
	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL SECOND QUARTER  ENDED 30 JUNE 2001




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial second quarter ended 30 June 2001.

CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

30/6/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2000

RM’000
	
	CURRENT YEAR 

TO DATE

30/6/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

30/6/2000

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	93,681
	
	106,145
	
	186,433
	
	221,280

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	8,137
	
	3,022
	
	10,747
	
	7,482

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	1,389
	
	1,221
	
	(3,395)
	
	2,328

	
	(b)
	Finance cost
	(3,590)
	
	(1,701)
	
	(5,277)
	
	(3,140)

	
	(c)
	Depreciation & amortization
	(7,695)
	
	(6,741)
	
	(18,050)
	
	(12,182)

	
	(d)
	Exceptional items
	-
	
	-
	
	-
	
	-

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	(9,896)
	
	(7,221)
	
	(26,722)
	
	(12,994)

	
	(f)
	Share of profits and losses of associated companies
	658
	
	(565)
	
	90
	
	(737)

	
	(g)
	Loss before income tax, MI & EI
	(9,238)
	
	(7,786)
	
	(26,632)
	
	(13,731)

	
	(h)
	 Income tax
	(100)
	
	(1,100)
	
	(2,081)
	
	(4,100)

	
	(i)
	(i)  Loss after income tax before deducting MI
	(9,338)
	
	(8,886)
	
	(28,713)
	
	(17,831)

	
	
	(ii) Less MI
	803
	
	(490)
	
	434
	
	(1,436)

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(8,535)
	
	(9,376)
	
	(28,279)
	
	(19,267)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Loss attributable to members of the Company
	(8,535)
	
	(9,376)
	
	(28,279)
	
	(19,267)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above 
	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	(1.69)
	
	(1.86)
	
	(5.60)
	
	(3.82)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	(1.61)
	
	(1.76)
	
	(5.32)
	
	(3.63)


CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

30/6/2001

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2000

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	329,796
	
	329,994

	2
	Development expenditure
	190,928
	
	187,319

	3
	Investment in associated companies
	47,439
	
	32,467

	4
	Long term investments
	31,019
	
	30,981

	5
	Goodwill on consolidation 
	-
	
	-

	6
	Intangible assets
	1,736
	
	1,775

	7
	Other long term assets
	-
	
	-

	
	
	
	
	

	8
	Current Assets
	
	
	

	
	Inventories
	64,095
	
	73,298

	
	Development expenditure
	16,061
	
	6,276

	
	Trade and other receivables
	194,272
	
	190,958

	
	Short term investments
	-
	
	-

	
	Deposits with Licensed Banks and Finance Companies
	163,445
	
	218,248

	
	Cash
	28,796
	
	57,545

	
	
	466,669
	
	546,325

	9
	Current Liabilities 
	
	
	 

	
	Trade payables
	28,375
	
	58,725

	
	Other payables
	137,196
	
	147,635

	
	Short term borrowings
	62,631
	
	72,326

	
	Provision for taxation
	7,654
	
	6,003

	
	Proposed dividend
	-
	
	-

	
	
	235,856
	
	284,689

	10
	Net Current Assets
	230,813
	
	261,636

	
	
	831,731
	
	844,172

	
	
	
	
	

	11
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	
	
	

	
	Share premium
	295,862
	
	295,862

	
	Revaluation reserve
	4,613
	
	4,613

	
	Capital reserve
	11,102
	
	11,102

	
	Statutory reserve
	-
	
	-

	
	(Accumulated losses)/Retained profit
	(124,876)
	
	(96,597)

	
	
	691,321
	
	719,600

	12
	Minority interests
	31,205
	
	31,690

	13
	Long term borrowings
	105,912
	
	89,461

	14
	Other long term liabilities
	-
	
	-

	15
	Deferred taxation
	3,293
	
	3,421

	
	
	831,731
	
	844,172

	
	
	
	
	

	16
	Net tangible assets per share (RM)
	1.37
	
	1.42

	
	
	 
	
	 


Notes

1. The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement as at 31 December 2000.

2. There was no exceptional item for the period ended 30 June 2001.

3. There was no extraordinary item for the period ended 30 June 2001.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

30/6/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2000

RM’000
	
	CURRENT YEAR 

TO DATE

30/6/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

30/6/2000

RM’000

	
	
	
	
	
	
	
	

	Taxation for the period
	100
	
	1,100
	
	2,081
	
	4,100

	
	100
	
	1,100
	
	2,081
	
	4,100


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available. 

5.  There was no other sale of unquoted investments and properties for the period ended 30 June 2001 except as disclosed in Para 7 below, in respect of disposal of a subsidiary company.

6.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the period ended 30 June 2001. 

b)  Investment in quoted securities as at 30 June 2001:

	
	RM’000

	Total Investments at cost
	37,651

	Total Investments at book value after provision for diminution in value
	35,904

	Total Investments at market value as at 30 June 2001
	10,477


7. 
The particulars of acquisition and disposal of subsidiaries and associated company for the period ended 30 June 2001 were as follows:

Acquisition of a subsidiary:

	
	RM’000

	Total investment
	660


Acquisition of an associated company:

	
	RM’000

	Total investment
	10,921


Disposal of a subsidiary company:

	
	RM’000

	Total investment
	2,928

	Disposal price
	4,000

	Gain on disposal
	1,072


Except for the above, there were no other changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations.

