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Condensed Consolidated Income Statements

				Individual Quarter

		Financial Year-to-date


				3 months ended

		12 months ended


				   31/03/2006
	31/03/2005
		     31/03/2006
	31/03/2005

			Note

	     RM'000

	RM'000

		     RM'000

	RM'000


								
	Revenue

		7

	        24,653
	        27,607
		      119,502
	      130,774

								
	Cost of sales

			(23,185)

	(23,246)

		(107,873)

	(100,576)


								
	Gross profit

			         1,468
	          4,361
		        11,629
	      30,198

								
	Other operating income

			              50        

	            435
		             234        

	             583

								
	Distribution costs

			(229)

	(173)

		(954)

	(1,513)


								
	Other operating expenses

			(47)

	(1,556)

		(225)

	(1,856)


								
	Amortisation of goodwill

			0

	(417)

		0

	(1,542)


								
	Administrative expenses

			(2,466)

	(2,259)

		(10,370)

	(10,334)


								
	Profit/(loss) from operations

			        (1,224)
	             391
		             314
	        15,536

								
	Interest on fixed deposits

			            465
	             609
		          1,963
	          2,215

								
	Share of profit/(loss) in associate

			           (202) 
	                -

		             485
	                 -


								
	Profit/(loss) before taxation

			           (961)    
	          1,000
		          2,762
	        17,751

								
	Taxation
		12
	(659)
	(43)
		(1,163)
	(558)

								
	Profit/(loss) after taxation

			      (1,620)
	             957
		          1,599
	        17,193

								
								
	Earnings/(loss) per share:

		13

	Sen

	Sen

		Sen

	Sen


	   - Basic

			(1.07)
	0.63
		1.05
	11.38

	   - Diluted

			(1.07)
	0.63
		1.05
	11.34


	


`
Condensed Consolidated Balance Sheet 

					AS AT

		AS AT


					31/03/2006
		31/03/2005

			Note
		RM'000

		RM'000


	Non-current Assets

						
	Property, plant and equipment

				43,294
		44,753


	Investment in associate

		14
		25,717
		0

	Other investments

				111

		111


					69,122
		44,864


							
	Current Assets

						
	Inventories

				19,184
		23,042


	Trade receivables

				9,887
		13,759


	Other receivables

				655
		2,061


	Tax refundable

				2,013
		2,050

	Fixed deposits

				61,560
		88,180


	Cash and bank balances

				9,967
		4,624


					103,266
		133,716

							
	Current Liabilities

						
	Trade payables

				3,345
		2,938

	Other payables

				2,055
		2,708


	Provision for taxation

				33
		104

					5,433
		5,750

							
	Net Current Assets

				97,833
		127,966

							
					166,955
		172,830

							
	Financed by:

						
	Share capital

				152,094
		151,408


	Reserves

				14,871
		20,923

	Treasury shares
		6(b)
		(1,019)
		0


	Shareholders’ equity

				165,946
		172,331

	Deferred taxation

				1,009
		499

					166,955
		172,830

							
	Net assets per share (RM)

				1.10
		1.14



	


Condensed  Consolidated Statement of Changes in Equity

				Non-distributable

	Distributable

			Share

	Share

	Treasury

	Retained

	
			Capital

	Premium

	Shares

	Profits/(Loss)

	Total


		Note

	RM'000

	RM'000

	RM’000
	RM'000

	RM'000


							
	At 1 April 2004

		151,120

	16,483

	0
	(8,225)

	159,378


							
	Exercise of share options
		288

	  6

			294


							
	Profit after tax

					17,193

	17,193


							
	Dividend

					(4,534)

	(4,534)


							
	At 31 March 2005

		151,408

	16,489

	0

	4,434

	172,331


							
							
	At 1 April 2005
		151,408

	16,489

	0
	4,434

	172,331


							
	Exercise of share options
	6(a)
	686

	14

			700


							
	Profit after tax

					1,599
	1,599

							
	Dividend

	15

				(7,665)

	(7,665)


							
	Purchase of treasury shares 

	6(b)
			(1,019)
		(1,019)

							
	At 31 March 2006

		152,094

	16,503

	(1,019)
	(1,632)

	165,946


	


Condensed Consolidated Cash Flow Statement

			12 months ended


			31/03/2006
		31/03/2005

			RM'000

		RM'000


	Cash flows from operating activities

				
					
	Profit before tax

		2,762
		17,751

					
	Adjustments for:

				
	Amortisation of goodwill

		           0
		1,542

	Depreciation of property, plant and equipment

		         4,721
		5,628

	Interest on fixed deposits

		(1,963)
		(2,215)


