PADIBERAS NASIONAL BERHAD (Company No. 295514 U)

(Incorporated in Malaysia)

NOTES TO THE QUARTERLY FINANCIAL STATEMENTS

FOR THE FINANCIAL QUARTER ENDED 31st MARCH 2000

1. ACCOUNTING POLICIES

The accounts are prepared under the historical  cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standard Board, adopting the same accounting policies, method of computations and basis of consolidation as those used since the last financial year.

2. EXCEPTIONAL ITEMS

There was no exceptional item included in the quarterly financial statement under review.

3. EXTRAORDINARY ITEMS

There was no extraordinary item included in the quarterly financial statement under review.

4. TAXATION

The tax figures does not contain any deferred taxation and/or adjustments for under or over-provision in respect of prior years.

5. PRE-ACQUISITION PROFIT

Not applicable. No acquisitions during the quarter.

6. SALE OF INVESTMENTS AND PROPERTIES

There were no sale of investments and/or properties for the current financial period to date.

7. QUOTED SECURITIES

There was no purchase or disposal of any quoted securities by the Group for the current financial period to date.

8. CHANGES IN THE COMPOSITION OF THE GROUP

No changes in the composition of the Group for the period under review.

9. CORPORATE PROPOSALS

On 20 March 2000, Bernas Dominals Sdn Bhd, a wholly owned subsidiary of the Company entered into a joint venture with Ancom Bhd, Bio-Organic System & Services Sdn Bhd, Fermpro Sdn Bhd and Shamazdaso Holdings Sdn Bhd to acquire 10% equity in Organi Gro sdn Bhd to produce organic fertilisers.

On 21 March 2000, the Company entered into a Share Sale Agreement with the shareholders of Keongco Holdings Sdn Bhd to acquire 20% equity in Keongco for a cash consideration of RM2,856,000. The principals activities of Keongco is the importing and trading of commodities  including onion, garlic, dried chillies, ginger and beans.

10. SEASONAL OR CYCLICAL FACTORS

The Group’s performance for the period under review has been slightly affected by the seasonal consumption pattern as explained under Note 17.

11. DETAILS OF ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES, SHARE BUY-BACKS, SHARE CANCELLATIONS, SHARES HELD AS TREASURY SHARES AND RESALE OF TREASURY SHARES FOR THE CURRENT FINANCIAL YEAR TO DATE.

None for period under review.

12. GROUP BORROWINGS


RM

Short term borrowings


Secured


   Bank loans and overdrafts
18,001,777

   Revolving credits
-




Unsecured


   Bank loans / overdrafts / Bankers Acceptances
323,643,186

   Revolving credits
-




   Current portion of term loans
341,644,963




Long term borrowings (term loans)  


   Secured
2,757,793

   Unsecured
24,445,774


27,203,567

The bank borrowings denominated in foreign currencies are as follows :-



RM

   Denominated in US Dollar
25,112,323

13. CONTINGENT LIABILITIES

Corporate guarantees issued by BERNAS are as follows:-

Subsidiary
Beneficiary
Facilities
Amount






Perdana
RHB Bank
Trade Finance
RM50 million



Overdraft
RM5 million






Utama
RHB Bank
Trade Finance
RM50 million



Overdraft
RM5 million






Bernas Marditech Seed
Bank Muamalat
Term Loan
RM5 million


Bank Pembangunan Industri Malaysia
Term Loan
RM2.5 million






Bernas Feedstuff
Ban Hin Lee Bank
Trade Finance
RM1 million



Overdraft
RM200,000






Bernas Logistics
BIMB
Trade Finance
RM1,115,150






Bernas Utama

Bernas Perdana
Bank Muamalat
Term Loan
RM10 million






Bernas  Chaff 
MIDF
Term Loan
RM350,000






Bernas Overseas (L) Ltd
Standard Chartered
Trade Finance
USD10 million


Bayerische Landesbank
Trade Finance
USD20 million






14. DETAILS OF FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The following US Dollar Forwards have been contracted and outstanding as at 31 March 2000.

BANK
DATE OF CONTRACT
USD 
Rate

RHB Bank
21.3.00
2,000,000
3.7897

RHB Bank
21.3.00
505,584
3.7937

RHB Bank
24.3.00
232,973
3.7910

Perwira Affin Bank
22.3.00
88,200
3.7956

Perwira Affin Bank
22.3.00
1,000,000
3.7933

Perwira Affin Bank
22.3.00
2,000,000
3.7895

Perwira Affin Bank
31.3.00
109,861
3.7849

a. Credit and market risk

The US Dollar forwards contracted poses zero credit risks and market risks to the Group due to the fixed nature of the exchange rate and the Government’s stand on maintaining the fixed rate for the time being.

b. Cash requirement

Not applicable. The US Dollar forward rates are utilised to peg the rates used for the Letter of Credit at the contracted rate at transaction date. 

c. Related accounting policies

Provisions are only made if contracted rate is higher than market rate but is not applicable in this instances due to the fixed nature of the rate.

15. MATERIAL LITIGATIONS

There were no pending material litigations for the financial period under review.

16. SEGMENTAL REPORTING

The activities of the Group during the current and previous financial years substantially relate to the procurement, importing, buying, procuring and selling of rice & paddy and were prodominantly conducted in Malaysia.

17. MATERIAL CHANGES IN QUARTERLY RESULTS

The Group recorded a decrease in turnover from RM673.1 million in 4Q1999 to RM405.3 in 1Q2000, a decrease of 39.8% amounting to RM267.8 million. However when compared with turnover for 1Q1999 of RM435.36 million, the decrease recorded is only RM30.03 million, or 6.9%.

The decrease between 4Q1999 and 1Q2000 is attributable to yearly seasonal consumption patterns i.e. consumption of imported rice being higher towards end of year due to the depletion of local rice stock as well as the festive seasons associated with year end. 

The Group’s 1Q2000 profit recorded a decrease from RM54.1 million to RM22.0 million, in line with the reduction in sales of imported rice as well as  higher rebates given to wholesalers to reduce selling price for the benefit of the consumers, resulting in lower margins.

18. REVIEW OF THE PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES, SETTING OUT MATERIAL FACTORS AFFECTING THE EARNINGS AND/OR REVENUE OF THE COMPANY AND THE GROUP

In spite of the lower sales associated with the seasonal consumption pattern experienced during the quarter, the Group has shown tremendous resilience in achieving a commendable Group turnover of RM405.3 million, down marginally from RM435.4 million in 1Q1999.

Group profitability has however, fallen largely due to factors as explained above in Note 17. 

Favorable world rice prices in 1999 still features and carry through to 1Q2000 as a result of increase in world production also contributed to the sustained performance of the Group.

The continuing recovery of the Malaysian economy has also contributed to the improved performance of the subsidiaries under the non-traditional business segment as compared to 1998. Major contributors in this segment to the overall Group performance include logistics and by-products.

At Company level, the profit also decreased from RM20.35 million in 1Q1999 to RM16.38 million in 1Q2000, the reasons of which were as has been explained in Note 17.

19. CURRENT YEAR PROSPECTS

In line with the recovery of the Malaysian economy, the Directors are optimistic that the Group will continue to perform well for the year 2000.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

The Company did not issue any profit forecast during the period.

21. DIVIDENDS

No dividend has been declared for the period under review. 
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