Lingkaran Trans Kota Holdings Berhad (335382-V)

Notes to the Accounts

31 March 2002

1. Accounting policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation that are consistent with the most recent annual audited accounts.

2. Exceptional items

There were no exceptional items for the current quarter and financial year-to-date.

3. Extraordinary items

There were no extraordinary items for the current quarter and financial year-to-date.

4. Taxation

Breakdown of tax charge for the financial year-to-date is as follows:

	
	RM’000

	Corporate tax
	6,161

	Deferred tax
	25,549

	Share of tax of joint venture companies
	1,146

	Total
	32,856


The effective tax rate for the current quarter and financial year-to-date are lower than the statutory tax rate due to recognition of capital gain on disposal of quoted shares during the current quarter.

5. Profit/(Loss) on sale of unquoted investments and/or properties

There were no sales of unquoted investments and/or properties for the current quarter and financial year-to-date.

6. Purchase and disposal of quoted securities

(a)
There was no purchase of quoted securities during the current quarter and financial year-to-date. During the current quarter, the Group realised a gain on disposal of quoted shares amounting to RM16.710 million with total sales proceeds of RM22.653 million.

(b) Particulars of investments in quoted securities as at 31 March 2002 are as follows:

	
	RM’000

	Total investments at cost
	12,411

	Total investments at book value
	12,411

	Total investments at market value
	49,870


7. Changes in composition of the Group

There were no changes in composition of the Group for the current quarter and financial year-to-date.

8. Status of corporate proposals

(a)
The proposed acquisition of an additional 20% equity interest in Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd (“Sprint Holdings”), which was announced on 24 September 2001, has been approved by the Securities Commission on 5 March 2002 and was further approved by the shareholders of the Company via an Extraordinary General Meeting held on 23 April 2002.

The proposed acquisition involves a total purchase consideration of RM72.2 million to be satisfied by the issuance of 26,544,118 new ordinary shares of RM1.00 each in the Company. 

Upon completion of the proposal, the Company would be required to subscribe for a further 723,000 Non-Cumulative Redeemable Preference Shares B in Sprint Holdings at an issue price of RM100 each.

(b) As at the date of this report, the remaining unutilised proceeds raised in 1996 from the initial public offering of the Company is RM51.9 million. The amount will be utilised for capital injection in a joint venture company, Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd.

9. Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date except for the issuance of 1,332,000 new ordinary shares of RM1.00 each pursuant to the exercise of the Employees’ Share Option Scheme.

10. Group borrowings

Group borrowings as at 31 March 2002 are as follows:

	
	RM’000

	Secured:
	

	Long Term Borrowings 
	911,207

	Short Term Borrowings
	77,245

	
	988,452

	Unsecured:
	

	Long Term Borrowings
	98,000

	Total
	1,086,452


The Group borrowings are Ringgit denominated.

11. Contingent liabilities

A subsidiary company has provided RM9.2 million for estimated further costs in connection with acquisition of land for the construction of Lebuh Raya Damansara-Puchong. The total related claims as at 31 March 2002 amounted to RM28.9 million. The Directors are of the opinion that it is highly unlikely that the subsidiary company will be liable to settle the total claims and that the amount accrued is sufficient to settle future claims.

12. Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk at a date not earlier than 7 days from the date of issue of this quarterly report.

13. Material litigations

There were no pending material litigations since the last annual balance sheet date to a date not earlier than 7 days from the date of issue of this quarterly report.

14. Segmental reporting

Details of segmental analysis for current financial year-to-date are as follows:

	
	Revenue

RM’000
	Profit Before Taxation

RM’000
	Total Assets

RM’000

	Analysis by activity:


	
	
	

	Tolling operations and highway maintenance
	154,316
	115,983
	1,791,290

	Investment holding and others
	894
	18,835
	276,206

	
	155,210
	134,818
	2,067,496


15. Comparison with previous quarter’s results

The Group profit before taxation for the current quarter amounting to RM41.973 million is 30% higher than the RM32.226 million achieved in the previous quarter. This is partially attributable to the RM16.7 million gain on the disposal of quoted shares by a subsidiary company; offset by RM7.1 million higher amortisation charges for the year arising from a revision in the projected total toll revenue. The original projected total toll revenue of the Concession was made based on the “Base Case” traffic volumes projected by an independent traffic consultant in November 1995.

16. Review of performance

The achievement of the Group’s earnings is principally backed by the continuous growth in concession profits from tolling activities on LDP undertaken by its wholly owned subsidiary company and on Lebuh Raya Sprint undertaken by a joint venture company.

17. Material subsequent events

There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statements for the said period.

18. Seasonality and cyclicality of operations

There was no significant fluctuation in the seasonality or cyclicality of operations affecting the Group.

19. Current year prospects

Barring any unforeseen circumstances, the Group anticipates to generate better earnings for the financial year ending 31 March 2003.

20. Profit forecast or profit guarantee

(a)
There is no profit forecast applicable for comparison.

(b)
There is no profit guarantee by the Group.

21. Dividend

(a) Final dividend in respect of the financial year ended 31 March 2002 has been recommended as follows:

(i) 4 Sen per share (before income tax of 28%);

(ii) Final dividend of 3 Sen per share (before income tax of 28%) was declared and paid for previous corresponding quarter;

(iii) Final dividend shall be paid at a date to be determined; and

(iv) In respect of deposited securities, entitlement to dividend will be determined on the basis of the record of depositors as at the book closure date.

(b) Dividend per share for financial year just ended is 6 Sen (before income tax of 28%).

22. Impact of MASB 27

During the year, the Malaysian Accounting Standards Board issued MASB 27, Borrowing Costs. The capitalisation of interest charges incurred after commencement of tolling operations will no longer be allowed under the MASB 27. The Group has not adopted the requirements of MASB 27 as it is not effective until financial periods commencing on or after 1 July 2002. The proforma effects of complying the requirement of MASB 27 on the Group profit after tax for the year, retained profit and shareholders’ fund are as follows:

	
	As reported
	As restated

	
	2002
	2001
	2002
	2001

	
	RM million
	RM million
	RM million
	RM million

	
	
	
	
	

	Profit after tax
	101.962
	80.757
	52.618
	35.000

	Retained profit
	239.674
	158.072
	67.677
	35.419

	Shareholders’ funds
	825,969
	742,411
	653,972
	619,758
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