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Notes

1. ACCOUNTING POLICIES

The accounting policies and methods of computations used in preparing the final quarter financial statement are consistent with the most recent annual financial statement.

2.
EXCEPTIONAL ITEMS

There was no exceptional item for the current financial year to date.

3. EXTRAORDINARY ITEMS

There was no extraordinary item for the current financial year to date.

4. TAXATION

The tax figures contained adjustment of under provision of taxation of RM44,734 in respect of prior year. No provision for taxation is made in the accounts for the current financial year to date in view of the tax waiver in 1999.

5. PRE-ACQUISITION PROFIT

There was no pre-acquisition profit for the current financial year to date.

6. PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES
There was no profit on sale of investments and/or properties for the current financial year to date.

7. PURCHASE OR DISPOSAL OF QUOTED SECURITIES
There was no purchase or disposal of quoted securities for the current financial year to date.

8.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations other than the following:-

a) AJR’s acquisition of an additional 3,015,150 ordinary shares of RM1.00 each representing 20.03% in  associated company, Anshin Precision Industries Sdn Bhd, for a total cash consideration of RM2,001,758.00 transformed its investment from an associated company to a subsidiary company status with AJR holding a controlling stake of 8,897,650 ordinary shares of RM1.00 each representing 59.12% in Anshin Precision Industries Sdn Bhd.

b)
Saga Makmur Sdn Bhd became the wholly-owned subsidiary of AJR following its acquisition of the entire 10,000 ordinary shares of RM1.00 each in Saga Makmur Sdn Bhd for a total consideration of RM10,000.00

9.
STATUS OF CORPORATE PROPOSALS
There was no corporate proposal announced but not completed as at the date of this announcement except for the following:-

a) On 3 January 2000, AJR announced the proposed acquisition of an additional 2,580,000 ordinary shares of RM1.00 each representing 30% in associated company, Anshin Steel Service Centre Sdn Bhd, for a total cash consideration of RM3,612,000.00.  AJR is currently awaiting approval from the relevant authorities on this proposal.

b) On 23 February 2000, AJR announced the acquisition of an additional 37,500 ordinary shares of RM1.00 each in associated company Acsan Steel Service Centre Sdn Bhd for a total consideration of RM37,500.00.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS
Except during the Chinese New Year/Hari Raya festive seasons when activities slow down, the pace of the company business generally move in tandem with the performance of the country’s construction sector.

11.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES
During the financial year to date, there was no issuance or repayment of debts and securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares except for the issuance of 721,000 ordinary shares of RM1 each pursuant to the Company’s Employees’ Share Option Scheme (ESOS) between the exercise price of RM1.10 and RM1.34. The total cash proceeds arising from the exercise of options under the ESOS amounted to RM793,820.

12.
GROUP BORROWINGS AND DEBT SECURITIES


The total group borrowings as at 31st December 1999 are as follows :-
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13.
CONTINGENT LIABILITIES

There were no contingent liabilities at the date of this report.

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS
The Group does not have any financial instruments with off balance sheet risk as at the date this report is issued.

15.
MATERIAL LITIGATION


There was no material litigation pending at the date of this report.

16. SEGMENTAL REPORTING
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17.
COMMENT ON MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARE TO THE RESULTS OF THE PRECEDING QUARTER


As this is the first final quarterly report, there are no comparable quarterly results in respect of profit before taxation for the Group.

18.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES


Group turnover for the final quarter ended 31/12/99 was RM77.4m while profit before tax was RM12.6m, bringing the total turnover and profit before tax for the financial year ended 31/12/99 to RM238m and RM25.5m respectively.


In the opinion of the Directors, there has not arisen in the interval between the financial year end and the date of this report, any item, transaction or event of a material and unusual nature likely to affect substantially the results of the operations of the Company and of the Group for the financial year ended 31/12/99 in respect of which this announcement is made.

19. CURRENT YEAR PROSPECTS

Following the recovery of economy in 1999, as reflected in the growth of its GDP by 5.8%, the Directors are of  the opinion that barring any unforeseen circumstances, the Group should be able to turn in favourable results for the coming financial year.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT
The Group did not issue any profit forecast or profit guarantee for the current financial year to date.

21. DIVIDENDS
A final tax exempt dividend of 5% (1998:1.5% tax exempt and 1.5% less 28% income tax) has been recommended by the Board of Directors for the financial year ended 31 December 1999. The proposed dividend is subject to approval of shareholders at the Annual General Meeting to be held on a date to be fixed.

By Order of the Board

Yeoh Chong Keat (MIA 2736)

Mabel Tio Mei Peng (MAICSA 7009237)

Secretaries

29th February 2000

Petaling Jaya, Selangor Darul Ehsan
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