8.
Status of corporate proposal announced but not yet completed as at 13 August 2001 are as follows:

a)  On 25 April 1998, KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. The Securities Commission (“SC”) has granted an extension to the transfer exercise to be fully completed to 31 December 2001.

b)  On 19 June 2001, KUB entered into a Conditional Sale Agreement with TDM Berhad (“TDM”) for the acquisition of the entire issued and paid up capital of A&W (Malaysia) Sdn Bhd (“AWM”) and A&W (Singapore) Pte Ltd (“AWS”) comprising 7,200,000 ordinary shares of RM1.00 each and 46,415,238 ordinary shares of S$1.00 each respectively for a total consideration of RM1.00. Besides the purchase of RM1.00, KUB is to settle all intercompany advances granted by TDM to AWM and AWS at a compromised sum of RM7.6 million. The acquisition would result in KUB operating fast food outlets in Malaysia, Singapore, Thailand and Brunei by way of franchise arrangements with Yorkshire Global Restaurants, Inc. The completion of the Agreement is pending finalisation of due diligence exercises on AWM and AWS.

9. There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2001.

1.  Group borrowings as at 30 June 2001:

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         30/6/2001

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2000

RM’000

	
	
	
	

	Secured borrowings
	134,717
	
	161,787

	Unsecured borrowings
	33,826
	
	-

	Total
	168,543
	
	161,787


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        30/6/2001

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2000

RM’000

	
	
	
	

	Short Term Borrowings
	62,631
	
	72,326

	Long Term Borrowings
	105,912
	
	89,461

	Total
	168,543
	
	161,787


c) None of the borrowings are denominated in the foreign currency

11. Contingent liabilities as at 30 June 2001:

	
	AS AT END OF CURRENT QUARTER

        30/6/2001

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2000

RM’000

	
	
	
	

	Guarantees and contingencies relating to borrowings of   subsidiaries
	105,169
	
	70,239

	Litigation claims by certain third parties against

    subsidiaries
	4,000
	
	4,000


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 13 August 2001. 

12.There was no financial instrument with off balance sheet risk as at 30 June 2001. 

13. There was no pending material litigation as at 13 August 2001.

14.Segmental Reporting

	Segment
	Turnover
	Profit Before Tax
	Assets Employed

	
	
	
	

	Information & Communications Technology
	113,089
	(22,968)
	391,328

	
	
	
	

	Properties & Constructions
	59,077
	2,085
	246,562

	
	
	
	

	Plantation
	1,832
	(2,325)
	57,117

	
	
	
	

	Consumer products
	11,978
	(10,796)
	88,774

	
	
	
	

	Investments
	10,274
	7,828
	283,806

	Total
	196,250
	(26,176)
	1,067,587

	
	
	
	

	Less: Consolidation Adjustment
	(9,817)
	(456)
	-

	
	186,433
	(26,632)
	1,067,587


15. For the quarter under review, the Group’s loss before tax totaled to RM9.2 million as compared to RM17.4 million in the preceding quarter ended 31 March 2001. The improvement was largely attributed by gain from disposal a subsidiary company of RM1.1 million and improved operating profits by RM7.1 million.             

16. REVIEW OF RESULTS

For the period under review, the Group registered a loss before tax of RM26.6 million, against a loss of RM13.7 million in the preceding year’s corresponding period. This was as a result of the turnover of RM186.4 million during the period as compared to RM221.3 million of the same period last year.

The lower turnover in Information & Communications Technology (“ICT”) businesses of RM32 million represent 92% of the variance in turnover. The lower turnover was also registered by KUB Fujitsu Telecommunications Sdn Bhd, a 70% owned subsidiary by RM31 million as its current contract with Telekom Malaysia Berhad (“Telekom”) is near completion. However, this was softened by the additional revenue of RM4.9m earned by KUB Telekomunikasi Sdn Bhd, a 100% subsidiary of KUB, with the commencement of Wireless Local Loop (“WiLL”) project for Telekom in November 2000. The WiLL contract with Telekom is for a 2-year period and the estimated contract value is RM60 million for 2001. Tele Dynamics Sdn Bhd, a 60% owned subsidiary, also recorded low sales on office automation products during the period due to less demand for computer products. As at 30 June 2001, Universiti Tun Abdul Razak (“UNITAR”), the wholly owned virtual university, on the other hand had enrolled 5,123 students compared to the preceding year’s period of 2,633 students. 

Other sectors’ results do not materially differ from the preceding year’s corresponding period.

17.
There is no material event subsequent to the date of last annual report to 13 August 2001 except as disclosed in Note 8. 

18. The operations of the Group are not subjected to any material seasonality or cyclicality.

19. CURRENT YEAR’S PROSPECTS
For the financial year 2001, the Group results are not yet expected to improve in terms of profit.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

There was no profit forecast submitted to the Securities Commission.

21. No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

13 August 2001
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