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BUY (Maintain) 

Target Price: RM1.41 

Previously: RM1.41 

Current Price:  RM1.18 

 
Capital upside   19.5%  
Div idend y ield 6.4%  

Expected total return  25.9%  
 

Sector coverage: Media  

Company description: Astro is the largest pay TV 

operator in Malaysia. 

 

Share price  

 

Historical return (% ) 1M 3M 12M 
Absolute  14.6 29.0 34.1 
Relative 20.4 38.5 36.0 

 
Stock information  

Bloomberg ticker ASTRO MK 
Bursa code 6399 
Issued shares (m) 5,215 
Market capitalisation (RM m) 6,518 
3-mth average volume (‘000) 7,184 
SC Shariah compliant  No 
F4GBM Index member Yes 
ESG rating  

 
Major shareholders   

Pantai Cahaya Bulan Ventures 20.7%  
All Asia Media Equities Limited  19.4%  
East Asia Broadcast Network Systems 8.1%  

 

Earnings summary  
FYE (Jan) FY21 FY22f FY23f 
PATMI - core (RM m)       533.6        529.7        574.8  
EPS - core (sen)        10.2         10.2         11.0  
P/E (x)  11.5   11.6   10.7  

 

 

 

Partnership with Netflix  

Astro will be bringing Netflix's streaming services to Astro's platform. While no 

further details on the partnership was disclosed, we believe the partnership will 

likely benefit both Netflix and Astro. Netflix would be able to capitalize on 

Astro’s large customer base to penetrate in to the Malaysian market; while for 

Astro, this will further strengthen its position as the leading aggregator for 

streaming services and possibly uplift ARPU. Maintain BUY with an unchanged 

DCF-based TP of RM1.41 (WACC: 7.7%, TG: 0%).  

 

NEWSBREAK 

 

The Edge reported that Astro will be bringing Netflix's streaming services to Astro's 

platform. Astro said its customers will soon be able to enjoy seamless access to 

Netflix on their connected Ultra Boxes, first at launch, and on connected Ulti Boxes in 

the coming months. "With this partnership, Astro and Net flix customers in Malaysia 

can enjoy greater convenience by having Net flix with their Astro subscription, 

providing easy access for payment in a single bill, at the best value," it added. 

 

HLIB’s VIEW  

 

Quid pro quo. Currently, no further details on the partnership and pricing were 

disclosed. Customers who are interested can fill up a contact form on Astro’s website. 

The roll out date of this partnership is expected to take place in 4QCY21. To recap,  

below are Astro’s partnership arrangements with other streaming partners:  

 HBO GO – free for Movie Pack customers, while non-Movie Pack customers 

can sign up at a cheaper rate of RM25 per month (vs. RM34.90 per month for 

non-Astro customers).  

 Disney+ Hotstar – available through Movie Pack subscription; an additional 

RM5 was charged to Movie Pack customers effective 1 June 2021.  

 iQiyi – Astro customers can subscribe to iQiyi VIP package at a cheaper rate,  

currently at RM6.90 (vs. RM8.90 for non-Astro customers). iQiyi is also 

available on Astro’s TV channel (first TV channel for iQiyi).  

We believe the partnership will likely benefit both Netflix and Astro. Netflix  would be 

able to capitalize on Astro’s large customer base to penetrate in to the Malaysia 

market (74% penetration rate for Malaysian TV households); while for Astro, this will  

further strengthen its position as the leading aggregator for streaming services and 

possibly uplift ARPU.  

  

Aggregator for streaming services proposition. Astro is targeting to launch 

another 2 to 3 streaming service partnerships for FY22. While we note that the overall 

partnership contribution to Astro’s revenue is still minimal at this juncture, we believe 

that this tactical move will benefit Astro in the long run especially when more 

streaming partnerships come on board. As the OTT market becomes crowded and 

consumers are spoiled with choices of different OTT apps, Astro’s proposition as a 

one stop entertainment solution will become appealing as consumers will be able to 

mix and match different entertainment options according to their preferences, at 

attractive prices. As the cord-cutting trend continues and the OTT market is growing,  

we opine that Astro’s move is timely to capitalize on the megatrends in the media 

industry. 

 

Forecast. We maintain our forecasts pending more details on the partnership.  

 

Maintain BUY with an unchanged DCF-based TP of RM1.41 (WACC: 7.7%, TG: 0%).  

We continue to like Astro as we view positively its proactive efforts in adapting to the 

changing landscape in the media sector as well as its attractive dividend yield at  

6.4%. 
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Financial Forecast 
All items in (RM m) unless otherwise stated 

