BCB BERHAD (172003-W)






      (Incorporated in Malaysia)

Notes to the quarterly report for the second quarter ended 31 December 2002

(The figures have not been audited)

EXPLANATORY NOTES

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting”. The report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2002.

The accounting policies and methods of computation adopted  by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 30 June 2002. 

2. Auditors’ Report

The auditors’ report of the Group’s preceding year financial statement was not subject to any qualification.

3. Seasonal or Cyclical Factors

The Group’s business operations are not significantly affected by seasonality or cyclical factors except for the property development division  which is dependent on the economic conditions in Malaysia .

4. Unusual Items

There were no unusual items affecting assets, liabilities , equity, net income and cash flows for the  financial period under review.

5. Changes in Estimates of amounts Reported Previously

There were no changes in estimates of amounts reported in prior financial quarter  or financial year that have a material effect for the  period under review.

6. Issuances or Repayments of debts and Equity Securities.

There was no issuance and repayment of debts and equity securities during the financial period under review.
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      (Incorporated in Malaysia)

Notes to the quarterly report for the second quarter ended 31 December 2002

(The figures have not been audited)

EXPLANATORY NOTES
7. Dividend paid.


The Board did not propose any dividend for the financial year ended 30 June 2002 and the Board  

       do not recommend any dividend for the period under review.

8. Segment Information


Property investment

and development
Project management
Hotel operations
Construction and related activities
Manufacturing of

furniture
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Revenue








External revenue
37,814
602
4,696
6,358
2,333
-
51,803

Inter-segment revenue 
-


22,995
   396
(23,391)
-

Total
37,814


602
4,696
29,353
2,729
(23,391)
51,803










Result








Segment result
5,404
71
254
442
(1,149)
-
5,022

Finance cost






(3,577)

Interest income






108

Profit before taxation








1,553

9. Carrying amount of revalued assets

The valuations on hotel properties and investment properties have been brought forward, without amendments from the previous annual financial statements.

10. Events Subsequent to the end of the reporting period

There are no material events subsequent to the reporting period ended 31 December 2002 that have not been reflected in the financial statements for the reporting period as at the date of this report.
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Notes to the quarterly report for the second quarter ended 31 December 2002

(The figures have not been audited)

EXPLANATORY NOTES

11. Changes in the Composition of the Group

There were no material changes in the composition of the Group during the financial period under review.

12. Contingent liabilities

There were no significant changes in contingent liabilities since the last annual balance sheet date to the period under review.

13. Capital commitments

There were no material capital commitments as at the date of this report.
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      (Incorporated in Malaysia)
Notes to the quarterly report for the second quarter ended 31 December 2002

(The figures have not been audited)

ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

1. Review of Performance of the Company and its principal Subsidiaries

The Group posted second quarter revenue of RM21.42million with pre-tax profit of RM0.32million as compared to revenue of RM49.89million and pre-tax profit of RM2.26million in the previous year’s corresponding second quarter results. This reflected a decrease of 57.1% and 85.8% respectively as compared to previous year’s corresponding quarter results. The decrease was mainly attributable to lower progress billings for the development projects as a result of the slowdown in construction work due to severe labour shortage in the industry.  The shortage has since been addressed and progress works have been intensified with expected billings to resume in the subsequent quarter.

2. Material change in Profit before taxation for the current Quarter as compared with the immediate preceding quarter
The Group recorded a lower pre-tax profit of RM0.32million on reduced revenue of RM21.42million as compared to pre-tax profit of RM1.24million on revenue of RM30.34million in the immediate preceding quarter.  The result was mainly affected by the overall lower progress billings from ongoing development projects at Batu Pahat , Kluang and Seremban.

3. Prospects for the Current Financial Year

The demand for affordable residential properties in selective urban areas remains encouraging . Nevertheless, the Board is mindful that with the onset of uncertainties and possibilities of war in  the Middle East ; potential purchasers  might  defer their decision  to invest in properties.

Barring any unforeseen circumstances, the Group’s performance for the year is expected to remain satisfactory.

4. Variance of actual Profit from Forecast Profit

Not applicable as no profit forecast was published
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Notes to the quarterly report for the second quarter ended 31 December 2002

(The figures have not been audited)

ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

5. Taxation


   Individual 
quarter

  Cumulative
quarter


Current year quarter
Preceding year corresponding quarter

Current year to date
Preceding year corresponding period


RM’000
RM’000

RM’000
RM’000

Current taxation
140
955

734
2,011

Deferred taxation
-
(129)

-
(364)

Under/(over) provision

in prior year
-
-

-
-


140
826

734
1,647

The effective tax rate of the Group for the current quarter was higher than the statutory income  tax rate due to due losses suffered by certain subsidiary companies that are not available for set off against taxable profits of other subsidiaries and certain expenses which  are not deductible for tax purposes.

6. Profit on Sale of Investment and/or Properties

There were no profits on sale of investments and/or properties other than in the ordinary course of the Group’s business for the financial period under review.

7. Quoted Securities  

There were no purchases and disposals of quoted securities for the financial period under review.

8. Status of Corporate Proposal

There were no corporate proposals for the financial period under review.
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Notes to the quarterly report for the second quarter ended 31 December 2002
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ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

9. Group Borrowings

RM’000

Short term borrowings

· Secured







110,360

· Unsecured






    4,894


115,254

Long term borrowings

· Secured







  59,368


       Total








174,622


10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

11. Material litigation

There were no pending material litigation as at the date of this report.

12. Dividend


No dividend has been declared by the Board for the financial period under review.
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Notes to the quarterly report for the second quarter ended 31 December 2002

(The figures have not been audited)

ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

13. Earnings per share


Individual 
quarter

   Cumulative
quarter


Current year quarter
Preceding year corresponding quarter

Current year to date
Preceding year corresponding period


RM’000
RM’000

RM’000
RM’000

a) Basic earnings per share













Net profit for the period
177
1,434

819
2,493

Weighted average number of ordinary shares in issue
200,000
187,500

200,000
187,500

Basic earnings per share (sen)
0.09
0.76

0.41
1.33








b) Diluted earnings per share













Diluted earnings per share (sen)
N/A
N/A

N/A
N/A

By Order of the Board

Yeap Kok Leong

Company Secretary

Date: 28th February 2003

