MALAYSIA PACIFIC CORPORATION BERHAD (12200-M)                          


NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2008
SECTION A – FRS 134 PARAGRAPH 16

1.   ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirement of Bursa Malaysia Securities Berhad.

The interim financial report should be read in accordance with the audited financial statements of the Group for the financial year ended 30 June 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of a change in a financial position and performance of the Group since the financial year ended 30 June 2007.
2.   CHANGES IN ACCOUNTING POLICIES

      The significant accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 30 June 2007 except for the adoption of the following new/revised FRS:
	
	For financial periods beginning on or after

	
	

	FRS 117 : Leases
	1 October 2006

	FRS 124 : Related Party Disclosures
	1 October 2006

	FRS 6 : Exploration for and Evaluation of Mineral Resource
	1 January 2007

	FRS 107 : Cash Flow Statements

FRS 111 : Construction Contracts

FRS 112 : Income Taxes

FRS 118 : Revenue

FRS 119 : Employee Benefits

FRS 120 : Accounting for Government Grants and Disclosure of Government Assistance

FRS 126 : Accounting and Reporting by Retirement Benefit Plans

FRS 129 : Financial Reporting in Hyperinflationary Economies

FRS 134 : Interim Financial Reporting

FRS 137 : Provisions, Contingent Liabilities and Contingent Assets
	1 July 2007
1 July 2007
1 July 2007
1 July 2007
1 July 2007
1 July 2007
1 July 2007
1 July 2007
1 July 2007
1 July 2007


The adoption of FRS 107, 111, 112, 118, 119, 126, 134 and 137 does not have any significant financial impact on the results and the financial position of the Group.

FRS 6, 120, 126 and 129 are not relevant to the Group’s operations. 

By virtue of exemption provided for in FRS 117 and FRS 124, the impact of applying these standards need not be disclosed.          
(a) FRS 140 : Investment Property

Prior to 1st July 2006, investment properties were stated at valuation and were not depreciated. Revaluation were carried out at a regular interval of at least once in every five years with additional valuations in the intervening years where market conditions indicated that the carrying value of the revalued assets materially differ from the market values. Surplus arising on the revaluation was credited to shareholder’s equity as revaluation reserve. 

Upon the adoption of this FRS has resulted in a change in accounting policy for investment properties. Investment properties are now stated at fair value, representing open-market value

determined by external valuers. Gains or losses arising from changes in the fair values of investment properties are recognised in profit or loss in the period in which they arise. 
Investment properties of the Group and the Company comprising of office building and shoplots have been revalued on 28 September 2007 (Indicative Valuation) and on 8 November 2007 (Full Valuation) from RM 167 million to RM 225 million carried out by an independent professional valuer using the Comparison Method. The attributable net surplus of RM58.0 million has been credited to income statement as per FRS 140 in the First Quarter. Another revaluation was carried out on the Investment Properties by another independent professional valuer on 10th April 2008 using the Comparison Method from RM 225 million to RM 240 million as a condition of refinancing requirements; and the gain arising from revaluation of Investment Properties amounting to RM 15 million was also credited to income statement in this Fourth Quarter. Thus, the total gain arising from revaluation of Investment Properties for the year ended 30th June 2008 amounted to RM 73 million which has been credited to income statement for the year. 
3.   QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS
The preceding annual financial statements for the financial year ended 30 June 2007 were not subject to any qualification.

4.   SEASONALITY OR CYCLICALITY OF OPERATIONS

The business operations of the Group for the current quarter ended 30 June 2008 have not been affected by any seasonality or cyclicality factors.
5.    NATURE AND AMOUNT OF ITEMS AFFECTING ASSETS, LIABILITIES,

EQUITY, NET INCOME, OR CASH FLOWS THAT ARE UNUSUAL BECAUSE OF THEIR NATURE, SIZE OR INCIDENCE
There were no unusual items in the quarterly financial statements under review except for the gain arising from the revaluation of Investment Property mentioned in Note 2 (a) above.
6.   NATURE AND AMOUNT OF CHANGES IN ESTIMATES OF AMOUNTS 

REPORTED IN PRIOR INTERIM PERIODS OF THE CURRENT FINANCIAL YEAR,
WHICH GIVE A MATERIAL EFFECT IN THE CURRENT INTERIM PERIOD
       There were no changes in the estimates of amounts which give a material effect in the current 

       quarter. 

