

   Attachment 1


QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL FOURTH QUARTER  ENDED 31 DECEMBER 2000



The Board of Directors are pleased to announce the following unaudited consolidated results for the financial fourth quarter ended 31 December 2000.

CONSOLIDATED INCOME STATEMENT

(RM’000)




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

 QUARTER

31/12/2000


 
PRECEDING

YEAR

QUARTER

31/12/1999



CURRENT YEAR 

TO

31/12/2000


 
PRECEDING

YEAR

TO

31/12/1999














1
(a)
Turnover
154,433

99,644

480,087

327,192

  
(b)
Investment income
-

-

-

35


(c)
Other income including interest income
12,092

24,702

23,098

36,813












2
(a)
Operating profit/(loss) before interest on borrowing, depreciation & amortization, exceptional items, tax, minority interests (“MI”) and extraordinary item (“EI”)
9,347

21,410

8,307

15,998


(b)
Interest on borrowings
(2,097)

(1,328)

(6,691)

(13,729)


(c)
Depreciation & amortization
(8,237)

(10,150)

(27,163)

(22,803)


(d)
Exceptional items
(5,000)

-

(11,500)

153,802


(e)
Operating profits/(loss) after interest on borrowings, depreciation & amortization and exceptional items but before tax, MI & EI
(5,987)

9,932

(37,047)

133,268


(f)
Share in the results of associated companies
167

432

(919)

265


(g)
Profit/(loss) before tax, MI & EI
(5,820)

10,364

(37,966)

133,533


(h)
Taxation
(3,079)

2,955

(8,579)

(288)


(i)
(i)  Loss after tax before deducting MI
(8,899)

13,319

(46,545)

133,245



(ii) Less MI
(2,203)

(7,033)

(3,382)

(9,298)


(j)
Loss after tax attributable to shareholders
(11,102)

6,286

(49,927)

123,947













(k)
(i)   EI
-

-

-

-



(ii)  Less MI
-

-

-

-



(iii) EI attributable to members of the Co.
-

-

-

-


(l)
Loss after tax & EI attributable
(11,102)

6,286

(49,927)

123,947












3
(a)
Earnings Per Share (“EPS”) based on 2(j) above










(i) Basic (sen)*
(2.20)

1.25

(9.89)

24.56



(ii) Fully diluted (sen)**
(2.09)

1.18

(9.40)

23.33

*Basic EPS has been calculated based on 2 (j) above divided by the number of ordinary shares in issue of 504,620,391 shares of RM1.00 each. 

**Fully diluted EPS has been calculated based on 2 (j) above divided by the number of ordinary shares in issue and an additional 26,711,111 new ordinary shares of RM1.00 each to be issued as considerations for acquisition of certain Malay Reserve and Restriction-in-Title lands.

CONSOLIDATED BALANCE SHEET



AS AT END OF

CURRENT 

QUARTER

31/12/2000

RM’000

AS AT PRECEDING FINANCIAL YEAR END

31/12/1999

RM’000







1
Fixed Assets 
332,417

173,928

2
Development Expenditure
187,803

154,542

3
Interest in Associated Companies
32,467

42,436

4
Other Investments
30,981

9,340

5
Deferred Costs
1,775

11,558







6
Current Assets





Stocks
73,298

60,434


Trade Debtors
136,294

129,417


Other Debtors, Deposits and Prepayments
56,357

54,291


Other Investment
-

22,463


Deposits with Licensed Banks and Finance Companies
218,248

330,969


Deposits with other Financial Institutions
-

41,000


Cash and Bank Balances
57,545

30,677



541,742

669,251

7
Current Liabilities 





 Short Term Borrowings
55,936

56,288


 Trade Creditors
58,725

39,346


 Other Creditors and Accruals
143,965

110,482


 Provision for Taxation
6,003

6,150



264,629

212,266

8
Net Current Assets
277,113

456,985



862,556

848,789







9
Shareholders’ Funds





Share Capital
504,620

504,620


Share Premium
295,862

295,862


Capital Reserve
15,715

13,430


Accumulated Loss
(96,597)

(44,385)



719,600

769,527

10
Minority Interests
36,165

28,645

11
Long Term Borrowings
100,779

43,040

12
Other Long Term Liabilities
6,012

7,577



862,556

848,789







13
Net Tangible Assets per Share (RM)
1.42

1.50

Notes

1. The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement as at 31 December 1999.

2. The exceptional item for the year relates to:



RM’000





a)
 Provision for diminution of value of unquoted shares
10,800

b)
 Provision for cessation of a subsidiary business
5,000

c)
 Property development expenditure written-off
700



16,500


Write-back of provision for cessation of a subsidiary business
(5,000)


Total
11,500

The provision for cessation of a subsidiary business of RM5.0 million made in the previous quarter was written back as the plan to cease operation of the subsidiary was aborted.

