million to RM2.6 million in the current year 2003. The students enrollment in Universiti Tun Abdul Razak (“UNITAR”), the wholly owned virtual university, and Institut Teknologi Tun Abdul Razak (“ITTAR”), another wholly owned subsidiary, has increased from 11,294 to   12,177 students as at 31 March 2003;

(b) The LPG sector recorded a turnover of RM36.7 million, from RM2.9 million in the same period last year. However, the loss before tax has increased from RM0.3 million to RM2.3 million in the current period. The increase in turnover was attributable to the acquisition of 100% equity in Summit Petroleum (Malaysia) Sdn Bhd, which was completed in May 2002, where effect on the turnover to the Group was an increase of RM33.7 million and loss before tax of RM1.7 million. Another wholly owned subsidiary, KUB Gas Sdn Bhd recorded a turnover of RM4.0 million and loss before tax of RM0.2 million for the current period. The sector recorded losses during the quarter as LPG contract price increased with war against Iraq;

(c) The F&B business recorded a lower loss before tax of RM3.7 million from RM5.1 million for the same period last year mainly due to closure of loss making outlets and adoption of various cost cutting measures; 

(d) The PEC business recorded a lower turnover of RM6.8 million against RM11.2 million in the same period last year. KUB Development, a 100% subsidiary recorded a lower turnover of RM4.0 million due to completion of its Taman Kasih project in Cheras in the last quarter of last year; 

(e) Under the Others sector, KUB Agrotech, a 100% palm oil plantation subsidiary, recorded a higher turnover of RM3.7 million against RM1.5 million in the same period last year due to higher CPO price per MT of RM1,504 (2002: RM1,150 per MT); and

Other sectors’ results did not materially differ from the preceding year’s corresponding period.

20.Material event subsequent to the balance sheet date

There is no material event that has not been reflected in the financial statements, subsequent to 31 March 2003 to 28 May 2003. 

21.
Seasonal or cyclical factors

The operations of the Group are not subjected by significant seasonal or cyclical factors in the first quarter.

22.
Current year’s prospects 

The Group is presently streamlining its operations to address changes in the business environment. For the financial year 2003, the Group’s operational performance is not expected to change significantly.

23. Variance of actual profit from forecast profit 

There was no profit forecast submitted to the Securities Commission.
24. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

28 May 2003
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