	(Profit)/loss on disposal of equipment

		(152)
		21

	Share of profit in associate

		(485)
		0


	Provision for doubtful debts

		0

		1,500


	Dividend income

		(85)
		(4)


	Operating profit before working capital changes

		4,798
		         24,223

					
	Decrease/(Increase) in inventories

		3,858
		(6,349)

	Decrease in receivables

		5,278
		1,524

	(Decrease)/Increase in payables

		        (246)
		1,456

	Cash generated from operations

		        13,688
		         20,854

	Income tax paid

		(379)

		(1,216)


	Refund of income tax overpaid

		                0
		41


	Net cash generated from operating activities

		        13,309
		         19,679

					
	Cash flows from investing activities

				
	Purchase of property, plant and equipment

		(3,277)

		(1,941)


	Proceeds from disposal of property, plant and equipment

		           168
		           585

	Interest on fixed deposits received

		           1,963
		2,196

	Investment in associate

		(25,517)

		0


	Dividend income

		61
		4


	Net cash (used in)/generated from investing activities

		      (26,602)
		           844

					
	Cash flows from financing activities

				
	Dividend paid

		(7,665)
		(4,534)


	Proceeds from issuance of shares

		700
		294

	Purchase of treasury shares

		(1,019)

		0


	Net cash used in financing activities

		(7,984)
		(4,240)

					
	Net (decrease)/increase in cash and cash equivalents

		(21,277)
		        16,283

					
	Cash and cash equivalents at beginning of financial year

		         92,804
		        76,521

					
	Cash and cash equivalents at end of financial year
		        71,527
		        92,804


	


(A) Notes to the interim financial report

This interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing  Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 March 2005.

The following notes are significant for an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2005.

1) Basis of preparation

The accounting policies and presentation adopted for the interim financial reporting are consistent with those adopted for the annual financial statements for the year ended 31 March 2005 except for the adoption of the accounting policy on associates for the first time and the change in accounting policy on goodwill for fairer presentation of the Group’s financial statements for the current financial year ending 31 March 2006.
Goodwill is retained in the consolidated balance sheet and is stated at cost less impairment losses. Previously, goodwill is amortised on a straight line basis over its estimated useful life or 20 years, whichever is shorter. The change in policy has not given rise to any adjustment to the opening balances of retained profits of the prior years as all goodwill in prior years had been fully amortised.

(i) Associates
Associates are those entities in which the Group exercises significant influence but not control, through participation in the financial and operating policy decisions of the entities.

Investments in associates are accounted for in the consolidated financial statements by the equity method of accounting based on the audited or management financial statements of the associates.  Under the equity method of accounting, the Group’s share of profits less losses of associates during the financial year is included in the consolidated income statement.  The Group’s interest in associates is carried in the consolidated balance sheet at cost plus the Group’s share of post-acquisition retained profits or accumulated losses and other reserves.

Unrealised gains on transactions between the Group and the associates are eliminated to the extent of the Group’s interest in the associates.  Unrealised losses are eliminated unless cost cannot be recovered.

(ii) Goodwill

Goodwill represents the excess of the cost of acquisition over the Group’s interest in the fair value of the identifiable assets and liabilities of a subsidiary or associate at the date of acquisition.

Goodwill is stated at cost less impairment losses.  The policy for the recognition and measurement of impairment losses is in accordance with the accounting policy on Impairment of Assets.  Goodwill arising on the acquisition of subsidiaries is presented separately in the balance sheet while goodwill arising on the acquisition of associates is included within the respective carrying amounts of these investments.

Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable assets and liabilities of a subsidiary or associate at the date of acquisition over the cost of acquisition.

Negative goodwill, not exceeding the fair values of the non-monetary assets acquired, is recognised in the income statement over the weighted average useful life of those assets.  Negative goodwill in excess of the fair values of the non-monetary assets acquired is recognised immediately in the income statement.

2) Auditors’ Report

The auditors’ report on the financial statements of the Company for the preceding financial year ended 31 March 2005 was not subject to any qualification.

3) Seasonal and cyclical factors

The Group’s operations are not seasonal and cyclical in nature.

4) Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial year under review.

5) Changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or the prior financial year that have a material effect in the interim period under review.

6) Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the financial year under review except for the following:

(a) Employees' Share Option Scheme (ESOS)

The issuance of 685,900 ordinary shares of RM 1.00 each pursuant to the ESOS which increased the issued and paid-up share capital of the Company from RM 151,407,700 as at 31 March 2005 to RM 152,093,600 as at 31 March 2006; and
(b) Treasury shares
This amount represents the acquisition cost of treasury shares.

