KRIS COMPONENTS BHD

(Co Reg No : 24123-H)


3rd QUARTER REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31st MARCH 2001

(The figures have not been audited)

CONSOLIDATED INCOME STATEMENT
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER
	
	CURRENT YEAR  

TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	
	
	31/03/2001
	
	31/03/2000
	
	31/03/2001
	
	31/03/2000

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	1
	(a)
	Turnover
	 134,735 
	
	71,565
	
	388,685
	
	226,137

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Investment Income
	                      0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	(c)
	Other income including interest income
	812
	
	59
	
	2,932
	
	184

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Operating  profit  before interest on borrowings,        depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	13,534
	
	8,288
	
	46,707
	
	25,668

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Interest on borrowings
	646
	
	787
	
	1,987
	
	1,559

	
	
	
	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	3,836
	
	3,246
	
	10,979
	
	9,341

	
	
	
	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	0
	
	0
	
	0
	
	253

	
	
	
	
	
	
	
	
	
	

	
	(e)
	Operating profit/(loss) after interest  on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
	9,052
	
	4,255
	
	33,741
	
	15,021

	
	
	
	
	
	
	
	
	
	

	
	(f)
	Share in the results of associated companies
	(1,223)
	
	(3,742)
	
	(4,251)
	
	(4,094)

	
	
	
	
	
	
	
	
	
	

	
	(g)
	Profit/(loss) before taxation, minority interests and extraordinary items
	7,829
	
	513
	
	29,490
	
	                 10,927

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER
	
	CURRENT YEAR 

TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	
	
	31/03/2001
	
	31/03/2000
	
	31/03/2001
	
	31/03/2000

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	
	(h)
	Taxation
	(2,016)
	
	(508)
	
	(7,186)
	
	(1,666)

	
	
	
	
	
	
	
	
	
	

	
	(i)
	(i) Profit/(loss) after taxation before deducting minority interests
	5,813
	
	5
	
	22,304
	
	9,261

	
	
	
	
	
	
	
	
	
	

	
	
	(ii)   Less minority interests
	1
	
	14
	
	314
	
	(110)

	
	
	
	
	
	
	
	
	
	

	
	(j)
	Profit/(loss) after taxation attributable to members of the company
	5,812
	
	(9)
	
	21,990
	
	9,371

	
	
	
	
	
	
	
	
	
	

	
	(k)
	(i)      Extraordinary items
	0
	
	0
	
	0
	
	0

	
	
	(ii)     Less minority interests
	0
	
	0
	
	0
	
	0

	
	
	(iii)    Extraordinary items 

          attributable to members   of the company
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	(l)
	Profit after taxation and extraordinary items attributable to members of the company
	5,812
	
	(9)
	
	21,990
	
	9,371

	
	
	
	
	
	
	
	
	
	

	3
	(a)
	Earnings per share based on 2 (j) above after deducting any provision for preference dividends, if any: -
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	(i)  Basic ( based on  weighted average number of ordinary shares in issue during the period 74,221,007 (2000 – 72,987,654) (sen)


	7.83
	
	(0.01)
	
	29.63
	
	12.84

	
	
	
	
	
	
	
	
	
	

	
	
	(ii) Fully diluted (based on 75,215,611 Ordinary shares); 2000 – 74,526,990 (sen)



	7.73
	
	(0.01)
	
	29.24
	
	12.57

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	CONSOLIDATED BALANCE SHEET

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	AS AT
	
	AS AT

	
	
	
	
	
	
	
	END OF CURRENT QUARTER
	
	PRECEDING FINANCIAL YEAR END

	
	
	
	
	
	
	
	31/03/2001
	
	30/06/2000

	
	
	
	
	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	
	1
	Property, plant and equipment
	
	
	
	
	114 ,149
	
	106,710

	
	2
	Interest in associated companies
	
	
	
	
	
	
	

	
	
	      Investment cost
	
	
	
	
	12,769
	
	12,769

	
	
	      Amount due 
	
	
	
	
	3,935
	
	2,435

	
	
	      Share of post acquisition results
	
	
	
	
	 (6,335)
	
	(2,085)

	
	3
	Long Term Investment
	
	
	
	
	0
	
	0

	
	4
	Intangible Assets
	
	
	
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	

	
	5
	Current Assets
	
	
	
	
	
	
	

	
	
	     Inventories
	
	
	
	
	70,718
	
	44,955

	
	
	     Trade receivables
	
	
	
	
	86,925
	
	51,342

	
	
	     Other receivables, prepayment and deposits
	
	
	
	
	7,261
	
	5,273

	
	
	     Related corporations
	
	
	
	
	5,225
	
	5,577

	
	
	     Cash & cash equivalents
	
	
	
	
	8,490
	
	8,641

	
	
	     
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	178,619
	
	115,788

	
	6
	Current Liabilities
	
	
	
	
	
	
	

	
	
	     Trade Payables
	
	
	
	
	86,122
	
	50,116

	
	
	     Other payables and accruals
	
	
	
	
	16,985
	
	15,097

	
	
	     Related corporations
	
	
	
	
	25
	
	0

	
	
	     HP Creditors 
	
	
	
	
	3,138
	
	1,832

	
	
	     Bank Borrowings 
	
	
	
	
	32,339
	
	27,558

	
	
	     Proposed dividends 
	
	
	
	
	21
	
	3,732

	
	
	     Taxation 
	
	
	
	
	4,347
	
	2,684

	
	
	
	
	
	
	
	142,977
	
	101,019

	
	
	
	
	
	
	
	
	
	

	
	7
	Net current assets 
	
	
	
	
	35,642
	
	14,769

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	160,160
	
	134,598

	
	
	
	
	
	
