KRIS COMPONENTS BHD

(Co Reg No : 24123-H)


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 31st DECEMBER 2001

(The figures have not been audited)

CONSOLIDATED INCOME STATEMENT
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER
	
	CURRENT YEAR  

TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	
	
	31/12/2001
	
	31/12/2000
	
	31/12/2001
	
	31/12/2000

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Revenue
	116,570
	
	131,086
	
	233,786
	
	253,950

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Investment Income
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	(c)
	Other income 
	722
	
	1,008
	
	1,594
	
	2,120

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit before finance cost,         depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	18,450
	
	16,866
	
	34,048
	
	33,174

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Finance Cost
	(525)
	
	(691)
	
	(1,158)
	
	(1,341)

	
	
	
	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	(4,051)
	
	(3,610)
	
	(8,145)
	
	(7,144)

	
	
	
	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	(171)
	
	0
	
	(2,075)
	
	0

	
	
	
	
	
	
	
	
	
	

	
	(e)
	Profit before income tax,  minority interests and extraordinary items
	13,703
	
	12,565
	
	22,670
	
	24,689

	
	
	
	
	
	
	
	
	
	

	
	(f)
	Share of profits and losses of associated companies 
	19
	
	(1,431)
	
	94
	
	(3,028)

	
	
	
	
	
	
	
	
	
	

	
	(g)
	Profit before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
	13,722
	
	                  11,134
	
	22,764
	
	                  21,661

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER
	
	CURRENT YEAR 

TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	
	
	31/12/2001
	
	31/12/2000
	
	31/12/2001
	
	31/12/2000

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	
	(h)
	Income Tax
	(3,807)
	
	(1,503)
	
	(7,300)
	
	(2,501)

	
	
	
	
	
	
	
	
	
	

	
	(i)
	(i) Profit after income tax    before deducting minority interests
	9,915
	
	9,631
	
	15,464
	
	19,160

	
	
	
	
	
	
	
	
	
	

	
	
	(ii)  Minority interests
	11
	
	(48)
	
	124
	
	(312)

	
	
	
	
	
	
	
	
	
	

	
	(j)
	Pre-acquisition profit/(loss), if applicable
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	(k)
	Net profit from ordinary activities attributable to members of the company
	9,926
	
	9,583
	
	             15,588
	
	18,848

	
	
	
	
	
	
	
	
	
	

	
	(l)
	(i)      Extraordinary items
	0
	
	0
	
	0
	
	0

	
	
	(ii)     Minority interests
	0
	
	0
	
	0
	
	0

	
	
	(iii)    Extraordinary items 

          attributable to members   of the company
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	(m)
	Net Profit attributable to members of the company  
	9,926
	
	9,583
	
	15,588
	
	18,848

	
	
	
	
	
	
	
	
	
	

	3
	(n)
	Earnings per share based on 2 (m) above after deducting any provision for preference dividends, if any: -
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	(a)  Basic ( based on  weighted average number of ordinary shares in issue during the period 74,409,117 (2001 – 74,220,239) (sen)


	13.32
	
	12.91
	
	20.95
	
	25.39

	
	
	
	
	
	
	
	
	
	

	
	
	(b) Fully diluted (based on 75,175,902 Ordinary shares); (2001 – 75,311,484 ) (sen)



	13.20
	
	12.72
	
	20.74
	
	25.03

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	CONSOLIDATED BALANCE SHEET

	
	
	
	
	
	
	
	AS AT
	
	AS AT

	
	
	
	
	
	
	
	END OF CURRENT QUARTER
	
	PRECEDING FINANCIAL YEAR END

	
	
	
	
	
	
	
	31/12/2001
	
	30/06/2001

	
	
	
	
	
	
	
	RM’000
	
	RM’000

	
	1
	Property, plant and equipment
	
	
	
	
	114,430
	
	120,701

	
	2
	Investment property
	
	
	
	
	0
	
	0

	
	3
	Investment in associated companies
	
	
	
	
	343
	
	249

	
	4
	Long term investment
	
	
	
	
	0
	
	0

	
	5
	Goodwill on consolidation
	
	
	
	
	0
	
	0

	
	6
	Intangible Assets
	
	
	
	
	0
	
	0

	
	7
	Other long term assets
	
	
	
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	8
	Current assets
	
	
	
	
	
	
	

