APOLLO FOOD HOLDINGS BERHAD (291471-M)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT 

31 JANUARY 2004


1. Accounting Policies

The interim financial statements have been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange, and should be read in conjunction with the Company’s financial statement for the financial year ended 30 April 2003. 

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 30 April 2003, except for the adoption of MASB 25 to MASB 29.  The adoption of MASB 25 has resulted in adjustments to the opening balances of retained profits, revaluation reserve and deferred tax liabilities of the prior year and changes in comparatives.  The changes and effects of adopting MASB 25 that resulted in prior year adjustments are as follows:

(i) Change in Accounting Policy

MASB 25: Income Taxes

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences.  Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a liability was expected to materialise in the foreseeable future.  In addition, the Group and the Company have commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised.  Previously, deferred tax assets were not recognised unless there was reasonable expectation of their realisation.

(ii) Prior Year Adjustments

The changes in accounting policies have been applied retrospectively and comparatives have been restated.  The effects of changes in accounting policy are as follows:

	
	Retained Profits
	
	Revaluation Reserve
	
	Deferred Taxation Liabilities

	
	RM ‘000
	
	RM ‘000
	
	RM’000

	At 30 April ‘03 as previously reported in the annual financial statement
	66,416
	
	5,409
	
	808

	Effects of adopting  MASB 25
	(7,255)
	
	(1,750)
	
	9,005

	At 30 April ’03 as restated
	59,161
	
	3,659
	
	9,813


2. Auditors’ Report on Preceding Annual Financial Statements

The preceding year's auditors’ report for the year ended 30 April 2003 was unqualified.

3. Seasonal or Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

4. UnusUal ItEMS

There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the period under review.

5. changes in estimates

There was no material changes in the estimation methods in this interim reporting quarter which will have a material effect.

6. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

7. Dividend PAID

During the financial period ended 31 January 2004, the Company paid the following dividend:

On 18 November 2003, the Company paid a final dividend of 20 sen per share less 28% income tax, on 80,000,000 ordinary shares amounting to RM 11,520,000 in respect of the previous financial year.

8. Segmental InFORMATION

Segemental informantion is presented on the basis of geographical segments, segment revenue is based on the georaphical location of customers.

	
	PERIOD ENDED 31 JANUARY 2004


	

	
	REVENUE
	
	SEGMENT RESULTS
	

	
	RM’000
	
	RM’000
	

	Malaysia
	44,467
	
	7,419
	

	Asia
	43,893
	
	4,683
	

	
	88,361
	
	12,102
	

	Other income
	
	
	4,318
	

	Unallocated expenses
	
	
	(325)
	

	Taxation
	
	
	(3,137)
	

	Net profit  for the period
	
	
	12,958
	

	
	
	
	
	


9. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There are no amendments to the valuations of property, plant and equipment brought forward.

10. MATERIAL EVENTS SUBSEQUENT TO the end of interim period

There were no material events subsequent to the interim period that would substaintially affect the interim financial statements.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group during this interim period.

12. Contingent Liabilities

There are no changes in the contingent liabilities since the last annual balance sheet as at 30 April 2003.

13. CAPITAL COMMITMENTS

Capital expenditure not provided for in the interim report as at 31st January 2004 is as follows :

	
	RM

	Authorised and contracted
	3,176,415

	Analysed as follows:
	

	- Plant & machinery
	3,176,415


14. significant related party transactions

There are no significant related party transactions during this interim period.

15. Review of performance

For the nine months ended 31 January 2004, the Group achieved a turnover of RM88.361 million (31 January 2003 – RM 83.508 million) and a pre-tax profit of RM16.096 million (31 January 2003 – RM 16.291 million). 

The increase in export sales had contributed to the increase in sales and the increase in the price of raw materials and other operating costs had  resulted in the decrease in profits.

