

   Attachment 1


	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL FIRST QUARTER  ENDED 31 MARCH 2002




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial first quarter ended 31 March 2002.

CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

31/3/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2001

RM’000
	
	CURRENT YEAR 

TO DATE

31/3/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING QUARTER

31/3/2001

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	99,057
	
	103,706
	
	99,057
	
	103,706

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	2,353
	
	2,873
	
	2,353
	
	2,873

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	(4,737)
	
	(2,579)
	
	(4,737)
	
	(2,579)

	
	(b)
	Finance cost
	(3,808)
	
	(1,687)
	
	(3,808)
	
	(1,687)

	
	(c)
	Depreciation & amortization
	(10,781)
	
	(10,075)
	
	(10,781)
	
	(10,075)

	
	(d)
	Exceptional items
	
	
	-
	
	
	
	-

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	(19,326)
	
	(14,341)
	
	(19,326)
	
	(14,341)

	
	(f)
	Share of profits and losses of associated companies
	(426)
	
	(568)
	
	(426)
	
	(568)

	
	(g)
	Loss before income tax, MI & EI
	(19,752)
	
	(14,909)
	
	(19,752)
	
	(14,909)

	
	(h)
	 Income tax
	(625)
	
	(1,981)
	
	(625)
	
	(1,981)

	
	(i)
	(i)  Loss after income tax before deducting MI
	(20,377)
	
	(16,890)
	
	(20,377)
	
	(16,890)

	
	
	(ii) Less MI
	615
	
	(369)
	
	615
	
	(369)

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(19,762)
	
	(17,259)
	
	(19,762)
	
	(17,259)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Loss attributable to members of the Company
	(19,762)
	
	(17,259)
	
	(19,762)
	
	(17,259)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above 
	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	(3.92)
	
	(3.42)
	
	(3.92)
	
	(3.42)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	(3.72)
	
	(3.24)
	
	(3.72)
	
	(3.24)


CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

31/3/2002

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2001

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	402,013
	
	411,008

	2
	Development expenditure
	201,344
	
	197,273

	3
	Investment in associated companies
	43,475
	
	43,901

	4
	Long term investments
	31,642
	
	31,642

	5
	Goodwill on consolidation 
	65,350
	
	66,055

	6
	Intangible assets
	1,673
	
	1,688

	7
	Other long term assets
	-
	
	-

	
	
	
	
	

	8
	Current Assets
	
	
	

	
	Inventories
	75,502
	
	55,917

	
	Development expenditure
	16,758
	
	16,510

	
	Trade and other receivables
	228,225
	
	225,424

	
	Short term investments
	-
	
	-

	
	Deposits with Licensed Banks and Finance Companies
	80,084
	
	117,241

	
	Cash
	59,718
	
	34,281

	
	
	460,287
	
	449,373

	9
	Current Liabilities 
	
	
	 

	
	Trade payables
	55,651
	
	51,930

	
	Other payables
	234,036
	
	196,560

	
	Short term borrowings
	76,740
	
	90,795

	
	Provision for taxation
	5,050
	
	9,944

	
	Proposed dividend
	-
	
	-

	
	
	371,477
	
	349,229

	10
	Net Current Assets
	88,810
	
	100,144

	
	
	834,307
	
	851,711

	
	
	
	
	

	11
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	
	
	

	
	Share premium
	295,862
	
	295,862

	
	Revaluation reserve
	4,613
	
	4,613

	
	Capital reserve
	11,102
	
	11,102

	
	Translation reserves
	1,220
	
	1,435

	
	Statutory reserve
	-
	
	-

	
	Accumulated losses
	(135,079)
	
	(115,317)

	
	
	682,338
	
	702,315

	12
	Minority interests
	28,223
	
	28,902

	13
	Long term borrowings
	120,650
	
	116,938

	14
	Other long term liabilities
	-
	
	-

	15
	Deferred taxation
	3,096
	
	3,556

	
	
	834,307
	
	851,711

	
	
	
	
	

	16
	Net tangible assets per share (RM)
	1.22
	
	1.26

	
	
	 
	
	 


Notes

1. Accounting policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement as at 31 December 2001.

2. Exceptional items

There was no exceptional item for the period ended 31 March 2002.