	
	
	
	

	
	8
	Shareholders’ Funds
	
	
	
	
	
	
	

	
	
	Share Capital
	
	
	
	
	74,223
	
	49,067

	
	
	Reserves
	
	
	
	
	
	
	

	
	
	     Share premium
	
	
	
	
	410
	
	8,677

	
	
	     Capital reserve
	
	
	
	
	800
	
	800

	
	
	     Retained profit
	
	
	
	
	             71,048
	
	                  65,500

	
	
	
	
	
	
	
	146,481
	
	124,044

	
	
	
	
	
	
	
	
	
	

	
	9
	Minority shareholders’ interests
	
	
	
	
	1,001
	
	688

	
	10
	Long Term liabilities
	
	
	
	
	
	
	

	
	
	     Deferred taxation
	
	
	
	
	4,003
	
	0

	
	
	     Hire purchase creditors
	
	
	
	
	2,142
	
	2,266

	
	
	     Bank borrowings
	
	
	
	
	6,533
	
	7,600

	
	
	
	
	
	
	
	160,160
	
	134,598

	
	
	
	
	
	
	
	
	
	

	
	11
	Net tangible assets per share (RM)
	
	
	
	
	1.97
	
	2.53


Notes


Accounting Policies

1.
The same accounting policies and methods of computation are followed in this year’s financial statements as compared with the most recent annual financial statements.

2. Exceptional Item

There were no exceptional items for the financial period under review.

3.
Extraordinary Item

There were no extraordinary items for the financial period under review.

4. Taxation
	
	Current Year

Quarter
	
	Preceding Year

Corresponding

 Quarter

	
	RM’000
	
	RM’000

	Current taxation
	801
	
	508

	Transfer to deferred taxation
	1,215
	
	0

	Share of associated companies taxation
	0
	
	0

	
	2,016
	
	508



The Group’s effective income tax rate is lower than the statutory rate due to brought forward unabsorbed reinvestment allowances and anticipated claim on current year capital allowance and reinvestment allowance of a subsidiary company. The capital and reinvestment allowances are subject to agreement of Inland Revenue Board.

5.
Pre-Acquisition Profits



There were no pre-acquisition profits for the financial period under review.

6.
Profit on Sale of Investments and Properties

There were no profit from the sale of investment and properties for the financial period under review.

7.
Quoted Securities

There were no purchases or disposal of quoted securities for the financial period under review.

8.
Changes in Composition of Group

There were no changes in the Group structure for the financial period under review.

9.
Status of Corporate Proposals

There were no corporate proposals announced which remained incomplete.

10.
Seasonal or Cyclical Factors

The comparison between the results of this financial quarter and the immediate last financial quarter as well as the preceding year corresponding quarter was not due to seasonal or cyclical factors.

11.
Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares during the financial period under review except for the following ordinary shares issued pursuant to the exercise of options granted under the Employees Share Option Scheme (“ESOS”) during the reported quarter: -

ESOS

· 2,000 new ordinary shares of RM1.00 each at exercise price of RM1.93 per share.

12.
Group Borrowings and Debt Securities


Total group borrowings as at 31st March 2001 are as follows: - 

	Short Term Borrowings
	

	Unsecured (Denominated in Ringgit Malaysia)
	

	
	RM’000

	Revolving credits
	10,000

	Bankers’ acceptance
	13,176

	Bank overdraft
	6,966

	
	30,142

	Unsecured (Denominated in USD)
	

	Term Loan
	2,197

	Total Short Term Borrowings 
	32,339

	
	

	Long Term Borrowings 
	

	Unsecured (Denominated in USD)
	

	Term Loan
	6,533

	Total Long Term Borrowings
	6,533

	
	


13.
Contingent Liabilities


Corporate guarantees of RM46,900,000 were given to financial institution for banking facilities granted to a subsidiary company and corporate guarantees of RM788,590.25 were given to a machinery supplier of foreign associated company to purchase machinery.

14.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 19th May 2001, the latest applicable date which is not earlier than 7 days from the date of issue of this report.

15. 
Material Litigation


There were no pending material litigation as at 19th May 2001, the latest applicable date which is not earlier than 7 days from the date of issue of this report. 

16.
Segmental Information

The financial information by activity and geographical segment is not presented as the Group’s activities are principally in the provision of manufacturing and stamping of precision metal parts and anodizing high end cosmetic surface-finishing metal parts; and a substantial portion of the business operations are conducted in Malaysia.

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

There were no material changes in this quarter’s result as compared to the result of the preceding quarter.

18.
Review of Results

The Group’s cumulative turnover had increased by 71.9% as compared to preceding year corresponding period. The increase was due to increase of order from existing customers for existing products and new products as well as new customers. The significant increase in turnover has led to 124.6% increased in operating profit before income tax, minority interests and extraordinary items. 


The Group’s associated company, Amnitek Ltd in USA is still not profitable and has been affected by the economic downturn. Our share of losses amounts to RM4.1 million. In view of the adverse market condition, the associated company had trimmed its work force accordingly. 

19.
Current Year’s Prospects

The slowdown in personal computer and electronics industries worldwide is expected to continue.  Performance for the next quarter ending June 2001 will therefore be lower. However, barring any unforeseen circumstances, the directors are still confident of performing well in the current financial year.   

20. Variance of Actual Profit against Forecast and Shortfall in Profit Guarantee
Explanatory notes for variances of actual profit against forecast & shortfall in profit guarantee is not applicable. 

21. Dividend

No dividend is being recommended for the financial period under review.

By Order of the Board

Kris Components Bhd

Phang Kim Mee (MAICSA 0791351)

Company Secretary

Kuala Lumpur

Date: 25th May 2001.
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