BCB BERHAD (172003-W)





      (Incorporated in Malaysia)

Notes to the quarterly report for the fourth quarter ended 30 June 2006

(The figures have not been audited)


EXPLANATORY NOTES

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with FRS 134 - Interim Financial Reporting (formerly known as MASB 26) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”). The report should be read in conjunction with the annual audited financial statements of the Group for the year ended 30 June 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual audited financial statements for the year ended 30 June 2005.

2. Auditors’ Report

The auditors’ report of the Group’s preceding year financial statements was not subject to any qualification.

3. Seasonal or Cyclical Factors

The Group’s business operations are not significantly affected by seasonality or cyclical factors except for the property development division which is dependent on the economic conditions in Malaysia.

4. Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income and cash flows for the financial quarter under review.

5. Changes in Estimates of amounts Reported Previously

There were no changes in estimates of amounts reported in prior financial quarter or financial year that have a material effect for the financial quarter under review.

6. Issuances or Repayments of debts and Equity Securities

There was no issuance, cancellation, repurchases, resale and repayment of debts and equity securities during the financial quarter under review except for:

Share Buy-back

As at to-date of this report, the Company had bought a total of 4,360,600 shares on the open market at an average purchase price of RM0.51 per share. The total consideration paid for the share buy-back, inclusive of transaction costs amounted to RM2,237,137. The shares bought back are held as treasury shares in accordance with Section 67A of the Companies Act, 1965.
EXPLANATORY NOTES

7. Dividend paid

The Board did not propose any dividend for the financial year ended 30 June 2006 and the Board does not recommend any dividend for the financial quarter under review.

8. Segment Information
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Total

RM'000

RM'000

RM'000

RM'000

RM'000

12 months ended  30/06/06

Revenue

External revenue

90,918

17,700

         

 

14,369

-

             

 

122,987

Inter-segment revenue 

-

             

 

63,595

250

(63,845)

-

             

 

Total

90,918

81,295

14,619

(63,845)

122,987

Result

Segment result

16,368

1,141

542

-

18,051

Finance cost

(6,597)

Interest income

622

Profit before taxation

12,077

12 months ended  30/06/05

Revenue

External revenue

112,926

21,893

13,542

-

148,361

Inter-segment revenue 

-

             

 

70,912

278

(71,190)

-

Total

112,926

92,805

13,820

(71,190)

148,361

Result

Segment result

16,273

2,381

1,454

-

20,108

Finance cost

(6,255)

Interest income

298

Profit before taxation

14,151


EXPLANATORY NOTES

9. Carrying amount of revalued assets

The valuations on hotel properties and investment properties have been brought forward, without amendments from the previous annual financial statements.

10. Events Subsequent to the end of the reporting period

There are no material events subsequent to the financial quarter under review that have not been reflected in the financial statements as at the date of this report.

11. Changes in the Composition of the Group

There were no material changes in the composition of the Group during the financial quarter under review.

12. Contingent liabilities

There were no significant changes in contingent liabilities since the last annual balance sheet date to the financial quarter under review.

13. Capital commitments

The capital commitments outstanding as at the date of this report are as follows:-









                        RM’000

Authorised and contracted  - Freehold land in 

  
  
  2,433
Mukim of Simpang Kanan, Batu Pahat.

  ____    







               
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BMSB LISTING REQUIREMENTS

1. Review of Performance of the Company and its principal Subsidiaries

As compared to previous year’s corresponding quarter, the Group achieved fourth quarter revenue of RM30.46million; an increase of 5.4% comparing to the previous year’s corresponding quarter of RM28.91 million. Pre-tax profit posted at RM4.08 million, as compared to RM2.10 million. Net profit margin for the current quarter is 7.1% compared to previous year’s corresponding quarter of 6.1%. The overall improvement in revenue and pre-tax profit were largely due to the progress billings recognized on the Group’s higher-end properties from the projects located in Batu Pahat.
2. Material change in Profit before taxation for the current Quarter as compared with the immediate preceding quarter
The Group posted a pre-tax profit of RM4.08 million on revenue of RM30.46 million as compared to preceding quarter’s pre-tax profit of RM2.73 million on revenue of RM29.67 million. The increase was mainly due to higher margins recognized on properties sold in Batu Pahat.
3. Prospects for the Financial Year