7.   ISSUANCE, CANCELLATIONS, REPURCHASE, RESALE AND REPAYMENT 

OF DEBTS AND EQUITY SECURITIES 
There were no issuance, cancellation, repurchase, resale and repayment of debt or equity securities during the financial period to date.

8.    DIVIDENDS PAID
No interim dividend has been recommended for the financial period under review.

9.   SEGMENTAL REPORTING

The segmental analysis for the Group for the year ended 30 June 2008 as follows:-

a) Year ended 30 June 2008
	Description
	Property 

Development

& Construction
 (RM’000)
	Investment Properties

(RM’000)
	Elimination

(RM’000)
	Consolidation

 (RM’000)

	Revenue
	
	
	
	

	External Sales
	2,561
	9,916
	
	12,477

	Inter-segment    

   Sales
	            1,953
	6,125
	(8,078)
	-

	Sub-total
	4,514
	16,041
	(8,078)
	12,477

	
	
	
	
	

	Results
	
	
	
	

	Segment Results
	(1,975)
	73,352
	  
	71,377

	Finance costs
	(7,921)
	(7,579)
	       
	(15,500)

	Profit Before Taxation
	
	
	                                 
	55,877

	Taxation
	
	
	
	404

	Profit After Taxation
	
	
	                                  
	56,281


b) Year ended 30 June 2007
	Description
	Property 

Development & Construction
  (RM’000)
	Investment Properties
(RM’000)
	Elimination

(RM’000)
	Consolidation

 (RM’000)

	Revenue
	
	
	
	

	External Sales
	2,057
	8,522
	             -                     
	10,579

	Inter-segment Sales
	                 -                     
	3,043
	(3,043)
	-                               

	Sub-total
	             2,057            
	11,565
	(3,043)
	10,579

	
	
	
	
	

	Results
	
	
	
	

	Segment Results
	32,896  
	(592)
	 
	32,304

	Finance costs
	          (7,337)
	(6,735)
	       
	(14,072)

	Profit Before Taxation
	
	         
	                                
	18,232

	Taxation
	
	
	
	             7,659              

	Profit  After Taxation
	
	
	                               
	25,891



10.   VALUATION OF PROPERTY, PLANT AND EQUIPMENT                                           
There is no amendment to the valuation of property, plant and equipment brought forward from the previous annual audited financial statements for the financial year ended 30 June 2007. 
11. SUBSEQUENT MATERIAL EVENTS

There have not arisen any material events between 30 June 2008 and the date of this announcement that has not been reflected in the financial statements for the current quarter ended 30 June 2008. Subsequent after 30 June 2008, on 20 August 2008 aproject Joint Venture with Amanah Raya Development Sdn Bhd (“ADSB”), a subsidiary of Amanah Raya Berhad, a company directly under the ‘Minister of Finance Inc.’ Malaysia, and Oriental Pearl City Properties Sdn Bhd, a subsidiary of the Company was signed to jointly manage, develop, construct and complete the Company’s remaining approved 638 acres of freehold commercial and residential landed properties known as LakeHill Resort City cum APTEC (Asia Pacific Trade & Expo City) in Nusa Damai, Iskandar Malaysia, Johor ( “Development”) which shall be developed by a nominated joint-venture vehicle named LakeHill Resort Development Sdn Bhd ( “Developer”), under an agreement whereby, ADSB shall invest a sum of RM99,000,000 to partake 22% of the profits share derived by the Developer in respect of the profits earned from the Development. The relevant details of the joint-venture was announced by the Company on 20 August 2008 and an Extraordinary General Meeting (EGM) will be held in due course. Further details are stated under Performance Review per Section B.
12. CHANGES IN THE COMPOSITION OF THE GROUP/CAPITAL STRUCTURE

      There are no changes in the composition of the Group for the current quarter and financial period to         date, except for purposes of streamlining long-term business plan in anticipation of further new joint-ventures in the pipeline the following companies were formed or company shells were acquired:

LakeHill Homes (MM2H) Sdn Bhd, a subsidiary (99.99%), was acquired on 28 November 2007

Asia Pacific Trade and Expo City Sdn Bhd, a subsidiary (99.99%) was acquired on 22 May 2008. 

Asia Pacific Trade & Expo City (HK) Ltd, a subsidiary (100%) acquired on 13 June 2008
MPC Management Services Sdn Bhd, a subsidiary (99.99%), which was acquired on 27 June 2008.
The above subsidiaries all became wholly-owned subsidiaries in the following quarter.
13. 
CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There were no changes in contingent liabilities or contingent assets as at the date of this report except explained in Section B note 12, under material litigation.