Income statement  Quarterly financial summary 
FYE Jan  FY20   FY21   FY22f   FY23f   FY24f   FYE  Jan    1Q21   2Q21   3Q21   4Q21   1Q22  
Revenue  4,911.8   4,359.7   4,435.9   4,496.4   4,545.1   Revenue  1,052.9   1,091.0   1,107.0   1,108.8   1,061.5  
COGS   (3,016)  (2,740)  (2,793)  (2,759)  (2,767)  COGS   (686.1)  (702.9)  (672.1)  (678.8)  (681.7) 
EBITDA  1,528.5   1,274.9   1,271.7   1,298.9   1,378.7   EBITDA  330.2   372.0   402.0   367.3   374.0  
D&A (cum)  456   399   368   322   350   D&A  144.7   153.7   153.5   143.5   139.1  
EBIT   1,072.1   876.2   904.0   976.9   1,028.2   EBIT   185.5   218.3   248.5   223.8   234.9  
Net Interest Income (  (238.9)  (206.9)  (226.0)  (226.0)  (226.0)  Net Interest Income  (89.0)  (30.6)  (41.4)  (22.2)  (48.1) 
Associates   0   (0)  -     -     -     Associates   0.3   (0.2)  (0.3)  0.1   (0.2) 
PBT   862.7   692.8   695.3   754.6   805.7   PBT   96.8   187.5   206.8   201.7   186.6  
Tax  (218.1)  (165.0)  (165.6)  (179.7)  (191.9)  Tax  (23.9)  (50.3)  (40.6)  (50.2)  (43.9) 
Net Profit   644.6   527.8   529.7   574.8   613.8   Net Profit   72.9   137.2   166.2   151.5   142.7  
MI  10.7   12.0   -     -     -     MI  (0.9)  (3.5)  (1.7)  16.3   1.5  
PATAMI  655.3   539.8   529.7   574.8   613.8   PATAMI  73.8   133.7   164.5   167.8   141.2  
Exceptionals (cum  (6.2)  (6.2)  -     -     -     Exceptionals  44.1   (16.7)  (15.4)  (16.3)  11.5  
Core PATAMI  661.5   533.6   529.7   574.8   613.8   Core PATAMI  117.9   117.0   149.1   151.5   152.7  

HLIB/Consensus    98.6   100.8   100.8         
             

Balance sheet  Valuation Ratios 
FYE  Jan  FY20   FY21   FY22f   FY23f   FY24f   FYE  Jan    FY20   FY21   FY22f   FY23f   FY24f  
Cash  338.1   264.9   73.3   68.7   129.8   Core EPS (sen)   12.7   10.2   10.2   11.0   11.8  
Receivables  218.9   237.4   237.4   237.4   237.4   P/E (x)   9.3   11.5   11.6   10.7   10.0  
Inventories  13.1   12.8   12.2   12.1   12.1   EV/EBITDA (x)   6.2   7.0   7.2   7.1   6.6  
PPE  720.5   598.9   704.1   856.2   980.9   DPS (sen)   7.5   8.0   7.5   7.5   7.5  
Other   4,907.8   4,671.2   4,708.9   4,732.8   4,772.2   Div idend y ield (% )   6.4   6.8   6.4   6.4   6.4  
Assets  6,198.4   5,785.2   5,735.9   5,907.1   6,132.4   BVPS (RM)   0.2   0.2   0.2   0.2   0.3  
Payables  1,103.8   1,067.8   1,033.2   1,020.6   1,023.2   P/B (x)   7.2   5.7   5.8   4.9   4.2  
Total debt  3,521.6   3,013.1   3,013.1   3,013.1   3,013.1   EBITDA margin   31.1   29.2   28.7   28.9   30.3  
Other   634.3   555.5   555.5   555.5   555.5   EBIT margin   21.8   20.1   20.4   21.7   22.6  
Liabilities  5,259.7   4,636.5   4,601.8   4,589.2   4,591.9   PBT margin   17.6   15.9   15.7   16.8   17.7  
Shareholders' Funds  855.8   1,077.8   1,063.2   1,246.9   1,469.6   Net margin    13.5   12.2   11.9   12.8   13.5  
MI (BS)  83.0   70.9   70.9   70.9   70.9   ROE (% )   77.3   49.5   49.8   46.1   41.8  
Equity   938.8   1,148.8   1,134.1   1,317.9   1,540.6   ROA (% )   10.7   9.2   9.2   9.7   10.0  

       Net gearing    3.4   2.4   2.6   2.2   1.9  
             

Cash Flow Analysis   
FYE  Jan    FY20   FY21   FY22f   FY23f   FY24f         
PBT   862.7   692.8   695.3   754.6   805.7                         
D&A   672.8   576.7   558.5   502.7   515.3         
Working capital   (322.9)  13.2   (45.8)  (20.4)  (3.8)        
Taxation   (216.4)  (171.5)  (165.6)  (179.7)  (191.9)        
Others   650.1   571.7   110.0   134.1   135.1         
CFO   1,646.3   1,682.9   1,152.5   1,191.2   1,260.4         
             
Capex   (28.8)  (36.5)  (340.0)  (340.0)  (340.0)        
Others   (745.8)  (497.5)  (482.7)  (464.7)  (468.2)        
CFI   (774.6)  (534.0)  (822.7)  (804.7)  (808.2)        
             
Div idends   (391.1)  (286.8)  (521.5)  (391.1)  (391.1)        
Others   (426.3)  (891.9)  -     -     -           
CFF   (817.3)  (1,178.7)  (521.5)  (391.1)  (391.1)        
             
Net CF   54.3   (29.8)  (191.6)  (4.6)  61.2         
Effect of FOREX  0.8   (0.8)  -     -     -           
Beginning cash    240.5   295.6   264.9   73.3   68.7         
Ending cash   295.6   264.9   73.3   68.7   129.8         
Deposit  42.5   -     -     -     -           
Cash  338.1   264.9   73.3   68.7   129.8         
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liabili ty  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investmen t Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual ci rcumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parti es and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as mark et maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a s tric tly  confidential basis solely  for your information and is made strict ly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, s tored in a retrieval system, redis tributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibili ty  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such l ink through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 25 June 2021, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report: 
(a) -.  
 
2. As of 25 June 2021, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of the indiv idual 
stock under rev iew.  

 

 

 

 


