

   Attachment 1


	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL FIRST QUARTER  ENDED 31 MARCH 2001




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial first quarter ended 31 March 2001.

CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

31/3/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2000

RM’000
	
	CURRENT YEAR 

TO DATE

31/3/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/3/2000

RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	92,752
	
	115,135
	
	92,752
	
	115,135

	  
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	(c)
	Other income 
	2,610
	
	4,440
	
	2,610
	
	4,440

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation & amortization, exceptional items, income tax, minority interest (“MI”) and extraordinary items (“EI”)
	(4,784)
	
	1,107
	
	(4,784)
	
	1,107

	
	(b)
	Finance cost
	(1,687)
	
	(1,439)
	
	(1,687)
	
	(1,439)

	
	(c)
	Depreciation & amortization
	(10,355)
	
	(5,441)
	
	(10,355)
	
	(5,441)

	
	(d)
	Exceptional items
	-
	
	-
	
	-
	
	-

	
	(e)
	Profit/(loss) before income tax, MI & EI 
	(16,826)
	
	(5,773)
	
	(16,826)
	
	(5,773)

	
	(f)
	Share of profits and losses of associated companies
	(568)
	
	(172)
	
	(568)
	
	(172)

	
	(g)
	Loss before income tax, MI & EI
	(17,394)
	
	(5,945)
	
	(17,394)
	
	(5,945)

	
	(h)
	 Income tax
	(1,981)
	
	(3,000)
	
	(1,981)
	
	(3,000)

	
	(i)
	(i)  Loss after income tax before deducting MI
	(19,375)
	
	(8,945)
	
	(19,375)
	
	(8,945)

	
	
	(ii) Less MI
	(369)
	
	(946)
	
	(369)
	
	(946)

	
	(j)
	Pre-acquisition profit/(loss) 
	-
	
	-
	
	-
	
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the Company
	(19,744)
	
	(9,891)
	
	(19,744)
	
	(9,891)

	
	(l)
	(i)   EI
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less MI
	-
	
	-
	
	-
	
	-

	
	
	(iii) EI attributable to members of the Company
	-
	
	-
	
	-
	
	-

	
	(m)
	Loss attributable to members of the Company
	(19,744)
	
	(9,891)
	
	(19,744)
	
	(9,891)

	
	
	
	
	
	
	
	
	
	

	3
	
	Earnings Per Share based on 2(m) above 
	
	
	
	
	
	
	

	
	
	(i) Basic (based on  504,620,391 ordinary shares) (sen)
	(3.91)
	
	(1.96)
	
	(3.91)
	
	(1.96)

	
	
	(ii) Fully diluted (based on  531,331,502 ordinary shares)(sen)
	(3.72)
	
	(1.86)
	
	(3.72)
	
	(1.86)


CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

31/3/2001

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2000

RM’000

	
	
	
	
	

	1
	Property, plant and equipment
	325,563
	
	329,994

	2
	Development expenditure
	180,019
	
	187,319

	3
	Investment in associated companies
	31,053
	
	32,467

	4
	Long term investments
	30,981
	
	30,981

	5
	Goodwill on consolidation 
	-
	
	-

	6
	Intangible assets
	1,757
	
	1,775

	7
	Other long term assets
	-
	
	-

	
	
	
	
	

	8
	Current Assets
	
	
	

	
	Inventories
	75,488
	
	73,298

	
	Development expenditure
	14,542
	
	6,276

	
	Trade and other receivables
	184,470
	
	190,958

	
	Short term investments
	-
	
	-

	
	Deposits with Licensed Banks and Finance Companies
	200,927
	
	218,248

	
	Cash
	46,630
	
	57,545

	
	
	522,057
	
	546,325

	9
	Current Liabilities 
	
	
	 

	
	Trade payables
	41,722
	
	58,725

	
	Other payables
	130,906
	
	147,635

	
	Short term borrowings
	70,873
	
	72,326

	
	Provision for taxation
	6,848
	
	6,003

	
	Proposed dividend
	-
	
	-

	
	
	250,349
	
	284,689

	10
	Net Current Assets
	271,708
	
	261,636

	
	
	841,081
	
	844,172

	
	
	
	
	

	11
	Shareholders’ funds
	
	
	