3. There was no extraordinary item for the year ended 31 December 2000.

4.
Taxation


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


CURRENT

YEAR

 QUARTER

31/12/2000

RM’000
 
PRECEDING

YEAR

QUARTER

31/12/1999

RM’000

CURRENT YEAR 

TO DATE

31/12/2000

RM’000
 
PRECEDING

YEAR

QUARTER

31/12/1999

RM’000










Taxation for the period
3,133

-

8,633

-

Previous years’ taxation under provided
-

(3,282)

-

(2,624)

Transfer of deferred tax to Profit & Loss
-

327

-

2,912


3,133

(2,955)

8,633

288

5.  There was no pre-acquisition profits for the year ended 31 December 2000.

6.  Property


RM’000

Total Purchases
64,370

Total Disposals
-

Total Profit / (Loss) on Disposal
-

7.
Quoted securities

a)  There was neither purchase nor disposal of quoted securities for the year ended 31 December 2000. 

b)  Investment in quoted shares as at 31 December 2000:


RM’000

Total Investments at cost
26,730

Total Investments at book value after provision for diminution in value
24,983

Total Investments at market value as at 31 December 2000 
10,177

8. 
The particular of acquisition of long term investments for the year ended 31 December 2000 were as follows:

a)  Acquisition of  subsidiaries as at 31 December 2000:


RM’000

Total investments
4,210

b)  Acquisition of  associated company as at 31 December 2000:


RM’000

Total investments
980

Except for the above, there were no other changes in the composition of the Company for the current financial year to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations.

9.
Status of corporate proposals announced but not yet completed as at 28 February 2001 is as follows:

a)  On 17 February 2000, a wholly owned subsidiary, KUB Telekomunikasi Sdn Bhd (“KUBTel”) entered into a Joint Venture Agreement with Barwaqo Telecommunication Services Co. (“BTS”), a company incorporated in United Kingdom, to resume telecommunication operations in Somalia via Somatel (Malaysia) Sdn Bhd (“Somatel”). Pursuant to the agreement, KUBTel and BTS will acquire shareholding in Somatel on the basis of 51% and 49% respectively. The authorised and paid-up capital of Somatel is RM10 million and RM8 million respectively. The joint venture status is pending finalisation of certain documents.

b)  On 25 April 1998, KUB entered into a supplemental Sale and Purchase Agreement with Koperasi Usaha Bersatu Malaysia Berhad (in liquidation) (“Koperasi”) whereby part of Koperasi’s assets to be acquired were Malay Reserve and restriction-in-title lands (“the Lands”). The acquisition value of the Lands is RM48.08 million and this value will be satisfied by the issue of 26,711,111 new ordinary shares of RM1 each in KUB at an issue price of RM1.80 per share. Securities Commission in its letter dated 24 August 2000 has granted KUB a further extension to 30 April 2001 to complete the transfer of the Lands.

c)  On 23 Jan 2001, KUB Teknologi Sdn Bhd entered into a Joint Venture Agreement to subscribe 60% equity for S$300,000 in Muslimsconnect.com Pte. Ltd., a private company limited by shares incorporated in Singapore, with the objective of setting up Muslim internet portals to develop a global interconnected community for the advancement of Muslims through commerce, trade and communication over the internet. The proposed subscription of shares in Muslimconnect.com Pte Ltd is pending finalisation of certain documents.

d)  On 15 February 2001, KUB entered into a Share Sale Agreement (“SSA”) with Pengurusan Danaharta Nasional Berhad (“Danaharta”) for the acquisition of a total of 4,590,000 ordinary shares of RM1.00 each in United Chemicals Industries Berhad (“UCI”) shares representing 24.8% of the issued and paid-up share capital of UCI for a cash consideration of RM10,557,000 satisfied through internally generated funds. The proposed acquisition is pending approval from Foreign Investment Committee (“FIC”) and other relevant authorities.

e)  On 16 February 2001, KUB Ekuiti Sdn Bhd, a wholly-owned subsidiary of KUB has disposed 3,378,384 ordinary shares of RM1.00 each in the capital of Hanidel Sdn Bhd (“Hanidel”) representing 100% of the total issued and paid-up capital of Hanidel, for a total cash consideration of RM4 million. The disposal is pending finalisation of certain documents.

10.  The Group’s operations for the year ended 31 December 2000 are not subjected to any material seasonality or cyclicality.

11.  There were no issuance and repayment of debt or equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the year ended 31 December 2000.

