KRIS COMPONENTS BHD

(Co Reg No : 24123-H)

2nd QUARTER REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31st DECEMBER 1999

(The figures have not been audited)

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT YEAR QUARTER

PRECEDING YEAR CORRESPONDING QUARTER

CURRENT YEAR  

TO DATE

PRECEDING YEAR CORRESPONDING  PERIOD




31/12/99

31/12/98

31/12/99

31/12/98




RM’000

RM’000

RM’000

RM’000












1
(a)
Turnover
80,028

48,508

154,572

92,762













(b)
Investment Income
0

0

0

0













(c)
Other income including interest income
57

48

125

109












2
(a)
Operating  profit  before interest on borrowings,        depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
8,587

6,932

17,380

15,328













(b)
Interest on borrowings
450

283

772

794













(c)
Depreciation and amortisation
3,104

2,577

6,095

5,020













(d)
Exceptional items
253

0

253

0













(e)
Operating profit/(loss) after interest  on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
5,286

4,072

2. 10,766



3. 9,514













(f)
Share in the results of associated companies
4. (337)

5. 15

6. (352)

7. 75













(g)
Profit/(loss) before taxation, minority interests and extraordinary items
8. 4,949

9. 4,087

10. 10,414

11. 9,589





































INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT YEAR QUARTER

PRECEDING YEAR CORRESPONDING QUARTER

CURRENT YEAR 

TO DATE

PRECEDING YEAR CORRESPONDING PERIOD




12. 31/12/99

13. 31/12/98

14. 31/12/99

15. 31/12/98




RM’000

RM’000

RM’000

RM’000













(h)
Taxation
16. (540)

17. (4)

18. (1,158)

19. (4)













(i)
(i) Profit/(loss) after taxation before deducting minority interests
20. 4,409

21. 4,083

22. 9,256

23. 9,585














(ii)  Less minority interests
24. (57)

25. 1

26. (124)

27. 1













(j)
Profit/(loss) after taxation attributable to members of the company
28. 4,466

29. 4,082

30. 9,380

31. 9,584













(k)
(i)      Extraordinary items
32. 0

0

33. 0

0



(ii)     Less minority interests
34. 0

0

35. 0

0



(iii)    Extraordinary items 

          attributable to members   of the company
36. 0

0

37. 0

0













(l)
Profit after taxation and extraordinary items attributable to members of the company
38. 4,466

39. 4,082

40. 9,380

41. 9,584












3
(a)
Earnings per share based on 2 (j) above after deducting any provision for preference dividends, if any: -





















(i)  Basic ( based on  weighted average number of ordinary shares in issue during the period 48,468,934 (1999 – 48,000,000) (sen)


9.21

42. 8.50

19.35

19.97














(ii) Fully diluted (based on ………. Ordinary shares) (sen)


Nil

Nil

Nil

Nil
























































CONSOLIDATED BALANCE SHEET



















AS AT

AS AT








END OF CURRENT QUARTER

PRECEDING FINANCIAL YEAR END








43. 31/12/99

30/6/99








RM’000

RM’000













1
Fixed  Assets




44. 95,925

95,823


2
Interest in  Associated  Companies










      Investment




45. 14,970

2,720



      Amount due  




46. 1,193

2,418



      Share of post acquisition profit




47. 2,134

2,487


3
Long Term Investment




48. 0

0


4
Intangible Assets




49. 0

0













5
Current Assets










     Stocks




50. 33,225

18,526



     Trade debtors




51. 49,766

33,433



     Short  term investments




52. 0

0



     Cash




53. 3,951

7,979



     Other debtors, prepayment and deposits




54. 7,883

5,616



     Related corporations




55. 5,438

0








56. 100,263

65,554


6
Current Liabilities










     Short term borrowings




27,933

16,646



     Trade creditors




40,938

24,213



     Other creditors and accruals




10,055

10,746



     HP Creditors 




57. 1,003

1,136



     Related corporations




58. 783

641



     Provision for taxation




59. 1,195

45



     Proposed dividends 




60. 2,413

2,413








84,320

55,840













7
Net Current Assets 




15,943

9,714


8
Expenditure carried forward




61. 247

274



















130,412

113,436













9
Shareholders’ Funds










Share Capital




62. 48,692

48,268



Reserves










     Share Premium




63. 8,363

8,298



     Capital Reserve




64. 800

800



     Retained Profit




65. 64,364

54,984








66. 122,219

112,350













10
Minority Interests




67. 593

717


11
Long Term Borrowings




7,600

0


12
Other Long Term Liabilites




68. 0

369



















130,412

113,436













13
Net tangible assets per share (RM)




2.50

2.32

Notes


Accounting Policies

1.
The same accounting policies and methods of computation are followed in this quarter’s financial statements as compared with the most recent annual financial statements.