SECTION B –LISTING REQUIREMENTS

1.   PERFORMANCE REVIEW 

The Group’s consolidated revenue (operations and other income) for the year ended 30 June 2008 is RM 85.69 million and consolidated pre-tax profit is RM 55.88 million as compared to previous year’s corresponding period of RM 45.10 million (operations and other income), an increase of 90% and registered a profit of RM 18.23 million respectively. The Net Assets Value (NAV) per share has increased to RM1.23 as compared to 0.90 sen as at 30 June 2007.
Investment Property Division
The Investment Property Division for the 4th Quarter has shown a significant increase in pre-tax operating profits by RM 15.15 million mainly owing to the revaluation of Wisma MPL and the increase in occupancy and rental rates. The pre-tax profits would have been more had it not been offset by the increase in financial cost and increase in management recruitment exercise during the 4th Quarter.
The joint-venture with a strategic partner in respect of Wisma MPL, the company’s prime property in Jalan Raja Chulan, in the ‘Golden-Triangle Commercial District’ of Kuala Lumpur has taken a longer time to conclude owing to changes in better valuation obtained and more than two parties are making offers. Effort is made with remaining co-owners (of lots not owned by the company) to seek a better premium on the said property. 
Meantime, the Company has considered an option to refinance Wisma MPL in order not to be pressured to a decision to sell at any price with no interest on the prime property anymore. Hence, discussion has been in advanced stage to secure RM150 million under an Islamic Finance arrangement to warehouse the property on favorable terms, to have the benefit of time to secure a better deal and a more innovative joint-venture terms to be struck with the respective interested strategic partners. Whichever way the Board may take it will be in the interest of the Company. A decision would be finalised within the period of September 2008.  
Development Property Division

The Property Development Division during the 4th Quarter did not contribute much revenue to the Group owing to the decision to withhold the launching of the sales of LakeHill Resort Houses. This was proven prudent in the light of the recent escalation of construction costs of building materials and the construction costs in general. Had there been sales done, the company might have suffered losses in all those units that were sold. 

The construction sector is still in a state of flux. Hence, the sales launches that are pending to start soon in the month of September 2008 for the remaining 744 units of medium priced double-storey terrace houses will definitely take into account of the rise in costs of building materials and labour.

The Master Layout Plan for LakeHill Resort City which featured the Asia Pacific Trade and Expo City (“APTEC”) as the centerpiece is a carefully planned integrated “City within a City” in Iskandar Malaysia, making it the trading, distribution, entertainment, shopping and tourism “hub” to boost investors and economic activities for Johor and the country. The Master Plan was approved by Pejabat Pentadbir Tanah, Johor Bahru, Johor on 14 July 2008.
APTEC will be the centerpiece of LakeHill Resort City, which will accommodate an anticipated 4 million square feet of built-up gross area, the largest permanent trade and expo city in Asia, which will showcase mass consumer products manufactured from China, the ASEAN countries and India for direct “factory-to-retailer” selling at wholesale manufacturer’s prices to Malaysia and the Asian market.
The concept of LakeHill Resort City is a “self-contained city”itself, conceptualized on an eco-friendly environment for business, living, working, leisure, IT, shopping, food paradise and tourism that complements and supports APTEC as a converging place of manufacturers, buyers, merchants, businessmen, professionals, bankers, tourists and so forth  which will spearhead the socio-economic benefits and opportunities to the people of Johor,  the country and Asia
The Company is proud to  announce  on 20 August 2008, that its subsidiary, Oriental Pearl City Properties Sdn Bhd (“Oriental”) has entered into a Project Joint Venture agreement with Amanah Raya Development Sdn Bhd (ADSB), the subsidiary of Amanah Raya Berhad, a company under the “Minister of Finance Inc.” to jointly manage, construct, develop and complete the LakeHill Resort City and facilitate the implementation of APTEC. We are indeed proud to have Amanah Raya as our strategic partner. 
The Joint-Venture shall incur the investment of a sum of RM99,000,000 into Oriental which in turn will utilize the investment to redeem and fully settled the outstanding debts of Taman Bandar Baru Masai Sdn Bhd(“TBBM”) with the Financier. Thus, the Development Land will be totally debt-free and unencumbered on completion of the joint-venture and the Group’s debt gearing ratio shall be reduced from1.11 times to 0.27 times, which is a very significant drop and financially strengthened the Group indeed.
Under the internal restructuring exercise of the Group, the Development Land which LakeHill Resort City and APTEC is approved shall be sold by TBBM to LakeHill Resort Development Sdn Bhd (“Developer”) as the special purpose vehicle (SPV)under the joint-venture, whereby ADSB shall partake 22% of the profits share of the Developer and the remaining 78% shall be at its discretion to seek for another strategic partner or partners, so long the Company should retain at least the majority at all time.   
Messrs MIMB Investment Bank Berhad (MIMB) has been appointed the financial advisor on the preparation of the Circular to the Shareholders in relation to the said Joint-Venture for the purpose of shareholders’ approval at the EGM as soon as possible.

