[image: image1.png]



HWANG-DBS (MALAYSIA) BERHAD


(Company No: 238969-K)

The Board of Directors is pleased to announce the consolidated results of the Group for the fourth quarter and the financial year ended 31 July 1999. The figures for the fourth quarter ended 31 July 1999 have not been audited.

CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT 

YEAR

QUARTER

31 JULY 1999

RM’000

PRECEDING YEAR


CORRESPONDING 
QUARTER


31 JULY 1998


RM’000

CURRENT


YEAR


TO DATE


31 JULY 1999


RM’000

PRECEDING YEAR


CORRESPONDING 


PERIOD


31 JULY 1998


RM’000









1.
(a)
Turnover

85,018


NA

146,272



77,718










(b)
Investment income
                     -

NA

1

130










(c)
Other income including interest income

2,514

NA

24,056

81,525









2.
(a)
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

57,997

NA

107,741

39,616










(b)
Interest on borrowings

(802)

NA

(2,481)

(4,752)










(c)
Depreciation and amortisation

(2,082)

NA

(7,314)

(3,242)










(d)
Exceptional items

-

NA

-

-


(e)
Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but  before income tax, minority interests and extraordinary items

55,113

NA

97,946

31,622











(f)
Share in results of an associated company 

(35)

NA

(132)

(6)


(g)
Profit before taxation, minority interests and extraordinary items

55,078

NA

97,814

31,616










(h)
Taxation

(461)

NA

(2,904)

(4,281)


(i)
(i)  Profit after taxation before deducting minority interests

54,617

NA

94,910

27,335











(ii) Less minority interests

-

NA

-

-










(j)
Profit after taxation attributable to members 

of the company

54,617

NA

94,910

27,335










(k)
(i)   Extraordinary items

-

NA

-

-



(ii)  Less minority interests 

-

NA

-

-



(iii) 
Extraordinary items attributable to members of the company

-

NA

-

-



 






(l)
Profit after taxation and extraordinary items attributable to members of the company

54,617

NA

94,910

27,335









3.
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:







(i)  Basic (based on weighted average number of  253,747,957 ordinary shares for the fourth quarter and 251,501,589 ordinary shares for the cumulative quarter current year to date)  (sen)

21.52

NA

37.74

10.93











(ii) Fully diluted (based on weighted average


number of 262,354,941 ordinary shares for the fourth quarter and  260,108,573 ordinary shares for the cumulative quarter current year to date) (sen)
              21.14

NA

36.81


36

11.22

Note: There are no comparative figures in the preceding year corresponding quarter as this is the first year of quarterly reporting.
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HWANG-DBS (MALAYSIA) BERHAD


(Company No: 238969-K)


CONSOLIDATED BALANCE SHEET 




AS AT 


END OF 


CURRENT


QUARTER


31 JULY 1999


RM’000


AS AT 
PRECEDING 


PRECEDING



FINANCIAL


YEAR END


31 JULY 1998


RM’000







1.
Fixed Assets

43,198


38,230

2.
Investment in Associated Company

-


1,504

3.
Long Term Investments






Investment Properties

18,306


-



Other Investments

7,379


7,319



Clearing Fund

1,000


1,000

4.
Intangible Assets






Deferred Expenditure

68,066


71,125



Goodwill on consolidation

102


-







5.
Current Assets






Marketable securities

5,861


5,604



Clients’ and brokers’ balances

1,292,173


187,137



Trade debtors

776


566



Loan debtors

43,521


40,510



Amount due from MDCH

74


49



Tax recoverable

23


-



Other debtors, deposits and prepayments

5,203


5,538



Deposits, cash and bank balances

154,092


278,828




1,501,723


518,232







6.
Current Liabilities






Clients’ and brokers’ balances

828,840


78,407



Trade creditors

2


132



Other creditors and accruals

163,131


45,185



Short term borrowings

100,008


8,400



Taxation

2,587


19,320



Proposed dividend

13,750


9,002




1,108,318


160,446







7.
Net Current assets

393,405


357,786










531,456



476,964







8.
Shareholders’ Funds





Share Capital

254,640


250,061


Reserves







Share Premium

28,297


26,919



Retained Profits

245,934


173,849



Reserve on consolidation

-


13




528,871




450,842







9.
Minority Interests

502


-

10.
Long Term Borrowings

-



24,500

11.
Other Long Term Liabilities







Deferred taxation

2,083


1,622




531,456


476,964







12.
Net Tangible Assets per share (RM)

1.81



1.52
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HWANG-DBS (MALAYSIA) BERHAD


(Company No: 238969-K)

Notes

1.
Accounting Policies

The quarterly financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statement.




