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NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2004

A1.


Basis of preparation

The interim financial report has been prepared in accordance with Malaysian Accounting Standards Board - Standard 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Bursa Malaysia Securities Berhad.  The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the annual financial statements for the year ended 30 June 2004.



A2.
Declaration of audit qualification
There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 30 June 2004.



A3.


Seasonality or cyclicality of operations

The business operation of the Group have not been affected by any seasonality or cyclicality factors. 



A4.


Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence
There were no unusual items in the quarterly financial statements under review.



A5.


Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year, which give a material effect in the current interim period

There were no changes in the estimates of amounts, which give a material effect in  the  current interim period.



A6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

During the period, 6,388 warrants were exercised at an exercise price of RM1.00 per warrant.

There were no cancellation, repurchase, resale and repayment of debt or equity securities during the financial period to date. 
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 Notes (cont’d)

A7.
Dividends paid

No interim dividend has been recommended for the financial period under review.



A8.


Segmental Reporting
The segmental analysis for the Group for the financial period ended 31 December 2004 are as follows:-

                                                                                Profit/(loss)           Total assets

                                              Revenue        before taxation          employed   

                                               RM’000              RM’000                RM’000
Property development             8,209                   (9,923)                 245,525               

Letting of investment 

   properties                             4,128                        630                  151,031

                                          --------------               ------------            ------------                                      

                                              12,337                    (9,293)                396,556

                                          ========               ========          ========

No geographical segmental analysis is presented as the Group operates principally in Malaysia.



A9.
Valuations of property, plant and equipment 

The valuation of land and building  have been brought forward without amendment from the previous annual financial statements.



A11.
Changes in the composition of the Group

There are no changes in the composition of the Group during the interim period.



A12.
Contingent liabilities or contingent assets
There were no changes in contingent liabilities or contingent assets pending at the date of this report.  
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Notes (cont’d)

B1.


Review of Performance
The Group’s six-month revenue ended 31 December 2004 was RM12.337 million as compared to RM9.752 million in the previous corresponding period.  However, the Group’s results of the six-month period’s losses before taxation was RM9.293 million as compared to the six-month period’s losses of RM4.467 million in the previous corresponding period. 



B2.


Comments on material change in the profit before taxation for the quarter 

During the quarter, the Group has made an additional provision of Liquidated and Ascertained Damages of RM3.947 million.



B3.


Current Year Prospects
Johore’s property market is highly competitive and  where the Group’s development is situated has a slower pace of recovery as compared with Klang Valley. The Johore Bahru Bandar Baru Masai development has been the major contributor to the losses of the Group whereas Wisma MPL is on the verge of profitability. Under the new management starting January 2005, the Group has planned to revise the design concept and increase its density and plot ratio to overcome the losses and improve the land value. The Group is pursuing speedy approvals from the authorities on this revised designs, while Wisma MPL is being further revamped by new management effective January 2005.   

The Group is currently also trying to improve its rental income by enhancing corporate image of Wisma MPL so as  to achieve higher rental rates and fill up the vacant floors.



B4.


Variance of actual profit from forecast profit 

This note is not applicable to the Group. 



B5.


Taxation

                                                                     Current quarter              Current year

                                                                              ended                      to date ended

                                                                          31/12/2004                    31/12/2004

                                                                            RM’000                        RM’000

Income tax payable                                                      29                                 184

Deferred tax liability                                                  150                                 300 

                                                                             -----------                       -----------

                                                                                   179                                 484  

                                                                            =======                     =======

Although the operations of the Group for the current quarter and financial year to date resulted in losses, provision for income tax payable has been made due to profitable companies.
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 Notes (cont’d)


B6.


Profits on sale of unquoted investments or properties

There were no sale on unquoted investments or properties for the current quarter and financial year to date.



B7.
Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group as  at the  date of  this report.

    

B8.


a)  Corporate proposals 

      The  Group  has  not  announced  any  other corporate  proposal  for  the  period 

      under review.

b) Utilisation of proceeds 

      The Company had paid for the following expenses from part of the proceeds from the Company’s Rights Issue:-

                                                                                                                    RM’000

      1) Funding for the MPCB Group’s Nusa Damai project in 

          Masai, Johore                                                                                      2,800     

      2) Renovation and upgrading of amenities of Wisma MPL                      953

      3) Defray interests due on the facilities utilised for the MPCB

          Group’s property development activities and other bank

          facilities and the Advance  from Spektrum Semangat                        

          Sdn Bhd                                                                                              5,900

      4) Settlement of the Advance from Spektrum Semangat   

          Sdn Bhd                                                                                            13,800 

      5) Corporate exercise expenses                                                                 731

                                                                                                                 -------------

                                                                                                                    24,184

                                                                                                                  =======
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 Notes (cont’d)

B9.


Group borrowings and debt securities

Total Group’s borrowings as at 31 December 2004 are as follows:-

                                                                      RM’000

Short Term Borrowings

Revolving Credit

- secured                                                         25,704

Bank Overdrafts

- secured                                                         64,677                                                         

Term Loan

- secured                                                         16,080
                                                                   -------------

                                                                      106,461   

Long Term Borrowings

Term Loan 

- secured                                                         57,368                                              

                                                                   -------------

                                                                      163,829

                                                                   ========



B10.


Financial instruments with off balance sheet risk 
There were no financial instruments with off balance sheet risk at the date of this report.



B11.


Material litigation
There was no material litigation pending at the date of this report.



B12.


Dividend

No interim dividend has been recommended for the financial period under review.
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 Notes (cont’d)

B13.


Earnings/(Loss) per share

                                                                        Current                              6 months  

                                                                   quarter ended                            ended

                                                                      31/12/2004                           31/12/2004

Basic 

    Net loss attributable to ordinary 

     shareholders  (RM’000)                            (7,636)                             (9,777)

                                                                      ======                           ======

    Weighted average number of 

    ordinary shares issued 

    outstanding  (’000)                                   172,593                           168,049

                                                                   =======                           ======

    Basic loss per ordinary share (sen)              (4.42)                               (5.82)

                                                                           ======                           ====== 

Diluted earnings per share

No diluted earnings per share are disclosed due to the anti-dilutive effect of warrants.






By Order of the Board

MALAYSIA PACIFIC CORPORATION BERHAD 
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