The consumers’ purchasing power and spending trend is flattening with hike in inflation rate from rising cost of living and expected increase in interest rate dampening the consumers’ sentiments. Nevertheless, the Group remains focused on its business plans and shall continue with its product differentiation exercises to build on brand image and recognition, and to expand its market share in the towns where the projects are located. 
The Board expects the Group to maintain its performance for the financial year ending 30 June 2007. The Board is optimistic with the ability of the Group to maintain its performance with better product mix and continued awareness to the changing trends in the property market.
4. Variance of actual Profit from Forecast Profit

Not applicable as no profit forecast was published.
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BMSB LISTING REQUIREMENTS

5. Taxation

	
	   Individual 
	Quarter
	
	  Cumulative
	quarter

	
	Current year quarter
	Preceding year corresponding quarter
	
	Current year to date
	Preceding year corresponding period

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Current taxation
	1,419
	         401
	
	3,659
	          3,041

	Deferred taxation
	337
	         (79)
	
	 337
	          1,066

	Under/(over) provision

in prior year
	154
	          (4) 
	
	154
	          (109)

	
	1,910
	         318
	
	4,150
	          3,997


6. Profit on Sale of Investment and/or Properties

There were no profits on sale of investments and/or properties other than in the ordinary course of the Group’s business for the financial quarter under review.

7. Quoted Securities  

There were no purchases and disposals of quoted securities for the financial quarter under review.

8. Status of Corporate Proposal

There were no corporate proposals for the financial quarter under review.

ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BMSB LISTING REQUIREMENTS

9. Group Borrowings

RM’000

Short term borrowings

· Secured







  91,224
· Unsecured






    4,479
_______

                                                                                                                 95,703
Long-term borrowings

· Secured







  38,504
_______

       Total








134,207










_______

10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

11. Material litigation

There was no pending material litigation as at the date of this report.

12. Dividend


The Board does not recommend any interim dividend for the financial period under review.

ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BMSB LISTING REQUIREMENTS

13. Earnings per share

	
	Individual
	quarter
	
	Cumulative
	quarter

	
	Current year quarter
	Preceding year corresponding quarter
	
	Current year  to date
	Preceding year corresponding period

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	a) Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	Net profit for the period
	    2,166
	    1,777
	
	    7,927
	10,154

	Weighted average number of ordinary shares in issue
	202,489
	205,098
	
	202,489
	205,098

	Basic earnings per share (sen)
	  1.07 
	     0.87
	
	3.91
	     4.95

	
	
	
	
	
	

	b) Diluted earnings per share
	
	
	
	
	

	
	
	
	
	
	

	Diluted earnings per share (sen)
	N/A
	N/A
	
	N/A
	N/A


By Order of the Board

Yeap Kok Leong

Tan Bee Hwee

Company Secretaries
Date: 28 August 2006
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				Properties development and  management activities		Construction and related activities		Others		Elimination		Total

				RM'000		RM'000		RM'000		RM'000		RM'000

		12 months ended  30/06/06

		Revenue

		External revenue		90,918		17,700		14,369		- 0		122,987

		Inter-segment revenue		- 0		63,595		250		(63,845)		- 0

		Total		90,918		81,295		14,619		(63,845)		122,987

		Result

		Segment result		16,368		1,141		542		-		18,051

		Finance cost										(6,597)

		Interest income										622

		Profit before taxation										12,077

		12 months ended  30/06/05

		Revenue

		External revenue		112,926		21,893		13,542		-		148,361

		Inter-segment revenue		- 0		70,912		278		(71,190)		-

		Total		112,926		92,805		13,820		(71,190)		148,361

		Result

		Segment result		16,273		2,381		1,454		-		20,108

		Finance cost										(6,255)

		Interest income										298

		Profit before taxation										14,151