The shareholders of the Company, by an ordinary resolution passed in the annual general meeting held on 28 September 2005, authorized the directors of the Company to carry out the Company’s plan to repurchase its own ordinary shares. The directors of the Company believe that the repurchase plan is in the best interests of the Company and its shareholders.

The Company had from 13 February 2006 to 31 March 2006 repurchased 1,073,100 of its issued ordinary shares from the open market at an average price of RM0.94 per share. The total consideration paid for the repurchase including transaction costs was RM1,018,618 and this was financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. 

Of the total 152,093,600 (2005: 151,407,700) issued and fully paid ordinary shares as at 31 March 2006, 1,073,100 (2005: Nil) are held as treasury shares by the Company. As at 31 March 2006, the number of outstanding ordinary shares in issue and fully paid is therefore 151,020,500 (2005: 151,407,700) ordinary shares of RM1 each.

7) Segmental information

Business Segments

	
	12 months ended 31 March 2006

	
	Timber processing and log timber trading
	Timber extraction and related services
	Oil and gas
	Investment holding
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	   External
	101,452
	17,965
	-
	85
	           0
	      119,502

	   Inter-segment
	-
	-
	-
	17,607 
	(17,607)
	               0

	   Total 
	101,452
	17,965
	-
	17,692
	(17,607)
	     119,502

	
	
	
	
	
	
	

	Results
	
	
	
	
	
	

	   Segment results
	9,312
	1,287
	-
	17,692
	(17,607)
	         10,684

	
	
	
	
	
	
	

	Administrative 
    Expenses
	
	
	
	
	
	  (10,370)

	Profit from operations
	
	
	
	
	
	            314

	Interest  income
	
	
	
	
	
	         1,963           

	Share of profit in 
    Associate
	-
	-
	485
	-
	-
	            485

	Profit before taxation
	
	
	
	
	
	         2,762

	Taxation
	
	
	
	
	
	        (1,163)

	Profit after taxation
	
	
	
	
	
	        1,599


8) Valuations of property, plant and equipment

The above is not applicable as the Group’s  property, plant and equipment are stated at cost less accumulated depreciation and less any impairment losses.

9) Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the financial year. 
10) Changes in the composition of the Group

There were no changes in the composition of the Group during the financial year under review other than those pertaining to the investment in Offshoreworks Holdings Sdn Bhd (OHSB) which have been previously announced as follows:

(i) the acquisition of two shelf companies, namely Gerak Armada Sdn Bhd (GASB) and its wholly owned subsidiary, Rimbun Intan Sdn Bhd (RISB) for a purchase consideration of RM2 each on 1 July 2005. On 11 August 2005, GASB disposed of its entire equity interest in RISB; and

(ii) the acquisition of 1,830,500 ordinary shares of RM1 each in OHSB representing 25% equity interest for a total consideration of RM15.5 million which was completed on 14 September 2005. 
11) Contingent Liabilities

There were no changes to the contingent liabilities including the status of the litigation on the   claims from Employees Provident Fund (EPF) Board over EPF contributions for contractors totalling RM2,595,484 since the last balance sheet date, 31 March 2005  to 22 May 2006, the latest practicable date which is not  earlier than 7 days from the issue of this interim financial report.

The magistrate’s court has allowed the company’s preliminary objection and dismissed the charges which was reaffirmed by the High Court on 26 May 2004. The EPF Board has appealed to the Court of Appeal and the matter is now pending.

12) Taxation
	
	Individual Quarter
	Financial Year-to-date

	
	
3 months ended
	12 months ended

	
	31.03.2006
RM’000
	31.03.2005
RM’000
	31.03.2006
RM’000
	31.03.2005
RM’000

	Income tax 
	120
	43
	410
	558

	Overprovision of tax in prior year
	(42)
	0
	(42)
	0

	
	78
	43
	368
	558

	Deferred tax
	510
	0
	510
	0

	Share of taxation in associate
	71
	0
	285
	0

	
	659
	43
	1,163
	558


The Group’s effective tax rates for the current quarter and financial year were higher than the statutory income tax rate in Malaysia mainly due to the losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.
13) Earnings per share

	
	Individual Quarter
	Financial Year-to-date

	
	
3 months ended
	12 months ended

	
	31.03.2006
	31.03.2005
	31.03.2006
	31.03.2005

	(a) Basic earnings per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	(1,620)
	957
	1,599
	17,193

	Weighted average number of ordinary shares

 in issue (‘000)
	151,846
	151,177
	151,796
	151,134

	Basic earnings/(loss) per share (sen)
	(1.07)
	0.63
	1.05
	11.38

	
	
