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Condensed Consolidated Income Statements

				Individual Quarter

		Financial Year-to-date


				3 months ended

		6 months ended


				   30/09/2003

	30/09/2002

		     30/09/2003

	30/09/2002


			Note

	     RM'000

	RM'000

		     RM'000

	RM'000


								
	Revenue

		7

	       31,957

	       36,689

		       73,687 

	       64,818


								
	Cost of sales

			(26,983)

	(28,253)

		(60,207)

	(53,903)


								
	Gross profit

			         4,974

	         8,436

		       13,480

	       10,915


								
	Other operating income

		12

	            109

	         1,520

		         1,959

	         1,578


								
	Distribution costs

			(710)

	(857)

		(1,923)

	(1,608)


								
	Other operating expenses

			(57)

	(2,671)

		(113)

	(2,727)


								
	Amortisation of goodwill

			(375)

	(375)

		(750)

	(750)


								
	Administrative expenses

			(1,948)

	(2,153)

		(3,732)

	(4,091)


								
	Profit from operations

			         1,993    

	         3,900

		         8,921

	         3,317


								
	Interest on fixed deposits

			            460

	            234

		            785

	           396


								
								
	Profit before taxation

			         2,453

	         4,134

		         9,706

	        3,713


								
	Income tax expense

		13

	(321)

	           (719)

		(1,013)

	(1,099)


								
	Profit after taxation

			         2,132    

	         3,415

		         8,693

	        2,614


								
								
	Earnings per share:

		14

	Sen

	sen

		Sen

	sen


	   - Basic

			1.41

	2.26

		5.75

	1.73


	   - Diluted

			1.41

	2.26

		5.75

	1.73



	


Condensed Consolidated Balance Sheet 

					AS AT

		AS AT


					30/09/2003

		31/03/2003


					RM'000

		RM'000


	Assets

						
	Property, plant and equipment

				51,654

		54,984


	Investments

				111

		111


	Goodwill on consolidation

				2,292

		3,042


					54,057

		58,137


							
	Current Assets

						
	Inventories

				15,635

		18,877


	Trade receivables

				15,698

		17,368


	Other receivables

				1,854

		4,921


	Tax refundable

				1,559

		1,646


	Fixed deposits

				71,637

		45,557


	Cash and bank balances

				10,356

		14,869


					116,739

		103,238


							
	Current Liabilities

						
	Trade payables

				5,189

		4,779


	Other payables

				1,257

		1,237


	Provision for taxation

				831

		533


					7,277

		6,549


							
	Net Current Assets

				109,462

		96,689


							
					163,519

		154,826


							
	Shareholders’ Equity

						
	Share capital

				151,096

		151,096


	Reserves

				12,423

		3,730


					163,519

		154,826


							
	Net tangible assets per share (RM)

				1.07

		1.01



	


Condensed  Consolidated Statement of Changes in Equity

				Non-distributable

		Distributable

	
			Share

	Share

	Reserve on

	Merger

		Retained

	
			Capital

	premium

	Consolidation

	Deficit

		profits

	Total


			RM'000

	RM'000

	RM'000

	RM'000

		RM'000

	RM'000


									
	At 1 April 2002

		151,096

	16,650

	269

	(84,934)

		61,625

	144,706


									
	Profit after tax

							2,614

	2,614


									
	Dividend

							(3,022)

	(3,022)


									
	At 30 September 2002

		151,096

	16,650

	269

	(84,934)

		61,217

	144,298


									
									
	At 1 April 2003
		151,096

	16,650

	269

	(84,934)

		71,745

	154,826


									
	Profit after tax

							8,693

	8,693


									
	At 30 September 2003

		151,096

	16,650

	269

	(84,934)

		80,438

	163,519



	


Condensed Consolidated Cash Flow Statement

			6 months ended


		Note

	30/09/2003

		30/09/2002


			RM'000

		RM'000


	Cash flows from operating activities

				
					
	Profit before tax

		9,706

		   3,713


					
	Adjustments for:

				
	Amortisation of goodwill

		                 750

		750


	Depreciation of property, plant and equipment

		              3,289

		3,751


	Interest on fixed deposits

		(785)

		(396)


	Profit on disposal of plant and equipment

	12

	(1,867)

		(1,556)


	Write-down of inventories

		0

		1,619


	Operating profit before working capital changes

		11,093

		                7,881


					
	(Increase)/decrease in inventories

		3,242

		838


	(Increase)/decrease in receivables

		4,737

		2,484


	Increase in payables

		              430

		1,127


	Cash generated from operations

		            19,502

		               12,330


	Income tax paid

		(639)

		(279)


	Refund of income tax 

		11

		165


	Net cash from operating activities

		            18,874

		               12,216


					
	Cash flows from investing activities

				
	Purchase of property, plant and equipment

		(489)

		(358)


	Proceeds from disposal of plant and equipment

		              2,397

		                2,534


	Interest on fixed deposits received

		                 785

		396


	Net cash from investing activities

		              2,693

		                2,572


					
	Net increase in cash and cash equivalents

		            21,567

		               14,788


					
	Cash and cash equivalents at beginning of year

		            60,426

		              30,465


					
	Cash and cash equivalents at end of period

		            81,993

		              45,253



	


(A) Notes to the interim financial report

This interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange’s Listing  Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 March 2003.