	
	Share capital
	504,620
	
	504,620

	
	Reserves
	
	
	

	
	Share premium
	295,862
	
	295,862

	
	Revaluation reserve
	4,613
	
	4,613

	
	Capital reserve
	11,102
	
	11,102

	
	Statutory reserve
	-
	
	-

	
	(Accumulated losses)/Retained profit
	(116,341)
	
	(96,597)

	
	
	699,856
	
	719,600

	12
	Minority interests
	32,059
	
	31,690

	13
	Long term borrowings
	105,872
	
	89,461

	14
	Other long term liabilities
	-
	
	-

	15
	Deferred taxation
	3,294
	
	3,421

	
	
	841,081
	
	844,172

	
	
	
	
	

	16
	Net tangible assets per share (RM)
	1.39
	
	1.42

	
	
	 
	
	 


Notes

1. The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement as at 31 December 2000.

2. There was no exceptional item for the period ended 31 March 2001.

3. There was no extraordinary item for the period ended 31 March 2001.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

31/3/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2000

RM’000
	
	CURRENT YEAR 

TO DATE

31/3/2001

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/3/2000

RM’000

	
	
	
	
	
	
	
	

	Taxation for the period
	1,981
	
	3,000
	
	1,981
	
	3,000

	
	1,981
	
	3,000
	
	1,981
	
	3,000


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available. 

5.  There was no sale of unquoted investments and properties for the period ended 31 March 2001.

6.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the period ended 31 March 2001. 

b)  Investment in quoted securities as at 31 March 2001:

	
	RM’000

	Total Investments at cost
	26,730

	Total Investments at book value after provision for diminution in value
	24,983

	Total Investments at market value as at 31 March 2001
	7,538


7. 
The particulars of acquisition and disposal of subsidiaries and associated company for the period ended 31 March 2001 were as follows:

Acquisition of  a subsidiary:

	
	RM’000

	Total investment
	660


Except for the above, there were no other changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations.

8.
Status of corporate proposal announced but not yet completed as at 22 May 2001 are as follows:

a)  On 17 February 2000, a wholly owned subsidiary, KUB Telekomunikasi Sdn Bhd (“KUBTel”) entered into a Joint Venture Agreement with Barwaqo Telecommunication Services Co. (“BTS”), a company incorporated in United Kingdom, to resume telecommunication operations in Somalia via Somatel (Malaysia) Sdn Bhd (“Somatel”). Pursuant to the agreement, KUBTel and BTS will acquire shareholding in Somatel on the basis of 51% and 49% respectively. The authorised and paid-up capital of Somatel is RM10 million and RM8 million respectively. The joint venture status is pending finalisation of certain documents.

b)  On 25 April 1998, KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. The Securities Commission (“SC”) has granted an extension to the transfer exercise to be fully completed to 31 December 2001.

c)  On 15 February 2001, KUB entered into a Share Sale Agreement (“SSA”) with Pengurusan Danaharta Nasional Berhad (“Danaharta”) for the acquisition of a total of 4,590,000 ordinary shares of RM1.00 each in United Chemicals Industries Berhad (“UCI”) shares representing 24.8% of the issued and paid-up share capital of UCI for a cash consideration of RM10,557,000 satisfied through internally generated funds. The proposed acquisition is pending approval from Foreign Investment Committee (“FIC”) and other relevant authorities.

d)  On 16 February 2001, KUB Ekuiti Sdn Bhd, a wholly-owned subsidiary of KUB has disposed 3,378,384 ordinary shares of RM1.00 each in the capital of Hanidel Sdn Bhd (“Hanidel”) representing 100% of the total issued and paid-up capital of Hanidel, for a total cash consideration of RM4 million. The disposal is pending completion.

e)
On 8 May 2001, KUB entered into a Joint Venture Agreement with Maju Kastera Sdn Bhd to dispose 40% equity in Gerik Timber Industries Sdn Bhd, a wholly-owned subsidiary of KUB for RM2,000,000.