	
	
	

	(b) Diluted earnings per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	(1,620)
	957
	1,599
	17,193

	Weighted average number of ordinary shares 

for diluted earnings per share (‘000)
	151,846
	152,903
	152,465
	151,581

	Diluted earnings/(loss) per share (sen)
	(1.07)
	0.63
	1.05
	11.34


14) Investment in associate

	Offshoreworks Holdings Sdn Bhd
	As at
 31.03.2006

	
	RM’000

	Unquoted shares in Malaysia, at cost
	16,017

	Share of post-acquisition reserves
	200

	
	16,217

	Redeemable Cumulative Preference Shares (RCPS)
	9,500

	
	25,717

	
	

	Represented by:
	

	Share of net assets other than goodwill in associate
	2,381

	Share of goodwill in associate
	1,056

	RCPS
	9,500

	
	12,937

	Goodwill on acquisition of ordinary shares
	12,780

	
	25,717


15) Dividend

A final dividend of 4% less income tax of 28% and a special dividend of 3% less income tax of 28% approved by shareholders in respect of year ended 31 March 2005 were paid on 26 Oct 2005.
(B) Additional information required by Bursa Malaysia Securities Berhad’s Listing Requirements

1. Review of Performance of the Company and its Principal Subsidiaries
For the current year ended 31 March 2006, the Group recorded a revenue of RM119.50 million and profit before tax of RM2.76 million as compared to the revenue of RM130.77 million  and profit before tax of RM17.75 million in the previous corresponding year. The decline in the performance was mainly due to lower plywood selling prices and sales volume, and higher raw materials costs for the current year under review.

For the current quarter ended 31 March 2006, the Group recorded a revenue of RM24.65 million  as compared to the previous corresponding period of RM27.61 million and loss before taxation of RM0.96 million as compared to profit before taxation of RM1.0 million in the previous corresponding quarter. The loss for the current quarter was mainly due to lower plywood selling prices and sales volume, and higher raw materials costs.

2. Material Changes in Quarterly Results compared to the Results of the Preceding Quarter
The Group recorded a loss before taxation of RM0.96 million for the current quarter as compared to the preceding quarter loss before taxation of RM0.58 million. The increase in loss was mainly due to share of loss from associated company for the current quarter under review.
3. Current Year Prospects
The directors are of the view that the next financial year would remain challenging.
4. Profits Forecast and Profit Guarantee
The above is not applicable as no profit forecast and profit guarantee were provided.

5. Taxation
This is stated in note 12 to the interim financial report.

6. Profits on sale of Unquoted Investments and/or Properties
There were no sale of unquoted investments and/or properties for the current quarter and financial year ended 31 March 2006.
7. Quoted Securities
(a) There were no purchases or disposals of quoted securities for the current quarter and financial year ended 31 March 2006. 


(b) Total investment in quoted securities as at 31 March 2006 is as follows:

	
	RM’000

	(i)  At cost
	6

	(ii) At Book Value
	6

	(iii)At Market Value
	1


8. Status of Corporate Proposals
On 15 March 2006, the Foreign Investment Committee(FIC) had approved the Company’s appeal to waive the 30% Bumiputera equity condition imposed on subsidiary, Hartawan Ekuiti Sdn Bhd subject to its equity structure be reviewed again if it resumes business operations.

There were no corporate proposals announced but not completed as at 22 May 2006, the latest practicable date which is not earlier than 7 days from the date of issue of this interim financial report. 
9. Group Borrowings and Debt Securities
The Group did not have any borrowings and debt securities as at 31 March 2006.
10. Off Balance Sheet Financial Instruments
The Group did not have any off balance sheet financial instruments as at 22 May 2006, the latest practicable date which is not earlier than 7 days from the date of issue of this interim financial report.

11. Changes in Material Litigation
This is included in note 11 to the interim financial report.

12. Dividends
(a)
(i)
For year ended 31 March 2006, the Directors have recommended a proposed first and final tax exempt dividend of 3% (2005: final dividend of 4%, less 28% tax and a special dividend of 3%, less 28% tax);

(ii) Payment date: to be announced at a later date; and

(iii) The date of entitlement to dividend: to be announced at a later date.

(b)
The proposed dividend is subject to the approval of shareholders at the Annual General Meeting to be held on a date to be announced later.

13. Earnings per share

This is stated in note 13 to the interim financial report.

(C) Authorisation for issue of interim financial report

The Board of Directors of the Company had authorised this unaudited interim financial report for issue on 26 May 2006.
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