12.  Group borrowings as at 31 December 2000 :

a) Breakdown between secured and unsecured borrowings:


AS AT END OF CURRENT QUARTER

         31/12/2000

RM’000
 
AS AT PRECEDING

FINANCIAL YEAR

END

31/12/1999

RM’000






Secured borrowings
156,715

99,212

Unsecured borrowings
-

116

Total
156,715

99,328

b) Breakdown between short and long term borrowings:


AS AT END OF CURRENT QUARTER

        31/12/2000

RM’000
 
AS AT PRECEDING

FINANCIAL YEAR

END

31/12/1999

RM’000






Short Term Borrowings
55,936

56,288

Long Term Borrowings
100,779

43,040

Total
156,715

99,328

c) None of the borrowings are denominated in the foreign currency

13.There was no material contingent liabilities incurred by the Group as at 28 February 2001. 

14.There was no financial instrument with off balance sheet risk as at 31 December 2000. 

15.There was no pending material litigation as at 28 February 2001.

16.Segmental Reporting:

Segment                                     RM’000
Turnover
Profit Before Tax
Assets Employed






Information and Communications Technologies
282,482
(13,565)
407,443






Properties & Construction
101,028
4,056
262,198






Plantation
5,226
(1,955)
55,682






Consumer Products
87,604
(19,992)
101,121






Investments
15,773
696
300,741

Total
492,113
(30,760)
1,127,185






Less: Consolidation Adjustment
(12,026)
(7,206)
-


480,087
(37,966)
1,127,185

17. For the quarter under review, the Group recorded loss before tax of RM5.8 million despite higher than average increase in turnover during the quarter. However, this is significantly better than the previous quarter due to the completion of construction work on ILP Sarawak  and school uniform year-end sales. 

18. REVIEW OF RESULTS
For the year under review, the Group registered a higher loss before tax excluding the exceptional item of RM26.5 million, against a loss of RM20.3 million in the preceding year despite the significant improvement in turnover of RM480.1 million or 47% as compared to RM327.2 million respectively. The higher loss was largely attributable to higher depreciation and amortisation cost of RM4.4 million. Higher depreciation and amortisation cost was recorded mainly in Information & Communication Technologies (“ICT”) businesses as the businesses are still new with substantial initial capital outlay.

Significant improvement in turnover was also recorded in ICT businesses by RM55.7 million or 25%, mainly by higher turnover in the On-line Education, Information Technology (“IT”) and Telecommunication divisions. ICT businesses contributed almost 59% of total turnover. As at 31 December 2000, under the On-line Education division, Universiti Tun Abdul Razak (“UNITAR”), the virtual university, had enrolled 3,800 students, an increase of 1,100 compared to the preceding year’s. The improved performance in the IT division was mainly contributed by TeleDynamics Sdn Bhd, a 60 percent-owned subsidiary, as sole distributor of Toshiba office automation products.  TeleDynamics registered a higher turnover of RM131.5 million, an increase of RM28.5 million compared to similar period last year. The Telecommunication division turnover improved by RM26.2 million due to the commencement of Wireless Local Loop (“WiLL”) project. The WiLL project will provide an estimated revenue of RM318 million over a two-year period commencing from November 2000. 

For the year ended 31 December 2000, the Properties & Construction business recorded a low profit of RM0.1 million. During the year, Bina Alam Bersatu Sdn Bhd, a 55 percent-owned subsidiary, completed the construction of ILP Sarawak with gross development value of RM70 million. The Taman Kasih Project, a mixed housing development project developed by KUB Development Berhad, a wholly owned subsidiary, on 10.8 acres of land in Cheras, was launched in July 2000. The estimated gross development value of the project is RM25 million. 

A higher loss of RM12.8 million was registered in Plantation and Consumer Products businesses, compared to the preceding period. Plantation business was affected by the low crude palm oil  (“CPO”) price. The drop in CPO price from RM1,200 per MT in December 1999 to RM800 per MT in December 2000 resulted in a loss before tax of RM1.9 million as compared to a profit before tax of RM1.5 million in the preceding years. The Consumer Products business increased its turnover by RM30.6 million, however it registered a higher loss by RM9.4 million, mainly due to slowdown in garment business and higher depreciation on refurbishment works carried out at Singgahsana PJ Hotel.

19. CURRENT YEAR’S PROSPECTS

For the financial year 2001, the Group results are expected to improve where ICT will still remain the forerunner. The Group will undergo further consolidation of its core business with the focus on Energy and Food and Beverages. 

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

There was no profit forecast submitted to the Securities Commission.

21. No interim dividend has been declared/recommended.
By order of the Board

AIDA HANIZA ADNAN

Company Secretary

28 February 2000
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