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NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE SECOND FINANCIAL QUARTER ENDED 31 DECEMBER 2003

A1.


Basis of preparation

The interim financial report has been prepared in accordance with Malaysian Accounting Standards Board - Standard 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.  The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the annual financial statements for the year ended 30 June 2003.



A2.
Declaration of audit qualification
There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 30 June 2003.



A3.


Seasonality or cyclicality of operations

The business operation of the Group have not been affected by any seasonality or cyclicality factors. 



A4.


Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence
There were no unusual items in the quarterly financial statements under review.



A5.


Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year, which give a material effect in the current interim period

There were no changes in the estimates of amounts, which give a material effect in  the  current interim period.



A6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt or equity securities during the financial period to date. 



A7.
Dividends paid

No interim dividend has been recommended for the financial period under review.
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 Notes (cont’d)

A8.


Segmental Reporting
The segmental analysis for the Group for the financial period ended 31 December 2003 are as follows:-

                                                                                Profit/(loss)           Total assets

                                              Revenue        before taxation          employed   

                                               RM’000              RM’000                RM’000
Property development             6,072                      (3,976)                239,236

Letting of investment 

   properties                             3,680                         (491)                139,215

                                          --------------               ------------             ------------                                      

                                                9,752                      (4,467)                378,451

                                          ========               ========           ========

No geographical segmental analysis is presented as the Group operates principally in Malaysia.



A9.
Valuations of property, plant and equipment 

The valuation of land and building  have been brought forward without amendment from the previous annual financial statements.



A10.
Material events 

There were no material events during this interim period.



A11.
Changes in the composition of the Group

On 17 October 2003,  Malaysia Pacific Land Berhad had acquired 100% equity interest in Euronium Construction Sdn Bhd (“ECSB”) comprising 2 ordinary shares of RM1.00 each for a purchase consideration of RM2.00.  The principal activities of ECSB are construction, project and property management, engineering, property development and trading.

The above change in the composition of the Group did not have any material effect on the Group’s results for the current quarter and financial year to date.



A12.
Contingent liabilities or contingent assets
There were no changes in contingent liabilities or contingent assets pending at the date of this report.
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Notes (cont’d)

B1.


Review of performance 

The Group’s six months revenue ended 30 December 2003 was RM9.752 million as compared to RM31.618 million in the previous corresponding period.  The higher revenue of the previous corresponding period was contributed by the proceeds from the sale of two parcels of land in Johor Bahru.  The land sale, however, also contributed to a higher loss in the previous corresponding period.  The Group’s  quarter loss before taxation was RM4.467 million as compared to a loss of RM10.860 million in the previous corresponding period.  The Company had restructured largely  the property management team and reviewed financial  model and restarted the sale of the properties in the Johor project.  Efforts to tackle the low occupancy rate and rental of the office and the retail shoplots in Wisma MPL, Kuala Lumpur has seen improvement.

The current quarter’s revenue of RM7.3 million has improved as compared to last quarter of RM2.4 million.  This was mainly due to improved progress billings generated by our property development in Johor project.  



B2.


Comments on material change in the profit before taxation for the quarter 

There was no significant material change in the profit before taxation reported for the second quarter ended 31 December 2003 compared with the preceding quarter ended 30 September 2003. 



B3.


Current year prospects
In view of better market sentiment, we expect to see improvements in the residential property market sector. The successful completion of the Company’s Rights Issue exercise is important to provide the cash flow to aggressively revive the new phases of our Johor project to cater for the rising demand. Competitive pricing and improved design of the residential units will help to attract the  purchasers while commercial and industrial sales are gradually rising in demand. The Management has already revised the development layout plan to increase the plot ratio to increase revenue stream for the coming next 5 years. The building urgently requires renovation and upgrading to improve occupancy which awaits the successful completion of the Rights Issue exercise which is anticipated to be completed in April 2004.  

The Nusa Damai development project will continue to be the important contributor to the Group’s future results. The Management will take advantage of the  opportunities of the rising property market to improve the Company’s profit position.  We have updated our design and concept of the houses to be more attractive and saleable.
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Notes (cont’d)


The Management is also looking at new and viable business ventures that can enhance our Group’s future profitability, cash flow position and long term recurring income.



B4.


Variance of actual profit from forecast profit 

This note is not applicable to the Group. 



B5.


Taxation

                                                                     Current quarter              Current year

                                                                              ended                      to date ended

                                                                          31/12/2003                    31/12/2003

                                                                            RM’000                        RM’000

Income tax payable                                                     17                                  41

Deferred tax liability                                                 150                                300

                                                                             -----------                       -----------

                                                                                  167                                341  

                                                                             =======                      =======

Although  the  operations  of  the Group for the current quarter and financial year to date resulted in losses, provision for income tax payable has been made due to profitable companies.




B6.


Profits on sale of unquoted investments or properties

There were no sale on unquoted investments or properties for the current quarter and financial year to date.



B7.
Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group as  at the  date of  this report.

    

B8.


a)  Corporate proposals 

The Company had, on 23 December 2003, announced that the shareholders of the Company had approved the Proposed Rights Issue and the Proposed General  Offer Waivers.  The Securities Commission had, on 14 January 2004, approved the Proposed General Offer Waivers. The Rights Issue exercise is now pending completion.

b) Utilisation of proceeds 

     There were no utilisation of proceeds for the period under review.
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 Notes (cont’d)

B9.


Group borrowings and debt securities

Total Group’s borrowings as at 31 December 2003 are as follows:-

                                                                      RM’000

Short Term Borrowings

Revolving Credit

- secured                                                         25,704

Bank Overdrafts

- secured                                                         65,776

- unsecured                                                          143

                                                                   -------------

                                                                       91,623   

Long Term Borrowings

Term Loan 

- secured                                                         78,102                                              

                                                                   -------------

                                                                     169,725

                                                                   ========



B10.


Financial instruments with off balance sheet risk 
There were no financial instruments with off balance sheet risk at the date of this report.



B11.


Material litigation
There was no material litigation pending at the date of this report.



B12.


Dividend

No interim dividend has been recommended for the financial period under review.
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 Notes (cont’d)

B13.


Earnings/(Loss) per share

                                                                                            Current quarter ended

                                                                                               31/12/2003

Basic 

    Net loss attributable to ordinary shareholders  (RM’000)                (2,338)

                                                                                                             ======

    Number of ordinary shares issued (’000)                                         99,000

                                                                                                             ======

    Basic loss per ordinary share (sen)                                                    (2.36)

                                                                                                                   ======



By Order of the Board

MALAYSIA PACIFIC LAND BERHAD (12200-M)

LIM YEW YOKE 

Company Secretary

Kuala Lumpur

27 February 2004

