
	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL FOURTH QUARTER  AND YEAR ENDED 31 DECEMBER 2002




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial fourth quarter and year ended 31 December 2002.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

31/12/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/12/2001

RM’000
	
	CURRENT YEAR 

TO DATE

31/12/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING QUARTER

31/12/2001

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	177,442
	
	206,720
	
	515,691
	
	496,496

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	9,515
	
	4,830
	
	24,114
	
	25,652

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	13,772
	
	4,799
	
	6,111
	
	(1,494)

	
	(b)
	Finance cost
	(10,391)
	
	(4,771)
	
	(19,641)
	
	(14,113)

	
	(c)
	Depreciation & amortization
	(16,279)
	
	(10,637)
	
	(53,530)
	
	(36,979)

	
	(d)
	Exceptional items
	(155,201)
	
	-
	
	(198,196)
	
	34,881

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	(168,099)
	
	(10,609)
	
	(265,256)
	
	(17,705)

	
	(f)
	Share of profits and losses of associated companies
	(190)
	
	332
	
	(1,188)
	
	109

	
	(g)
	Loss before income tax, MI & EI
	(168,289)
	
	(10,277)
	
	(266,444)
	
	(17,596)

	
	(h)
	 Income tax
	(2,771)
	
	800
	
	(5,148)
	
	(3,930)

	
	(i)
	(i)  Loss after income tax before deducting MI
	(171,060)
	
	(9,477)
	
	(271,592)
	
	(21,526)

	
	
	(ii) Less MI
	1,272
	
	3,198
	
	3,050
	
	2,806

	
	(j)
	Pre-acquisition profit/(loss) 
	
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(169,788)
	
	(6,279)
	
	(268,542)
	
	(18,720)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Loss attributable to members of the Company
	(169,788)
	
	(6,279)
	
	(268,542)
	
	(18,720)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above


	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	(33.65)
	
	(1.24)
	
	(53.22)
	
	(3.71)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	(31.96)
	
	(1.18)


	
	(50.54)
	
	(3.52)


CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

31/12/2002

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2001

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	410,740
	
	411,008

	2
	Development expenditure
	132,291
	
	197,273

	3
	Investment in associated companies
	32,845
	
	43,901

	4
	Long term investments
	30,670
	
	31,642

	5
	Goodwill on consolidation 
	56,648
	
	66,055

	6
	Intangible assets
	1,610
	
	1,688

	
	
	
	
	

	7
	Current Assets
	
	
	

	
	Inventories
	43,546
	
	55,917

	
	Development expenditure
	22,285
	
	16,510

	
	Trade and other receivables
	220,501
	
	225,424

	
	Cash and cash equivalents
	82,687
	
	151,522

	
	
	369,019
	
	449,373

	8
	Current Liabilities 
	
	
	 

	
	Trade and other payables
	332,147
	
	248,490

	
	Short term borrowings
	111,447
	
	90,795

	
	Provision for taxation
	3,840
	
	9,944

	
	
	447,434
	
	349,229

	9
	Net Current Assets/(Liabilities)
	(78,415)
	
	100,144

	
	
	586,389
	
	851,711

	
	
	
	
	

	10
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	(71,111)
	
	197,695

	
	
	433,509
	
	702,315

	11
	Minority interests
	22,885
	
	28,902

	12
	Long term borrowings
	126,872
	
	116,938

	13
	Deferred taxation
	3,123
	
	3,556

	
	
	586,389
	
	851,711

	
	
	
	
	

	14
	Net tangible assets per share (RM)
	0.74
	
	1.26

	
	
	 
	
	 


The condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the year ended 31 December, 2002

	
	
	
	
	
	
	

	
	
	Non-distributable
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1 January, 2002
	504,620
	295,862
	15,715
	1,435
	(115,317)
	702,315

	
	
	
	
	
	
	

	Net Loss for the period
	-
	- 
	- 
	-
	(268,542)
	(268,542)