2.
Exceptional Items

There were no exceptional items for the fourth quarter and financial year ended 31 July 1999. 




3.
Extraordinary Items

There were no extraordinary items for the fourth quarter and  financial year ended 31 July 1999.




4.
Taxation

Taxation comprises the following:




Current Year 


Quarter
31 July 1999


RM’000

Cumulative


Quarter



Current Year 


To Date


31 July 1999


RM’000


(i)
Current taxation
                      -

476


(ii)
Under-provision in prior years
                      -

1,959


(iii)
Deferred taxation
                 461

461


(iv)
Share of taxation of an associated company
​​​​​​                         -

8




461


2,904


In accordance with the Income Tax (Amendment) Act 1999, no provision is required in respect of the Group’s business income for the financial year ended 31 July 1999 as well as interest income received in calendar year 1999.

The current taxation charge for the Group for the financial year ended 31 July 1999 is in respect of income tax on interest income received for the period from 1 August 1998 to 31 December 1998.



5.
Pre-acquisition Profits

There were no pre-acquisition profits for the financial year ended 31 July 1999.




6.
Profits on Sale of Investments and/or Properties

Profit/(loss) on sale of other investments and an investment property recorded by the Group during the  financial year ended 31 July 1999 are as follows: 





RM’000




Profit on sale of other investments


1,592







Loss on sale of an investment property 


(6)


7.
Quoted Securities

(a)
Total purchases and disposals of quoted securities and profit arising therefrom for the financial year ended 31 July 1999 are as follows:





RM’000







(i)
Total Purchases



3,898







(ii)
Total Disposals


5,490







(iii)
Total Profit on Disposals





1,592





(b)
Total investments in quoted securities as at 31 July 1999 are as follows:













RM’000







(i)
At Cost



1







(ii)
At Book Value


1







(iii)
At Market Value



1

8. 
Changes in the Composition of the Company

There were no changes in the composition of Group and of the Company for the current financial year ended 31 July 1999 except for the following:

(a) On 3 November 1998, the Company disposed of its 100% equity interest in  HDM Nominees (Tempatan) Sdn Bhd and HDM Nominees (Asing) Sdn Bhd to Hwang-DBS Securities Berhad, a wholly owned subsidiary company, for a total cash consideration of RM5,005. 

(b) On 28 June 1999, the Company acquired an additional 2 ordinary shares of RM1 each in Hwang-DBS Capital Sdn Bhd for a cash consideration of RM2. As a result of the acquisition, the Company’s equity interest in Hwang-DBS Capital Sdn Bhd increased from 60% to 100%.

(c)
On 23 July 1999, the Company acquired an additional 960,000 ordinary shares of RM1 each  in Hwang-DBS Asset Management (Malaysia) Sdn Bhd for a cash consideration of RM960,000, thereby increasing its shareholding from 49% to 81%.

(d) During the financial year, the Group acquired investment properties amounting to RM17.9 million arising from settlement arrangements with the remisiers and clients of its stockbroking subsidiary.

The above disposals and acquisitions did not materially impact the Group’s earnings per share and net tangible assets for the financial year ended 31 July 1999.



9.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of issue of this announcement. 

10.
Seasonal or Cyclical Factors

The Group’s operations are not affected by seasonal or cyclical factors.



11.
Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date except for the issue of 4,579,000 ordinary shares of RM1 each for cash at the respective option prices pursuant to the Hwang-DBS (Malaysia) Berhad Employees’ Share Option Scheme. The exercise price ranged from RM1.14 to RM2.28 and cash proceeds arising from the exercise of options during the financial year amounted to RM5,957,000.

 

12.
Group Borrowings and Debt Securities

(a) All Group borrowings as at 31 July 1999 are unsecured.

(b)
Analysis between short term and long term borrowings as at 31 July 1999 are as follows:

 









RM’000



Short Term Borrowings – Unsecured





Term Loan repayable within the next 12  months



24,500



Revolving Credits


69,000



Bank Overdrafts


6,508






100,008








Long Term Borrowings 


Nil







(c)
All borrowings are denominated in Ringgit Malaysia.