69. Exceptional Item

On 31st October 1999, the Group has disposed off its investments in a 40.0% owned associated company involved in electroplating business and made an exceptional gain of RM253,000.00, the difference between the proceeds from the sale of the operation and the cost of investment. The share of profits before tax of this associated company from 1st July 1999 to 31st October 1999 were RM85,000.00
3.
Extraordinary Item

There were no extraordinary items for the financial quarter under review.

4. Taxation

Current Year

Quarter

Preceding Year

Corresponding

 Quarter


RM’000

RM’000

Current taxation
343

0

Transfer  from deferred taxation
197

0

Share of associated companies taxation
0

0

Under provision in respect of prior year
0

4


540

4


The Group’s effective income tax rate is lower than the statutory rate due to anticipated claim on current year capital allowance and brought forward unabsorbed reinvestment allowances of a subsidiary company and unutilised tax losses of an associated company.



The capital and reinvestment allowances are subject to agreement of Inland Revenue Board.

5.
Pre-Acquisition Profits



There were no pre-acquisition profits for the financial quarter under review.

6.
Profit on Sale of Investments and Properties

The profits on sale of investments in an associated company were RM253,000.00 which represented the difference between the proceed from the sale of operation and the cost of investment. 

There were no sale of properties for the financial quarter under review. 

7.
Quoted Securities

There were no purchases or disposal of quoted securities for the financial quarter under review.

8.
Changes in Composition of Group

The Group has disposed off its investment in a 40.0% owned associated company involved in electroplating business and made an exceptional gain of RM253,000.00. During the financial quarter under review, a 50.0%-owned associated company was incorporated in Xiamen, People’s Republic of China. This associated company has not contributed to the Group’s financial quarter under review and is not expected to have any material effect on the current financial year results. 

· 
The new composition of the Group is as follows: - 

· AE Technology Sdn. Bhd. – 100% owned 

· AE Properties Sdn. Bhd. – 100% owned

· Surface-Tech (M) sdn. Bhd. – 70.0% owned

· AmKris (Xiamen) Precision Engineering Co.,Ltd – 50.0% owned

· Cosmoplas Industries (M) Sdn. Bhd. – 38.1% owned

· Amnitek Corporation (Delware) – 35.0% owned

9.
Status of Corporate Proposals

The Proposed Bonus Issue and Increase in Authorised Share Capital had been submitted to Securities Commission for approval.


10.
Seasonal or Cyclical Factors

· The comparison between the results of this financial quarter and the immediate last financial quarter as well as the previous corresponding quarter was not due to seasonal or cyclical factors. 

11.
Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares during the financial quarter under review except for the following ordinary shares issue pursuant to the exercise of options granted under the Employees Share Option Scheme: -

· 337,000 ordinary shares of RM1.00 each at exercise price of RM1.07 per share.

12.
Group Borrowings and Debt Securities


Total group borrowings as at 31st December 1999 are as follows: - 

Short Term Borrowings


Unsecured (Dominated in Ringgit Malaysia)



RM’000

Revolving credits
10,000

Bankers’ acceptance
11,442

Bank overdraft
4,591


26,033

Unsecured (Dominated in USD)


Term Loan
1,900

Total Short Term Borrowings                                                   
27,933




Long Term Borrowings 


Unsecured (Dominated in USD)


Term Loan
7,600

Total Long Term Borrowings
7,600




13.
Contingent Liabilities


Corporate Guarantees of RM48,906,000 were given to financial institution for facilities granted to a subsidiary company.

14.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 15th February 2000, the latest applicable date which is not earlier than 7 days from the date of issue of this report.

15. 
Material Litigation


There were no pending material litigation as at 15th February 2000, the latest applicable date which is not earlier than 7 days from the date of issue of this report. 

16.
Segmental Information

The financial information by activity and geographical segment is not presented as the Group’s activities are principally in the provision of manufacturing and stamping of precision metal parts and are conducted in Malaysia.

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
There were no material changes in this quarter results as compared to the results of the preceding quarter.

18.
Review of Results
Turnover of current financial quarter increased by 7.36% compared to the preceding quarter due to the customers Y2K contingency plan to increase their buffer stock before year end. Operating profit was 3.5% lower than the preceding quarter because of higher production and office overhead. Profit after tax and after minority interest was lower by 9.1% due to losses incurred by associated company incorporated in United States.
19.
Current Year’s Prospects

Barring unforeseen circumstances, the Directors are confident that the Group should continue to perform well.

20.
Variance of Actual Profit against Forecast and Shortfall in Profit Guarantee

Explanatory notes for variance of actual profit against forecast & shortfall in profit guarantee is not applicable.

21.
Dividend
No dividend is being recommended in the financial quarter under review.

By Order of the Board

Kris Components Bhd

Phang Kim Mee (MAICSA 0791351)

Company Secretary

Kuala Lumpur

Date:  29th March 2000