Barring unforeseen circumstances, the prospects for a profitable turnaround for the Group is looking achievable and bright in the foreseeable future.
(a)  Divisional Performance Review

For the period under review, the performances of the two divisions are summarised as follows:

i)    Investment Property Division-(Wisma MPL, Kuala Lumpur)

The Investment Property Division reported a growth of 13.1% improvement in revenue of RM2.33 million in the 4th Quarter, against the corresponding Quarter of RM2.06 million. This is due to a higher occupancy and higher rental rates achieved. It is anticipated that a higher revenue for the next Quarter is achievable.  

The Division made a higher pre-tax operating profit of RM 15.04 million as compared to a loss of RM107,000 in the corresponding period. This was largely due to the gain in the revaluation surplus of Wisma MPL. In view that Wisma MPL will be sold to a Joint Venture special purpose vehicle (SPV), the general upgrading and construction of the “Red Sails” themed restaurants and food outlets  were put on hold, awaiting the approval of the proposed new design of the total building in its new extension and refurbishment. plans that were submitted to DBKL on 24 July 2008. The “Red Sail” themed restaurants may  be revised under the new proposed design.
The Company had discussed at the Joint Management Building Committee level to jointly sell  their units  together with ours for the mutual benefit of every stakeholder. The discussion is progressing favourably.
The valuation of Wisma MPL as at 10th April 2008 was RM 240 million (for all units and properties owned by the Company). Recent valuation has been estimated to be higher. Thus, the delay in concluding the sales of the property has turned out to be more beneficial and profitable to the Company. The discussion with the potential joint-venture partners would be based on an updated new valuation, subject to willing-buyer, willing-seller basis.

ii) Property Development Division (Iskandar Malaysia, Johor)

During the 4th Quarter, the Property Development Division reported a sale of RM 70,000 only thus incurring a pre-tax loss of RM 1.55 million as compared to an operating revenue of RM 1.01 million and a pre-tax profit of RM 33.11 million, (mainly due to the reversal of impairment loss of RM 33.688 million ) respectively, in the corresponding period. The reason for the low sales was due to the cessation of sales launches in the last two quarters because of management’s decision to wait for the final approval of the Revised Master Layout Plan  by the State Government and other relevant authorities. The decision was proven prudent in the light of the escalation in construction costs and building materials. Had the company sold the houses there might be losses suffered in the light of huge turn of events in the construction sector  lately.

The operating loss was worsen by the increase in finance charges in the 4th Quarter and also management’s decision to spend money on improving its advertising and marketing brochures, architectural models, etc, to boost the company’s profile. A sum of RM 300,000 was spent on these.
The Revised Master Layout Plan of LakeHill Resort City, including APTEC was approved on 14 July 2008 by Pejabat Pentadbir Tanah, Johor Bahru, Johor. The approval has immediately enhanced the valuation of the remaining 638 acres of the Company’s property in Iskandar Malaysia. The valuation by an independent international valuer, Messrs. DTZ Nawawi Tie-Leung Property Consultants Sdn Bhd  has ascribed a fair market value of RM 450 million, which is in excess of the book value of about RM 135 million. As the property is held for development purpose, the surplus gain on valuation is not accounted for in the income statement of the Company. This is the hidden added value which shareholders should take into account when calculating the real asset value. 
However, as a measure to unlock the value of the Development Lands, the Company has secured AmanahRaya Development Sdn Bhd as a strategic partner to develop the project.