13.
Contingent Liabilities 

The Group has no material contingent liabilities as at date of issue of this announcement. 




14.
Financial Instruments with Off Balance Sheet Risk

There are no financial instruments with off balance sheet risk as at date of issue of this announcement.

15.
Material Litigation 

There are no pending material litigation as at date of issue of this announcement except for a case where a subsidiary of the Company, namely, Hwang-DBS Securities Berhad (“HDBSS”), has commenced legal proceedings against one of its remisiers to recover the sum of RM24.5 million being a result of the losses (including interest) incurred by the remisier’s clients in respect of their share trading activities. Pursuant to the terms of an agreement entered into between HDBSS and the remisier, the remisier had indemnified and guaranteed the repayment of all outstanding monies due and payable by the remisier’s clients to HDBSS in their share trading accounts. 



16.
Segmental Information

Segmental information for the financial year to date are as follows:-



Operating 


Revenue


RM’000

Profit/(loss)


Before 


Taxation


RM’000

Assets 


Employed


RM’000


Stockbroking and related activities

146,052

98,249

1,596,594


Property investment

220
(303)

43,078



146,272
97,946

1,639,672


Group’s share in an associated

company
-
(132)

-



146,272
97,814

1,639,672

17.
Material Changes in Quarterly Results compared to the Results of the Preceding Quarter  

Not applicable as the preceding quarter’s results were previously not required to be announced.

18.
Review of Performance of the Company and its Principal Subsidiaries

Hwang-DBS Group recorded an increase in turnover by 88% to RM146.3 million for the financial year ended 31 July 1999 as compared with RM77.7 million in the previous corresponding financial year. This is in line with the higher level of activities in KLSE especially in the last quarter of the financial year.  However, other income registered a reduction to RM24.1 million compared to RM81.5 million due mainly to lower margin related income, lower arbitrage profits as a result of  cessation of arbitrage trading in September 1998 and lower interest income following the decline in the interest rates.

The Group achieved a profit before taxation of RM97.8 million, registering a 209% increase as compared with RM31.6 million in the previous corresponding financial year. The increase in profit before taxation is mainly due to higher brokerage income generated from its stockbroking subsidiary and lower provision for doubtful debts made of RM4.5 million (1998: RM56.8 million) offset by lower margin interest income during the financial year. 

The Shah Alam Branch of its stockbroking subsidiary, which commenced operation on 18 August 1998, contributed commendable returns in its first 11 months of operations.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operations of the Group for the period from 31 July 1999 to the date of issue of this announcement.




19.
Current Year Prospects

Although the pace of economic recovery has gathered momentum due in part to the government’s comprehensive efforts and the local economy’s innate resilience, uncertainties still prevail on the external front. Nevertheless, the Board of Directors believes that the results of the Group for the current financial year should match those of the previous year. 




20.
Profit Forecast and Profit Guarantee


(a) 
Profit Forecast

: 
Not applicable.






(b)
Profit Guarantee
:
Not applicable.

21.
Dividend


(a)
The Board of Directors has declared an interim dividend of 5 sen gross per share, less tax at 28%, (1998: 5 sen gross per share, less tax at 28%)  for the financial year ended 31 July 1999, which was paid on 10 May 1999. 

(b)
The Board of Directors now recommends the payment of a final dividend of 7.5 sen gross per share, less tax at 28% (1998: 5 sen gross per share, less tax at 28%) in respect of the financial year ended 31 July 1999 which is subject to the approval of the Members of the Company at the forthcoming Annual General Meeting of the Company. Entitlement date will be announced in due course.




22.
Year 2000 Readiness


The Group’s internal systems were Y2K ready in December 1998 and have been successfully tested.  One of our subsidiary whose activity is the dealing of options and futures is required to use a system which is supplied and maintained by an external bureau. This system was Y2K ready in May 1999.

The Group has formulated a Y2K contingency plan which was completed in June 1999 and is constantly reviewing, upgrading and testing the plan. The Group is taking every precautionary steps to mitigate and minimise disruption to operations arising from Y2K unforeseen circumstances or external factors.

By Order of the Board

CHEN MUN PENG

TAN LEE PENG

Company Secretaries

Penang 

21 September 1999

1

