Lingkaran Trans Kota Holdings Berhad (335382-V)

Notes to the Accounts

31 December 1999

1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statements.

2. There is no exceptional item for the current financial period to date.

3. There is no extraordinary item for the current financial period to date.

4. Current period taxation charge includes deferred taxation of RM15.106 million. There was no adjustment in respect of prior years included in the tax figures.

5. There is no pre-acquisition profit for the current financial period to date.

6. Gain on sale of investments for the current financial period to date amounted to RM88,965.

7. (a)
Summary of purchase or disposal of quoted securities for the current financial period to date is as follows:-


RM’000

Total Purchases
110

Total Disposals
200

Total Profit/Loss on Disposal
89

(b) The following are the investments in quoted shares as at 31 December 1999:-


RM’000

Total investments at cost
16,615

Total investments at book value
16,615

Total investments at market value at end of reporting period
47,048

8. There is no change in the composition of the company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9. (a) Update on Proposed Acquisition of 30% effective equity interest in Sistem Penyuraian Trafik KL Barat Sdn Bhd (Sprint ).

The company has obtained shareholders’ approval via an Extraordinary General Meeting held on 18 February 2000 for investment in Sprint to be acquired via Midawasa Sdn Bhd, further to approvals been obtained from :-

i) Economic Planning Unit on 18 August 1999,

ii) Securities Commission on 28 June 1999 & 7 December 1999;

iii) Kuala Lumpur Stock Exchange on 12 January 2000.

The implementation of the proposal is expected to commence as soon as practicable after approval from Foreign Investment Committee is duly obtained.

(b) Update on the Proposed 1 for 2 Bonus Issue

All approvals from relevant authorities have been duly obtained to effect the implementation of the Bonus Issue with shareholders’ approval granted in the EGM held on 18 February 2000. Book closure date for entitlement of Bonus Issue has been announced on 19 February 2000 to be on 17 March 2000.

10. There is no significant fluctuation in the seasonality or cyclicality of operations affecting the Group.

11. There are no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date except for the issuance of 516,000 new Ordinary Shares of RM1.00 each pursuant to the exercise of the Employees’ Share Option Scheme.

12. Group borrowings and debt securities as at 31 December 1999 are as follows :-

Long Term Borrowings *
RM’000

Promissory Notes – secured
535,000

Term Loan – secured
535,000

Reimbursable land cost – unsecured
98,000

Total
1,168,000

* Ringgit denominated

There were no short term borrowings as at 31 December 1999.

13. There were no contingent liabilities at the latest practicable date from the date of issue of the quarterly report.

14. There is no financial instrument with off balance sheet risk at the latest practical date from the date of issue of the quarterly report.

15. There is no pending material litigation at the latest practical date from the date of issue of the quarterly report.

16. Details of segmental analysis are as follows :-


Turnover

RM’000
Profit before taxation

RM’000
Tangible Assets Employed

RM’000

Analysis by activity:

31 December 1999





Tolling Operations and highway maintenance


80,994
63,789
1,629,091

Investment holding and others
337
8,078
277,297


81,331
71,867
1,906,388

17. The 3rd quarter profit after taxation continues its upward movement registering RM17.910 million compared to RM17.165 million in previous quarter.

18. For the financial period ended 31 December 1999 (9 months), the group registered significantly higher profit after taxation by 357% at RM50.858 million compared to RM11.139 million for the same period for December 1998.

This level of earnings has been achieved on the back of increased turnover of RM81.331 million for 9 months from April 99 to December 99 principally from tolling operations by the wholly owned subsidiary company, Lingkaran Trans Kota Sdn Bhd.

19. Barring unforeseen circumstances the Group is expected to generate better earnings for the current financial year ending 31 March 2000 with significant contribution for a full year of tolling operations where tolling revenue is expected to continue its growth trend in tandem with the improving Malaysian economy.

20. Not applicable for interim reporting. (Explanatory notes required for a) variance of actual profit from forecast profit (where the variance exceeds 10%) and b) shortfall in the profit guarantee, is only applicable to the final quarter of the financial year ending 2000).

21. No dividend was declared for the 3rd quarter of financial year ending 31 March 2000.
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