On 20th August 2008, the Company’s subsidiary, Oriental Pearl City Properties Sdn Bhd has announced that it has entered into a project joint-venture with Amanah Raya Development Sdn Bhd, a company directly under the “Minister of Finance Inc.” to have a participation of 22% of the profits of the project with Amanah Raya having to invest RM 99 million into Oriental.  

With the injection of RM 99 million into Oriental by Amanah Raya, the Development Lands shall be immediately free of encumbrances and the Taman Bandar Baru Masai Sdn Bhd’s outstanding debts with the bank shall be totally redeemed and fully discharged. The total Group loan gearing shall be reduced drastically from currently 1.11 times (as at 30 June 2007) to 0.27 times (on the date when the JV takes effect). The savings in interest outlay on the project will be about RM 7.3 million per annum. The NAV per share shall increase from RM 1.23 (as at 30 June 2008) to RM 1.61.   
The Company is in discussion with another strategic partner which is likely to be an investor from China or others to take an equity in Oriental in due course. The additional partnership will have further added value to the overall project and strengthen the Group’s finance even stronger.
The LakeHill Resort Development Sdn Bhd, which will become the “SPV” of the JV between the Company and ADSB.  It is the wish of the parties to fast-track the development to be completed in 6 to 8 years timeframe. The Gross Development Value of the LakeHill and APTEC project is estimated  at RM 6.6 billion or more. The Gross Development Cost is estimated at RM 4.2 billion at current costing. However, as inflation rises and property value also increase in value as well, the GDV may reach an anticipated value of RM 8 billion or more in time.

Barring unforeseen circumstances, with the strong strategic partners, like Amanah Raya and          possible additional strategic partnership with China or others, the development of LakeHill Resort City and APTEC should be on a very good foundation and on the right track to success.
2.    COMPARISON WITH PRECEDING QUARTER’S RESULTS

The consolidated revenue (operations and other income) for the current quarter is RM 17.496 million as compared to the preceding quarter of RM 2.994 million. The consolidated pre-tax profit for the current quarter is RM 9.216 million as compared to pre-tax loss of RM 4.524 million in the preceding quarter. The reasons for the increase in revenue and pre-tax profit are as explained above.
3.   PROSPECTS FOR THE FINANCIAL YEAR

The Company had faced an uphill task to overcome the inherited losses and untenable high loan gearing ratio and at high committed borrowing rates with the banks. In addition, there were numerous past management and shareholders commercial irregularities which were discovered along the way which took unproductive new management time and financial resources. Among others, some were as expressed under Note 12 “Material Litigation Updates” in this report. These actions are largely in regards to the recovery of losses owed to the Company and the actions are in compliance with fiduciary duties of  the company officers and directors as well as under the duty of corporate good governance. .
Barring the above and other unforeseen circumstances, the Company’s future is looking very promising and profitable when all the corporate exercises planned by the management are implemented smoothly. The coming financial year ending June 2009 should be a turnaround year for your Company with promising results.
4.   VARIANCES ON ACTUAL PROFIT FROM FORECAST PROFIT 

This is not applicable to the Group.
5.   TAXATION






 Current quarter ended

   Year-to-date ended







30 June


        30 June
2008                   2007               2008                2007





  RM
                 RM                 RM                 RM

Current year tax provision

(381,000)
  48,000

   (381,000)
     (78,000)
Deferred tax     


(784,000)      7,737,000               785,000         7,737,000




          (1,165,000)       7,785,000
  
     404,000        7, 659,000
The group’s effective tax rate for the current quarter is lower than the statutory tax rate as the gain arising from revaluation of investment properties of RM15 million is not taxable. 
6. PROFITS/(LOSSES) ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There were no sales of unquoted investments or properties for the current quarter ended 30 June 2008.
7. PURCHASE OR DISPOSAL OF QUOTED SECURITIES
There were no purchases or disposal of quoted securities by the Group as at the date of this report.