3. Extraordinary items

There was no extraordinary item for the period ended 31 March 2002.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

31/3/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2001

RM’000
	
	CURRENT YEAR 

TO DATE

31/3/2002

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/3/2001

RM’000

	
	
	
	
	
	
	
	

	Taxation for the period
	625
	
	1,981
	
	625
	
	1,981


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available. 

5.  Sale of investments/properties


There was no sale of unquoted investments and properties for the period ended 31 March 2002.

6.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the period ended 31 March 2002. 

b)  Investment in quoted securities as at 31 March 2002:

	
	RM’000

	Total Investments at cost
	37,651

	Total Investments at book value after provision for diminution in value
	35,904

	Total Investments at market value as at 31 March 2002
	14,947


7.
Group structure

There were no changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations, save and except for:

a)
On 8 March 2002, KUB entered into a Sale Agreement with Oceanic Gas, LLC, Zatisah Holdings Sdn. Bhd. (151655-U), Oh Teik Soon and Yeo Siew Thye for the acquisition of the entire equity interest comprising 2,916,234 ordinary Shares of RM1.00 each in Summit Petroleum (Malaysia) Sdn. Bhd. ("Summit") for a total purchase consideration of RM65 million. 
The above mentioned acquisition was completed on 22 May 2002, and subsequent to the end of the quarter, Summit Petroleum (Malaysia) Sdn Bhd became a wholly owned subsidiary of KUB.
8. Corporate proposals

Status of corporate proposal announced but not yet completed as at 30 May 2002 are as follows:

a)  On 25 April 1998, KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. Certain land titles with purchase considerations of RM37.58 million have been transferred but the related number of shares of 20,877,778 have yet to be issued. The remaining land with a value of RM10.50 million will be transferred to the Company upon obtaining the approvals of the relevant state land offices. The Securities Commission (“SC”) vide its letter dated 2 January 2002 has granted a further extension to the transfer exercise to be fully completed to 30 June 2002.

b)  On 6 December 2001, KUB entered into a Conditional Sale Agreement with Keloil International Sdn Bhd (“KISB”) for the acquisition of 50% equity in the capital of Keloil Pakistan (Pvt) Ltd (“Keloil Pakistan”) comprising 10,698,546 ordinary shares of Pakistan rupees (Rs) 10.00 each for a purchase consideration of USD2,000,000. KUB has simultaneously on the same date entered into a Conditional Shareholders’ Agreement with Sterling Ventures International Ltd and KISB whereby pursuant to the Shareholders’ Agreement, KUB shall subsequently inject assets valued at USD2,700,000 and cash of USD3,300,000  into Keloil Pakistan making Keloil Pakistan a 80% subsidiary of KUB. On 27 February 2002, Progas Holdings Ltd., a company based in Mauritius was incorporated as the holding company for Keloil Pakistan. The proposed subscription of shares in Keloil Pakistan is currently under finalisation stage.

c)  On 18 March 2002, KUB Ekuiti Sdn Bhd (“KUB Ekuiti”) entered into a Subscription cum Shareholders Agreement (“the Agreement”) with Cemara Ringkasan Sdn. Bhd. (“CRSB”), Wawasan Arif Sdn. Bhd. (“WASB”) and KUB Sistem Sdn. Bhd. (“KUB Sistem”) wherein WASB shall subscribe 1.5 million new ordinary shares of RM1.00 each in KUB Sistem, a 60% owned subsidiary of KUB Ekuiti. Upon completion of the Agreement and subscription of new shares by WASB, the equity interest of KUB Ekuiti in KUB Sistem will reduce from 60% to 24% and KUB Sistem will cease to be the subsidiary of KUB. WASB and CRSB will hold 60% and 16% equity in KUB Sistem respectively.  The proposed subscription of shares in KUB Sistem by WASB is currently under finalisation stage.
9. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31 March 2002.