16. material change in the profit before tax FOR THE CURRENT QUARTER  AS COMPARED TO THE IMMEDIATE PRECEDING quarter 

For the quarter ended 31 January 2004, the Group achieved a turnover of RM29.185 million, a  decrease of RM1.421 million as compared to that of the preceding quarter of RM30.606 million, while the pre-tax profit was RM5.052 million, a decrease of RM0.799 million as compared to RM5.851 million for the preceding quarter.

The decrease in turnover and pre-tax profit was due mainly to the shutdown of the production plant on two festives occassions.
17. CURRENT YEAR Prospects 

The Board anticipates the performance of the Group to remain profitable . The Group will strive to ensure that the Group achieves satisfactory results by taking prudent measures and improving operational efficiency.

18. Variance in Profit Forecast

Not applicable

19. Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
31/01/2004
	
	Preceding Year Quarter
31/01/2003
	
	Current Year To-Date
31/01/2004
	
	Preceding Year Corresponding Period
31/01/2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income Tax
	
	
	
	
	
	
	

	- Current year
	(870)
	
	1,972
	
	2,259
	
	4,502

	- Prior year
	-
	
	-
	
	-
	
	-

	
	(870)
	
	1,972
	
	2,259
	
	4,502

	Deferred taxation
	1,721
	
	67
	
	878
	
	165

	
	851
	
	2,039
	
	3,137
	
	4,667

	
	
	
	
	
	
	
	


The effective tax charge for the current quarter and financial period ended 31 January 2004 is lower than the statutory rate due to reinvestment allowance claimed by a subsidiary and non taxable investment inome received by the Company.

20. PROFITS ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investments and /or properties during this interim period.

21. Quoted Securities

Total purchase consideration and sales proceeds of quoted securities for the current quarter  ended 31 January 2004 and profit arising therefrom are as below:

	
	Current  Quarter
31/01/2004
	
	Current Year
To-Date  
31/01/2004

	
	RM
	
	RM

	Total purchase consideration of quoted securities acquired
	30,580
	
	424,759

	Sales proceeds of quoted securities
	2,927,701
	
	8,815,822

	Profit arising therefrom
	860,366
	
	2,346,225

	
	
	
	


Investments in quoted shares as at 31 January 2004:

	
	RM

	At cost
	4,515,340

	At carrying value/book value
	4,515,340

	At market value
	5,785,826

	
	


22. Corporate Proposals

There were no corporate proposals announced but not completed as at date of this report.

The status on the utilisation of the proceeds raised from the rights issue in December 2001 is as follows:

	
	RM

‘000

	Purchase of machinery
	17,831

	Bonus and right issue expenses
	675

	Revision of utilisation of rights proceeds expenses
	46

	
	18,552

	
	


The revision on the utilisation of the proceeds from the approved purpose of constructing two new factories to that of purchasing new machinery was approved by the members at an Extraordinary General Meeting held on 22 October 2003.

23. Group Borrowings and Debt Securities

There were no group borrowings and debt securities as at the end of the reporting period. 

24. Off Balance Sheet financial instruments

There were no financial instruments with off balance sheet risk as at date of this report. 

25. Material Litigation

There was no material litigation as at date of this report.

26. Dividend

The Board of Directors do not recommend the payment of an interim dividend for the financial quarter under review.

27. Earnings per share

The earnings per share is calculated by dividing the net profit attributable to the ordinary shareholders by the weighted number of ordinary shares in issue for the following periods:-

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
31/01/2004
	
	Preceding Year Quarter
31/01/2003
	
	Current Year To-Date
31/01/2004
	
	Preceding Year Corresponding Period
31/01/2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Net profit attributable to shareholders
	4,200
	
	4,945
	
	12,959
	
	11,624

	
	
	
	
	
	
	
	

	Weighted average no. of Ordinary shares in issue during the interim period (‘000)
	80,000
	
	80,000
	
	80,000
	
	80,000

	Basic earnings per share (sen)
	5.25
	
	6.18
	
	16.20
	
	14.53

	
	
	
	
	
	
	
	


By Order of the Board
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