8. STATUS OF CORPORATE PROPOSAL

       The Group has not announced any corporate proposal for the period under review.
9. OTHER PAYABLES
Included in other payables is an amount of RM 4, 952,725.88 due to a company in which certain directors and the Chief Executive Officer (CEO) have an interest. The amount owing is unsecured and with no fixed repayment terms and at an interest rate of 15% per annum.
10. GROUP BORROWINGS 

Total Group’s borrowings as at 30 June 2008 are as follows:

	
	Short Term
	Long Term
	

	
	Secured
	Secured
	Total

	
	(RM’000)
	(RM’000)
	(RM’000)

	HP Creditors
	300
	596
	           896

	Revolving Credit
	25,704
	-
	       25,704

	Bank Overdraft
	73,920
	- 
	         73,920

	Term Loan
	6,000
	75,005
	       81,005

	Total
	105,924
	75,601
	     181,525


11.  FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There are no financial instruments with off balance sheet risk issued as at the date of issuance of this report.
12.
MATERIAL LITIGATION UPDATES

a) 
Kuala Lumpur High Court, Suit No. S4-22-82-2006

The Company and its subsidiary, Taman Bandar Baru Masai Sdn Bhd (TBBM) are the Plaintiffs which had commenced a civil action against former directors En. Chut Nyak Isham bin Nyak Ariff, Dato Yusof bin Jusoh, Tengku Syarif Syed Amir Abidin Putra Jamalullail, Dato Thomas Teng Poh Foh, Pn. Asnah bt. Mohd Salleh and also, Warisan Alam Enterprise Sdn Bhd, Bumialpha Sdn Bhd, Dion Sharil Bin Chut Nyak Isham, Intan Safina Binti Yusof and Aishah Binti Mohd Jelani (collectively known as “the Defendants”), for inter alia breach of Section 132(E) of the Companies Act 1965, non-disclosure, conflict of interest and damages to be assessed. Defendants had filed their defence and the Court has fixed for Case Management to be heard on 14 October 2008 for parties to finalise the bundle of documents.

b)
Johor Bahru High Court No.22-702-2005 / Kuala Lumpur High Court No.S3-22-1176-2006


The Company and its subsidiary, Taman Bandar Baru Masai Sdn Bhd (TBBM) are the Plaintiffs had commenced a civil action in October 2005 vide Johor Bahru High Court No. 22-702-2005 against the former Group General Manager of the Company and TBBM, En. Zulhaimi bin Nordin, the former Group Managing Director and CEO of the Company and TBBM, En. Chut Nyak Isham Bin Nyak Ariff, as well as Inta Development Sdn Bhd and its directors, and others (collectively known as “the Defendants”) for the sale of land owned by TBBM held under PTD 149705 H.S (D) 310451, Mukim Plentong, Daerah Johor Bahru to party or parties indirectly related and/or connected to the Group General Manager and MD/CEO of the Company and TBBM that were deliberately undisclosed thus a breach of Section 132(E) of the Companies Act 1965. The claim is for impropriety and conspiracy and loss and damages pursuant to the improper sale of suspicious circumstances of TBBM’s land to Inta Development Sdn Bhd (related party) to be assessed and/or for an account.


The matter was transferred to the Kuala Lumpur High Court No. S3-22-1176-2006 for the purpose of merging (b) and (c) owing to related matters and related party. The Defendants’ application to strike out the Plaintiff’s claim has been dismissed by the Registrar on 15 November 2007 and the Defendants have filed an appeal on the said decision which is now fixed for Decision on 11 November 2008. 

c)
Kuala Lumpur High Court No. S3-22-1128-2004

Inta Development Sdn Bhd (‘Inta’) as Plaintiff had on July 2004 filed a claim against TBBM in respect of the property sale referred in (b) above was also included the costs of infrastructure works pursuant under the Sale and Purchase Agreement dated 26 December 2001 between Inta and TBBM that concern the subject matter and same parcel of land held under PTD 149705 H.S (D) 310451, Mukim Plentong, Daerah Johor Bahru as referred under (b) above due to the same subject matter. TBBM had filed an application to consolidate the two cases (b) and (c) to be tried together and a Decision has been fixed on 11 November 2008.

d)
Kuala Lumpur Civil High Court No. S2-23-29-06

On the same subject matter of (a) above, a claim was filed by the four (4) former directors of the Company, En. Chut Nyak Isham bin Nyak Ariff, Dato Yusof bin Jusoh, Tengku Sharif Syed Amir Abidin Jamalullail and Dato Thomas Teng Poh Foh (collectively as Plaintiffs) against the Company for alleged defamation in respect of the Company’s Annual Report ended June 2005 pertaining to 'Material Litigation' as referred under (a) above, which was reported in the Star Newspaper dated 15 November 2005. The Company denied any allegation of defamation because the Company was acting under a mandatory requirement of Bursa and Security Commission to report all ‘Material Litigation’ matters in an annual report to shareholder.