	
	
	
	
	
	
	

	Currency translation    differences
	-
	-
	-
	(264)
	-
	(264)

	
	
	
	
	
	
	

	At 31 December 2002
	504,620
	295,862
	15,715
	1,171
	(383,859)
	433,509

	
	
	
	
	
	
	


The condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

CONDENSED CONSOLIDATED CASHFLOWS STATEMENTS
	
	AS AT END OF

CURRENT 

QUARTER

31/12/2002

RM’000


	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2001

RM’000

	
	
	
	

	Net cash outflow from operating activities
	(8,021)
	
	(3,340)

	
	
	
	

	Net cash outflow from investing activities
	(77,756)
	
	(139,205)

	
	
	
	

	Net cash inflow from financing activities
	18,469
	
	(11,390)

	
	
	
	

	Net decrease in cash and cash equivalents
	(67,308)
	
	(153,935)

	
	
	
	

	Cash and cash equivalents at 1 January
	89,981
	
	243,931

	Foreign exchange differences
	3
	
	(15)

	Cash and cash equivalents at 31 December 
	22,676
	
	89,981

	
	
	
	

	Cash and cash equivalents included in the cash flow statement comprise the followings:
	
	
	

	
	
	
	

	Cash and bank balances
	34,562
	
	34,281

	Deposits (excluding RM17,100,000 (2001: RM16,960,000),

    pledged as security for banking facilities of the Group)
	31,025
	
	100,281

	Bank overdraft
	(42,911)
	
	(44,581)

	
	22,676
	
	89,981

	
	
	
	


The condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

Notes

1. Basis of Accounting and Accounting policies

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting and MASB 23: Impairment of Assets. MASB 23 requires the recoverable amount of an asset be estimated whenever there is indication that the assets may be impaired.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001. 

The accounting policies and methods of computations adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2001.

2. Exceptional items

	
	CURRENT YEAR 

TO DATE

31/12/2002

RM’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/12/2001

RM’000

	
	
	
	

	Write-off of property, plant and equipment
	(50,862)
	
	-

	Write-off of development expenditures 
	(48,035)
	
	-

	Provision for diminution in value of investment in associates
	(10,915)
	
	-

	Provision for diminution in value of other investments
	(300)
	
	-

	Write-off of goodwill on acquisition of subsidiaries
	(38,214)
	
	-

	Provision for obsolescence of inventories
	(11,667)
	
	-

	Provision for doubtful debts
	(34,696)
	
	-

	Other provisions
	(3,507)
	
	-

	Waiver of debts of A&W Group by TDM Berhad
	-
	
	34,881

	
	(198,196)
	
	34,881


The provision/write-offs have been made in accordance to MASB 23: Impairment of Assets, which was effective from 1 January 2002 and other applicable accounting standards. 

3. Extraordinary items

There was no extraordinary item for the year ended 31 December 2002.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

31/12/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/12/2001

RM’000
	
	CURRENT YEAR 

TO DATE

31/12/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/12/2001

RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	
	
	

	       Current
	2,027
	
	-
	
	4,404
	
	5,380

	Overprovision
	-
	
	(800)
	
	-
	
	(1,585)

	
	2,027
	
	(800)
	
	4,404
	
	3,795

	Deferred tax expense
	
	
	
	
	
	
	

	Current
	744
	
	-
	
	744
	
	135

	
	2,771
	
	(800)
	
	5,148
	
	3,930


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

5.  Property, plant and equipment

The valuations of factory and buildings have been brought forward, without amendment from the previous audited financial statements for the year ended 31 December 2001. During the year, there was a disposal of a shoplot owned by A&W (Singapore) Pte Ltd, a wholly owned subsidiary, at Block 713 Ang Mo Kio, Avenue 6, Singapore on 19 April 2002.