9. There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31 March 2001.

1.  Group borrowings as at 31 March 2001:

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         31/3/2001

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2000

RM’000

	
	
	
	

	Secured borrowings
	173,191
	
	161,787

	Unsecured borrowings
	3,554
	
	-

	Total
	176,745
	
	161,787


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        31/3/2001

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2000

RM’000

	
	
	
	

	Short Term Borrowings
	70,873
	
	72,326

	Long Term Borrowings
	105,872
	
	89,461

	Total
	176,745
	
	161,787


c) None of the borrowings are denominated in the foreign currency.

11. Contingent liabilities as at 31 March 2001:

	
	AS AT END OF CURRENT QUARTER

        31/3/2001

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2000

RM’000

	
	
	
	

	Guarantees and contingencies relating to borrowings of   subsidiaries
	94,300
	
	70,239

	Litigation claims by certain third parties against

    subsidiaries
	4,000
	
	4,000


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 22 May 2001. 

12.There was no financial instrument with off balance sheet risk as at 31 March 2001. 

13. There was no pending material litigation as at 22 May 2001

14.Segmental Reporting

	Segment
	Turnover
	Profit Before Tax
	Assets Employed

	
	
	
	

	Information & Communications Technology
	58,977
	(12,765)
	410,588

	
	
	
	

	Properties & constructions
	25,609
	420
	221,390

	
	
	
	

	Plantation
	939
	(804)
	56,834

	
	
	
	

	Consumer products
	7,031
	(4,163)
	54,071

	
	
	
	

	Investments
	3,202
	1,446
	283,985

	Total
	95,758
	(15,866)
	1,091,430

	
	
	
	

	Less: Consolidation Adjustment
	(3,006)
	(1,528)
	-

	
	92,752
	(17,394)
	1,091,430


15. For the quarter under review, there was RM11.6 million increase in Group’s loss before tax from loss of RM5.8 million in the preceding quarter ended 31 December 2000 to RM17.4 million loss for quarter ended 31 March 2001. The increase is due to lower revenue for the quarter by RM61.6 million, and higher depreciation charges of RM2.1 million.             .

16. REVIEW OF RESULTS

For the quarter under review, the Group registered a higher loss before tax of RM17.4 million, against a loss of RM5.9 million in the preceding year’s corresponding quarter due to lower turnover of RM92.8 million as compared to RM115.1 million respectively. 

The lower turnover was recorded in Information & Communications Technology (“ICT”) businesses by RM20.8 million or 26%. The lower turnover was registered by KUB Fujitsu Telecommunications Sdn Bhd, a 70% owned subsidiary by RM9.7 million as its current contract with Telekom Malaysia Berhad (“Telekom”) is near completion. However, this was soften by KUB Telekomunikasi Sdn Bhd by RM5.3 million, a 100% subsidiary with the commencement of Wireless Local Loop (“WiLL”) project for Telekom in November 2000. The WiLL contract with Telekom is for a 2-year period and the contract value is RM318 million. Tele Dynamics Sdn Bhd, a 60% owned subsidiary, recorded low sales on office automation products during the quarter due to long festive season in the first 2 months of the period review. As at 31 March 2001, Universiti Tun Abdul Razak (“UNITAR”), the wholly owned virtual university, had enrolled 4,040 students, an increase of 698 compared to the preceding year’s period. Since UNITAR is only in the second year of operation, and currently in gestation, the company is still in the loss making position.

For the period ended 31 March 2001, the Properties & Construction businesses registered a significant increase of turnover of RM12.6 million. The Taman Kasih Project, a mixed housing development project under wholly owned KUB Development Berhad on 10.8 acres of land in Cheras, was launched in July 2000. Bina Alam Bersatu, a 55% owned subsidiary has also recently commenced a contract on supply of office equipment for Institut Latihan Perindustrian (“ILP”) Sarawak estimated at RM70 million. Despite significant improvement in turnover for the division, the profit after tax improved slightly by RM0.5 million as these projects are yet to fully take-off. 

Other sector’s results do not materially differ from the preceding year’s corresponding quarter.

17.
There is no material event subsequent to the date of last annual report to 22 May 2001 except as disclosed in Note 8. 

18. The operations of the Group are not subjected to any material seasonality or cyclicality.

19. CURRENT YEAR’S PROSPECTS
For the financial year 2001, the Group results are not yet expected to improve in terms of profit.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

There was no profit forecast submitted to the Securities Commission.

21. No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

22 May 2001
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