	
	
	     Inventories
	
	
	
	
	48,471
	
	73,827

	
	
	     Trade receivables
	
	
	
	
	86,890
	
	81,888

	
	
	     Short term investments
	
	
	
	
	0
	
	0

	
	
	     Cash 
	
	
	
	
	17,859
	
	5,303

	
	
	     Others
	
	
	
	
	
	
	

	
	
	        -  other receivables
	
	
	
	
	2,688
	
	1,719

	
	
	        -  deposit & prepayment
	
	
	
	
	1,782
	
	1,532

	
	
	        - related corporations
	
	
	
	
	13,812
	
	8,060

	
	
	
	
	
	
	
	171,502
	
	172,329

	
	9
	Current liabilities
	
	
	
	
	
	
	

	
	
	     Trade payables
	
	
	
	
	57,661
	
	69,781

	
	
	     Other payables 
	
	
	
	
	8,670
	
	13,083

	
	
	     Short term borrowings
	
	
	
	
	33,288
	
	37,059

	
	
	     Provision for taxation
	
	
	
	
	4,043
	
	4,047

	
	
	     Proposed dividend 
	
	
	
	
	0
	
	3,786

	
	
	     Others 
	
	
	
	
	
	
	

	
	
	        - related corporations
	
	
	
	
	772
	
	1,071

	
	
	       - accruals
	
	
	
	
	9,215
	
	8,925

	
	
	
	
	
	
	
	113,649
	
	137,752

	
	10
	Net current assets 
	
	
	
	
	57,853
	
	34,577

	
	
	
	
	
	
	
	172,626
	
	155,527

	
	11
	Shareholders’ funds
	
	
	
	
	
	
	

	
	
	Share capital
	
	
	
	
	74,551
	
	74,223

	
	
	Reserves
	
	
	
	
	
	
	

	
	
	     Share premium
	
	
	
	
	452
	
	410

	
	
	     Revaluation reserve
	
	
	
	
	0
	
	0

	
	
	     Capital reserve
	
	
	
	
	800
	
	800

	
	
	     Statutory reserve
	
	
	
	
	0
	
	0

	
	
	     Retained profit
	
	
	
	
	             80,710
	
	             65,063

	
	
	     Others
	
	
	
	
	0
	
	0

	
	
	
	
	
	
	
	156,513
	
	140,496

	
	
	
	
	
	
	
	
	
	

	
	12
	Minority interests
	
	
	
	
	906
	
	1,030

	
	13
	Long term borrowings 
	
	
	
	
	6,211
	
	6,944

	
	14
	Other long term liabilities
	
	
	
	
	0
	
	0

	
	15
	Deferred taxation
	
	
	
	
	8,996
	
	7,057

	
	
	
	
	
	
	
	172,626
	
	155,527

	
	
	
	
	
	
	
	
	
	

	
	16
	Net tangible assets per share (RM)
	
	
	
	
	2.10
	
	1.89


Notes


Accounting Policies

1.
The same accounting policies and methods of computation are followed in this period’s financial statements as compared with the most recent annual financial statements.

2. Exceptional Item  

This represents costs incurred to wind down the business of a 35%-owned associated company, Amnitek Corporation, as announced on 26th October 2001.

3.
Extraordinary Item

There were no extraordinary items for the financial period under review.

4. Taxation
	
	Current Year

Quarter
	
	Current Year

To-Date

	
	RM’000
	
	RM’000

	Current taxation
	        2,503
	
	            5,360

	Transfer to deferred taxation
	       1,304
	
	      1,940

	Share of associated companies taxation
	              0
	
	            0

	
	      3,807
	
	     7,300



The effective tax rate of the Group is higher than the prima facie tax rate mainly due to Group relief not available in respect of the costs incurred to wind down the business of an associated company as explained under Note 2.

5. 
Profits on Sale of Investments and Properties

There were no profit from the sale of investments and properties for the financial period under review.

6.
Quoted Securities

There were no purchases or disposal of quoted securities for the financial period under review.

7.
Changes in Composition of Group

There were no changes in the Group structure for the financial period under review. 

8.
Status of Corporate Proposals

There were no corporate proposals announced which remained uncompleted.

 9.
Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date except for the following ordinary shares issued pursuant to the exercise of options granted under the Executives’ Shares Option Scheme (“ESOS”):-


ESOS

· 242,500 new ordinary shares of RM1.00 each at exercise price of RM1.00 per share.