The Court had, vide its Decision on 8 February 2007 struck out the claim of slander brought forth by the Plaintiffs against the Company thereby had ordered that the Plaintiffs do amend their statements of claim, by striking out all suggestion of alleged slanders against the Company. The Court had allowed the Plaintiff’s application to be reinstated subject to the above deletion of allegation of slander. The Company has filed its Statement of Defence in reply to the Plaintiffs’ Amended Statement of Claim on 8 July 2008. The case is awaiting for a hearing date.
e)
Kuala Lumpur High Court Suit No. S3-22-1236-2007
The subsidiary of the Company, Taman Bandar Baru Masai Sdn Bhd (TBBM) as Plaintiff had on October 2007 commenced a legal action against Chut Nyak Isham Bin Nyak Ariff the former Managing Director and CEO of the Company and TBBM, Dato’ Yusoh Bin Jusoh the former Chairman/Director of the Company and TBBM and one Ikmal Nazarin Bin Junid  (collectively known as “the Defendants”) for, amongst others, fraudulently and/or negligently and/or in breach of their duties, or in conspiracy to defraud, disposed and sold TBBM’s approved petrol service stations (land) known as Unit No. 12BC (1st Parcel) and Plot 12A and 12D (2nd Parcel) in the Mukim of Plentong, District of Johor Bahru to one Encik Izhar bin Ibrahim at extremely below market prices which the sales were of highly suspicious  circumstances which had no commercial merit in the terms, conditions and execution of the sale. The same Encik Izhar Bin Ibrahim in two close separate occasions was found to flip the purchase to Projet Malaysia Sdn Bhd (Projet) and Esso Malaysia Berhad (Esso) on huge profits in a matter of days by acting as ‘confirmer’ and who without having paid for the land to the Company, had sold the aforesaid land to the said Projet and Esso at almost twice the price. The Defendants have filed their Defence.
TBBM’s claim against the Defendants for, amongst other, the sum of loss in the loss of actual profits of RM1,428,200.00 on the sale of the 1st Parcel and RM1,152,531.00 on the sale of the 2nd Parcel. TBBM also claim for losses and damages to be assessed by the Court. Ikmal Nazarin Bin Junid has filed an application to strike out the TBBM’s claim and the application has been fixed for Mention on 17 September 2008.
f)
Dindings Construction Sdn Bhd (DCSB) as the Claimant had on October 2007 commenced an arbitration proceedings against the Company’s subsidiary, Taman Bandar Baru Masai Sdn Bhd (TBBM) as the Respondent. The claim was amongst others the sum of RM648,756.50 which the Claimant alleged owed to them being the additional variation orders done pursuant to a construction and completion of phase 4M1 & 4M2-58 units of double storey terrace houses and phase 4M3-56 units of single storey terrace houses at Taman Nusa Damai. TBBM as Respondent, had challenged the validity of the variation orders to be substantiated by professionals and client’s written approval of such alleged variations and TBBM had counter-claimed against DCSB amongst others outstanding approved liquidated and ascertained damages for the sum of RM117,600.00 already certified by the architect.

On 8th May 2008, the Arbitrator had issued an ex-parte Interim Award for the sum of RM253,905.98 in favour of DCSB owing to the Company’s previous in-house legal officer had  failed to attend the hearing which DCSB succeeded alleged was an undisputed sum.  To avoid prolonging an appeal which was late, it was decided to pay under protest the ex-parte Interim Award in the sum of RM273,905.98 (comprising of RM253,905.98 and RM20,000.00 being party costs) on 11th July 2008. The Company previous legal officer had since been replaced. The Arbitrator has fixed the Hearing for the alleged balance of the claim of the sum of RM394,850.52 to be held on 10th October 2008, 15th and 16th October 2008. The Arbitrator has on 31st July 2008 allowed TBBM to file in its Defence and Counter-claim and DCSB to submit their reply including the details of variations and approval, if any.  
13.  DIVIDEND

No interim dividend has been recommended for the financial period under review. 

14.  EARNINGS PER SHARE

a.   Basic earnings per share

	
	Current 

Quarter

Ended

30 June 2008
	Current 

Year 

To Date

30 June 2008

	Net profit attributable to ordinary shareholders (RM’000)
	8,051
	56,281

	Weighted average number of ordinary shares in issue (RM’000)
	172,597
	172,597

	Basic profit per share (sen)
	4.66
	32.61


b.   Diluted earnings per share


No diluted earnings per share are disclosed due to anti-diluted effect of warrants.
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