	
	RM’000

	Cost
	10,312

	Proceeds from disposal
	11,382

	Gain on disposal
	1,070


6.
Unquoted investment and properties 
Save as disclosed in Note 5 of the Interim Report, there was no other sale of unquoted investments and properties for the year ended 31 December 2002.

7.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the  ended 31 December 2002. 

b) Investment in quoted securities as at 31 December 2002:

	
	RM’000

	Total Investments at cost
	36,802

	Total Investments at book value after provision for diminution in value
	26,108

	Total Investments at market value as at 31 December 2002
	10,727


8. Group structure

There were no changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations, save and except for ; 

a) KUB on 22 May 2002, has completed the acquisition of 100% interest in Summit Petroleum (Malaysia) Sdn. Bhd. ("Summit") for a cash consideration of RM65 million. Summit contributed RM58.0 million and RM10.1 million in turnover and loss after tax respectively to the Group results for the year ended 31 December 2002;

b) KUB on 30 November 2002, has ceased the operation of KUBTrus Sdn Bhd, a 73.5% subsidiary, principally involved in direct selling business due to continuous losses experienced since incorporation. The turnover and loss after tax recognized for the year were RM0.9 million and RM4.0 million respectively. The loss after tax of RM4.0 million included the full provisions of its trade debts and inventories totaling RM2.1 million; and
c) KUB on 31 December 2002, has ceased the operation of Maga Textile (M) Sdn Bhd, a wholly owned subsidiary, principally involved in garment manufacturing.  The turnover and loss after tax recognized for the year were RM4.0 million and RM11.1 million respectively. The loss after tax of RM11.1 million included the write-down of inventories, full provisions of trade debt and write-off of property, plant & equipment totaling RM6.5 million.
9. Corporate proposals

Status of corporate proposal announced but not yet completed as at  26 February 2003 relates to ; KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) on 25 April 1998, whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. Certain land titles with purchase considerations of RM37.58 million have been transferred but the related number of shares of 20,877,778 have yet to be issued. The remaining land with a value of RM10.50 million will be transferred to the Company upon obtaining the approvals of the relevant state land offices. The Securities Commission (“SC”) vide its letter dated 8 January 2003 has granted a further extension to the transfer exercise to be fully completed to 30 June 2003. 

10. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the year ended 31 December 2002.
11.
Related party transactions

Transactions with Directors :

Significant transactions with Directors other than those disclosed elsewhere in the financial statements are as follows:

	
	CURRENT YEAR 

TO DATE

31/12/2002

RM’000

	
	

	a) Legal fees
	

	
	

	With company in which Tengku Mohamed Fauzi Hamid *, 
	

	a Director, has interests:
	

	Tengku Mohamed & Alan Lim
	315

	With company in which Dato’ Kamilia Ibrahim,

a Director, has interests:

Kamilia Ibrahim & Co.


	45

	b) Tax and due diligence fees
	

	
	

	With company in which Dato’ Syed Amin Al-Jeffri *, 
	

	a Director, has interests:
	

	Al-Jeffri Consulting Sdn Bhd
	22

	Al-Jeffri & Co.
	97

	
	

	c) Rental
	

	
	

	Datuk Hassan Harun
	41

	
	

	With company in which Datuk Hassan Harun,
	

	a Director, has interests:
	

	Sumber Serata Sdn Bhd
	96


* Ceased to be the Director of KUB effective from 1 November 2002.

Other related party transactions :

	
	CURRENT YEAR 

TO DATE

31/12/2002

RM’000

	
	

	Associates
	

	Purchases and services
	21,856

	
	


12. Group borrowings 

Group borrowings as at 31 December 2002:

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         31/12/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	
	
	
	

	Secured borrowings
	211,399
	
	176,367

	Unsecured borrowings
	26,920
	
	31,366

	Total
	238,319
	
	207,733


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        31/12/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	
	
	
	

	Short Term Borrowings
	111,447
	
	90,795

	Long Term Borrowings
	126,872
	
	116,938

	Total
	238,319
	
	207,733


c) Borrowings denominated in foreign currencies (secured):