· 60,000 new ordinary shares of RM1.00 each at exercise price of RM1.31 per share.

· 25,000 new ordinary shares of RM1.00 each at exercise price of RM1.93 per share

10.
Group Borrowings and Debt Securities


Total Group borrowings as at 31st December 2001 are as follows: - 

	Short Term Borrowings
	As at 31/12/2001
	
	As at 31/12/2000

	Unsecured (Denominated in Ringgit Malaysia)
	
	
	

	
	RM’000
	
	RM’000

	Revolving credits
	7,000
	
	10,000

	Bankers’ acceptance
	13,458
	
	18,705

	Bank overdraft
	3,477
	
	11,831

	
	     23,935
	
	40,536

	Unsecured (Denominated in USD)
	
	
	

	Term Loan
	3,800
	
	1,900

	Secured (Denominated in RM)
	
	
	

	Term Loan
	2,589
	
	0

	Hire purchase liabilities
	2,964
	
	3,068

	
	
	
	

	Total Short Term Borrowings 
	33,288
	
	45,504

	
	
	
	

	Long Term Borrowings 
	
	
	

	Unsecured 
	
	
	

	Term Loan
	NIL
	
	NIL

	Secured (Denominated in RM)
	
	
	

	Term Loan
	6,146
	
	5,700

	Hire purchase liabilities
	65
	
	2,925

	Total Long Term Borrowings
	6,211
	
	8,625

	
	
	
	


11.
Contingent Liabilities


The changes in guarantees and contingencies are as follows: -

	

	Current Year –To-Date 31/12/2001 
	
	Preceding Year End

30/06/2001

	
	RM’000
	
	RM’000

	Borrowings of subsidiaries
	66,610
	
	54,730

	Purchase of raw material of subsidiaries
	      0
	
	     1,710

	Total
	            66,610
	
	   56,440



The company had given a proportionate corporate guarantee in respect of a factory lease agreement for a 35%-owned associated company.  The monthly rental of the lease is approximately USD60,000.00  and it has a remaining period of 8 years 4 months as at the end of the current financial period under review.

12.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 19th February 2002. 

13. 
Material Litigation


There were no pending material litigation as at 19th February 2002. 

14.
Segmental Information

The financial information by activity and geographical segment is not presented as the Group’s activities are principally in the provision of manufacturing and stamping of precision metal parts and anodizing high-end cosmetic surface-finishing metal parts; and a substantial portion of the business operations are conducted in Malaysia.

15.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter


Sales for this quarter were slightly lower than that of the preceding quarter. However, profit before income tax, minority interest and exceptional item (i.e. 2 (e)) of RM13.7 million was higher as compared to RM8.97 million in the immediate preceding quarter. This was due to lower material consumption as a result of change in products mix and lower exceptional charge in the current quarter. 

16.
Review of Results


The Group’s revenue had dropped by 7.9% when compared to that of the preceding year’s corresponding period as a result of the worldwide economic downturn.


Surface-Tech, the 70% -owned subsidiary has suffered significant drop in revenue for the 1st half of the financial year, resulting in a loss of RM413k as compared to an operating profit of RM1.5 million in the preceding year’s corresponding period.


The Group was able to maintain the profit before income tax, minority interests and extraordinary items (i.e 2 (e)) of RM24.7 million even though revenue was lower when compared to the preceding year’s corresponding period. This was achieved by lower financing cost and that no general allowance has been made for doubtful debts in the current year to-date results in accordance with revised Malaysian accounting standards. 

17.
Material Events

There were no material events for the financial period under review.

18.
Seasonal or Cyclical Factors


The Group’s performance was not affected by seasonal or cyclical factors.

19.
Current Year’s Prospects

Barring any unforeseen circumstances, the Board expects the performance of the Group to be satisfactory in the current year. 

20. Variance of Actual Profit against Forecast and Shortfall in Profit Guarantee
Explanatory notes for variances of actual profit against forecast & shortfall in profit guarantee is not applicable. 

21. Dividend

No dividend is being recommended in the current financial period under review.

By Order of the Board

Kris Components Bhd

Phang Kim Mee (MAICSA 0791351)

Company Secretary

Kuala Lumpur

Date: 25th February 2002.
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