10. Group borrowings 

Group borrowings as at 31 March 2002:

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         31/3/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	
	
	
	

	Secured borrowings
	166,113
	
	176,367

	Unsecured borrowings
	31,277
	
	31,366

	Total
	197,390
	
	207,733


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        31/3/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	
	
	
	

	Short Term Borrowings
	76,740
	
	90,795

	Long Term Borrowings
	120,650
	
	116,938

	Total
	197,390
	
	207,733


c) Denominated in Singapore dollar:

	
	AS AT END OF CURRENT QUARTER

        31/3/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	Secured borrowings
	
	
	

	- Short term
	12,589
	
	3,860

	- Long term
	-
	
	9,233

	Total
	12,589
	
	13,093


11. Contingent liabilities

Contingent liabilities as at 31 March 2002:

	
	AS AT END OF CURRENT QUARTER

        31/3/2002

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2001

RM’000

	
	
	
	

	Guarantees and contingencies relating to borrowings of   subsidiaries
	123,457
	
	124,272

	Litigation claims by certain third parties against

    Subsidiaries
	3,000
	
	4,000


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 30 May 2002. 

12.  Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 31 March 2002. 

13. Material litigations

There was no pending material litigation as at 30 May 2002.

14.
Segmental Reporting

By activities:

	Segment
	Turnover
	Profit Before Tax
	Assets Employed

	
	RM’000
	RM’000
	RM’000

	Core Business:
	
	
	

	
	
	
	

	Education and training
	11,951
	(3,513)
	97,053

	
	
	
	

	Information & communications technology (“ICT”)
	46,123
	(6,030)
	365,887

	
	
	
	

	Liquefied Petroleum Gases (“LPG”)
	2,891
	(307)
	34,275

	
	
	
	

	Food and Beverages
	12,162
	(5,103)
	127,121

	
	73,127
	(14,953)
	624,336

	Non-core business
	25,086
	(4,593)
	403,807

	Investments
	844
	220
	177,821

	
	99,057
	(19,326)
	1,205,964


By geographical:

	
	Turnover
	Profit Before Tax
	Assets Employed

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Malaysia
	93,915
	(17,624)
	1,183,221

	
	
	
	

	Singapore
	3,036
	(1,523)
	16,779

	
	
	
	

	Thailand
	2,106
	(179)
	5,964

	
	
	
	

	
	99,057
	(19,326)
	1,205,964


15. Review of quarterly results

For the quarter under review, the Group loss before tax was RM19.8 million as compared to a loss before tax of RM10.4 million in the preceding quarter ended 31 December 2001. This was due to lower turnover posted of RM94.8 million as against RM206.7 million in the preceding quarter ended 31 December 2001. 

16.
Review of results

For the quarter under review, the Group registered a loss before tax of RM19.8 million. Education and Training business recorded RM12million turnover, basically due to higher student enrollment by Universiti Tun Abdul Razak (“UNITAR”), the wholly owned virtual university and ITTAR, another education outfit of KUB. As at 31 March 2002, the active students enrolled for UNITAR was 6,131 and active students for ITTAR was 5,163. The current quarter revenue was contributed also by the inclusion of A&W Group of companies, which became wholly subsidiaries of KUB on 5 September 2001. The A&W Group contributed RM11.5 million to the Group turnover during the quarter under review. 

The ICT and the non-core businesses recorded a turnover of 71.2 million. Under ICT, KUB Fujitsu Telecommunications Sdn Bhd, a subsidiary registered a revenue of RM10.6 million as its current contract with Telekom Malaysia Berhad (“Telekom”) is near completion. KUB Telekomunikasi Sdn Bhd, a subsidiary recorded a RM14 million turnover, basically from the increase orders on Wireless in Local Loop (WiLL) contract with Telekom. Under the non-core businesses, a subsidiary, Bina Alam Bersatu Sdn Bhd,  recorded a revenue of RM13.6 million as less construction project was carried out during the quarter. 

Other sectors’ results do not materially differ from the preceding year’s corresponding quarter.

17. Material events

There is no material event subsequent to the date of last annual report to 30 May 2002 except as disclosed in Notes 7 and 8. 

18. Seasonal/cyclical factors

The operations of the Group are not subjected to any material seasonality or cyclicality.

19. Current year’s prospects 

For the financial year 2002, the Group results are not yet expected to improve in terms of profit.

20. Variance of actual profit from forecast profit 

There was no profit forecast submitted to the Securities Commission.

21. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

30 May 2002.
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