	
	AS AT END OF CURRENT QUARTER

        31/12/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	Singapore Dollar (SGD)
	
	
	

	- Short term
	3,400
	
	3,860

	- Long term
	-
	
	9,233

	
	3,400
	
	13,093

	Thailand Baht (Baht)
	
	
	

	- Short term
	391
	
	351

	Total
	3,791
	
	13,444


13. Capital commitments

	
	AS AT END OF CURRENT QUARTER

        31/12/2002

RM’000

	Property, plant and equipment
	

	Contracted but not provided for in the financial statements
	10,500

	Investments
	

	Contracted but not provided for in the financial statements
	5,320


14. Contingent liabilities

	
	AS AT END OF CURRENT QUARTER

        31/12/2002

RM’000

	
	

	Litigation claims by certain third parties against

    KUB and its subsidiaries not provided for
	2,516


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 26 February 2003. 

15.  Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 31 December 2002. 

16. Material litigations

Details of material litigations pending as at 26 February 2003 are:

(A) Claims brought against four subsidiaries by suppliers totaling RM7.9 million for debt recovery as follows:

(i) Claim, wherein KUB was also named as co-defendant, for goods delivered and sold of RM1.1 million. Case is fixed for full hearing on 27 April 2003;

(ii) Claim, wherein KUB was also named as co-defendant, for delivery of project management plan, software requirement specification and detail design specification of RM2.8 million. Plaintiff’s application for summary judgment is fixed for hearing on 26 February 2003;

(iii) Claim for supply of computer software, hardware and consultancy services of RM2.3 million. The subsidiary filed counterclaim for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. Case fixed for mention on 1 April 2003; and

(iv) Claim for balance of contractual price for felling and disposal of wood plus levy payable to Tenaga Nasional Berhad of RM1.7 million. Since 19 December 2002, when Court allowed the subsidiary’s application to set aside judgment in default, no further date has been fixed.

(B) Claims brought by KUB against various parties totaling RM5.3 million as follows:

(i) Claim arising from a Sale Agreement (“the Sale Agreement”) for RM192 thousand being the 5% liquidated and ascertained damages and RM2.1 million being the outstanding rental guarantee under the Sale Agreement. KUB applied for the defendant to surrender all collected rentals to KUB’s  solicitors until full disposal of the case. Hearing of application is fixed on 28 February 2003.

(ii) Claim for refund of RM3 million upon Letter of Undertaking due to an aborted acquisition of equity. Case to be set for trial with date yet to be fixed.

(C)
Claims brought by Joint-Venture Partner of a Subsidiary against that Subsidiary: 

(i)
Claim for business losses and damages of RM15 million under Joint Venture Agreement. Court proceedings have been stayed pending reference of the matter by the Joint Venture partner to an arbitrator. The subsidiary is disputing the claim and is taking necessary legal actions to counter the claim.

17.

Segmental Reporting

By activities:

	Segment
	Turnover
	Profit Before Tax
	Assets Employed

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	
	
	
	

	Education & Training (“E&T”)
	67,199
	(8,769)
	119,866

	
	
	
	

	Information & Communications Technology (“ICT”)
	208,236
	(255)
	152,578

	
	
	
	

	Liquefied Petroleum Gas (“LPG”)
	67,376
	(22,958)
	138,991

	
	
	
	

	Food & Beverages (“F&B”)
	51,251
	(62,543)
	68,090

	
	
	
	

	Properties, Engineering & Constructions (“PEC”)
	35,885
	(53,731)
	301,456

	
	
	
	

	Others
	84,089
	(90,472)
	136,147

	
	
	
	

	Investments
	1,655
	(26,528)
	116,695

	
	515,691
	(265,256)
	1,033,823


18. Review of quarterly results

For the quarter under review, the Group loss before tax was RM168.1 million as compared to a loss before tax of RM59.8 million in the preceding quarter ended 30 September 2002. This was mainly due to the additional provisions and write-offs made in the financial statements of RM155.2 million. The total provisions and write-offs made during the year ended 31 December 2002 was RM198.2 million, described in Note 2: Exceptional Items. However, the revenue for the current quarter of RM177.4 million was higher compared to RM140.6 million in the preceding quarter due to an increase of RM12.6 million in turnover by KUB Telekomunikasi from Asymmetrical Digital Subscriber Line (“ADSL”) project with Telekom Malaysia Berhad(“Telekom”). An increase of RM26.1 million was also recorded by KUB Fujitsu Telecommunications from delivery of switching equipment to Telekom. KUB Tekstil, a manufacturer and distributor for Canggih school uniform, recorded an increase in turnover of RM12.4 million during the year end school holiday sales.

19.
Review of results

For the year under review, the Group registered a loss before tax of RM265.3 million, against RM17.7 million loss before tax for the same period last year. Following are the factors contributing to the results:

(a) Provisions and write-offs of RM198.2 million as described in Note 2: Exceptional Items. In the same period last year, the Group recognized an exceptional gain of RM34.8 million regarding the waiver of debts by TDM Berhad to A&W Group of companies;

(b) The E&T sector recorded a turnover of RM67.2 million against RM39.5 million for the last year. The loss before tax has reduced from RM30.0 million to RM8.8 million in the current year 2002. The students enrollment in Universiti Tun Abdul Razak (“UNITAR”), the wholly owned virtual university, and Institut Teknologi Tun Abdul Razak (“ITTAR”), another wholly owned subsidiary, has increased from 14,111 to  19,402 students as at 31 December 2002;

(c) The ICT sector recorded a loss before tax of RM0.3 million against profit before tax of RM6.4 million in the same period last year. KUB Telekomunikasi (“KUBTel”) and KUB Fujitsu Telecommunications (“KFT”) registered a lower profit before tax of RM1.8 million and RM0.7 million respectively due to lower order by Telekom on Wireless in Local Loop (WiLL) contract and switching equipment. Coupled with lower profit from KUBTel and KFT, the B-wise, a wireless internet business, which commenced operation during the year recorded a loss before tax of RM2.9 million. 

(d) The LPG sector recorded a turnover of RM67.4 million, from RM8.6 million in the previous year. However, the loss before tax and exceptional items has increased from RM1.8 million to RM3.7 million in the current year. The increase in turnover was attributable to the acquisition of 100% equity in Summit Petroleum (Malaysia) Sdn Bhd, which was completed in May 2002, where effect on the turnover to the Group was an increase of RM58.0 million and loss before tax and exceptional items of RM0.6 million. Another wholly owned subsidiary, KUB Gas Sdn Bhd recorded a turnover of RM10.3 million and loss before tax and exceptional items of RM3.7 million for the current year;

(e) The F&B business recorded an increase in turnover from RM21.4 million to RM51.3 million due to the acquisition of A&W Group in September 2001. During the year A&W Group recorded a loss before tax and exceptional items of RM14.6 million; 

(f) The PEC business recorded a turnover of RM35.9 million against RM130.6 million. Bina Alam Bersatu, a 55% subsidiary recorded a lower revenue of RM75 million due to less construction projects been carried out during the year.

Other sectors’ results did not materially differ from the preceding year’s corresponding period.

20.Material events subsequent to the balance sheet date

There is no material event that has not been reflected in the financial statements, subsequent to 31 December 2002 to 26 February 2003. 

21.
Seasonal/cyclical factors

The operations of the Group are not subjected to any material seasonality or cyclicality.

22.
Current year’s prospects 

The Group is presently streamlining its operations to address changes in the business environment. For the financial year 2003, the Group’s operational performance is not expected to change significantly.

23. Variance of actual profit from forecast profit 

There was no profit forecast submitted to the Securities Commission.
24. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

26 February 2003
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