The following notes are significant for an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2003.

1) Basis of preparation

The accounting policies and presentation adopted for the interim financial reporting are consistent with those adopted for the annual financial statements for the year ended 31 March 2003 except for the adoption of new applicable approved accounting standard, MASB 25 Income Taxes, which became effective from 1 April 2003. 

With the adoption of MASB 25, income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the expected amount of income taxes payable in respect of the taxable profit for the year and is measured using the tax rates that have been enacted at the balance sheet date. Deferred tax is provided for, using the liability method, on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying amounts in the financial statements. In principle, deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are recognized for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable sufficient taxable profit will be available against which the deductible temporary differences, unused tax losses and unused tax credits can be utilized. Deferred tax is not recognized if the temporary difference arises from goodwill or negative goodwill or from the initial recognition of an asset or liability in a transaction which is not a business combination and at the time of the transaction, affects neither accounting profit nor taxable profit.

Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the balance sheet date. Deferred tax is recognized in the income statement, except when it arises from a transaction which is recognized directly in equity, in which case the deferred tax is also debited or credited directly in equity, or when it arises from a business combination that is an acquisition, in which case the deferred tax is included in the resulting goodwill or negative goodwill.

The adoption of MASB 25 has not given rise to any adjustment to the opening balances of retained profits of the prior year and the current year other than the amount of deferred tax assets not recognized by certain subsidiaries in accordance with paragraph 37 of MASB 25 which requires the recognition of deferred tax asset for the carryforward of unused tax losses and unused tax credits to the extent that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilized.

	
	
	2003
	2002

	
	
	RM’000
	RM’000

	Taxable temporary differences arising from excess of capital allowances over depreciation at 1 April, as previously stated
	
	      9,534
	    10,138

	
	
	
	

	Deferred tax liabilities at 28% 
	
	      2,669
	      2,839

	Effects of adopting MASB 25
	
	(2,669)
	(2,839)

	At 1 April, as restated
	
	     -
	     -

	
	
	
	

	Deferred tax assets arising from unutilized tax losses, unabsorbed capital and forest allowances and reinvestment allowance: 
	
	
	

	   At 1 April, as previously stated
	
	     14,296
	    17,778

	   Effects of adopting MASB 25
	
	(2,669)
	(2,839)

	   At 1 April, as restated
	
	     11,627
	    14,939

	
	
	
	


2) Auditors’ Report

The auditors’ report on the financial statements of the Company for the preceding financial year ended 31 March 2003 was not subject to any qualification.

3) Seasonal and cyclical factors

The Group’s operations are not seasonal and cyclical in nature.

4) Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the interim period under review.

5) Changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or the prior financial year that have a material effect in the interim period under review.

6) Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the interim period under review.

7) Segmental information

Business Segments

	
	6 months ended 30.09.2003

	
	Investment holding
	Timber processing and log timber trading
	Timber extraction and related services
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	

	   External
	0
	65,484
	8,203
	0
	      73,687

	   Inter-segment
	0
	0
	0
	0
	               0

	   Total 
	0
	65,484
	8,203
	0
	      73,687

	
	
	
	
	
	

	Results
	
	
	
	
	

	   Segment results
	0
	8,963
	3,690
	0
	        12,653

	
	
	
	
	
	

	   Administrative expenses
	
	
	
	
	   (3,732)

	   Profit from operations
	
	
	
	
	        8,921

	   Interest on fixed deposits
	
	
	
	
	           785

	   Profit before taxation
	
	
	
	
	        9,706

	   Taxation
	
	
	
	
	        1,013           

	   Profit after taxation
	
	
	
	
	        8,693


8) Valuations of property, plant and equipment

The above is not applicable as the Group’s  property, plant and equipment are stated at cost less accumulated depreciation and less any impairment losses.

9) Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period.

10) Changes in the composition of the Group

There were no changes in the composition of the Group during the interim period under review. 

11) Contingent Liabilities

There were no changes to the contingent liabilities including the status of the litigation on the   claims from Employees Provident Fund (EPF) Board over EPF contributions for contractors totaling RM2,595,484 since the last balance sheet date, 31 March 2003  to 22 November 2003, the latest practicable date which is not  earlier than 7 days from the issue of this interim financial report.

12) Other operating income

Other operating income for the current quarter and interim period included profit on disposal of equipment amounting to RM75,362 and RM1,866,774 respectively.

13) Income tax expense

	
	Individual Quarter
	Financial Year-to-date

	
	3 months ended
	6 months ended

	
	30.09.2003

RM’000
	30.09.2002

RM’000
	30.09.2003

RM’000
	30.09.2002

RM’000

	In respect of current period:

   - income tax
	321
	729
	1,013
	1,100

	   -deferred tax
	0
	(10)
	0
	(11)

	
	321
	719
	1,013
	1,099


The effective tax rate for the current quarter and interim period was lower than the statutory income tax rate in Malaysia due to the availability of capital allowances and losses brought forward to offset against taxable profits of certain subsidiaries.

14) Earnings per share

	
	Individual Quarter
	Financial Year-to-date

	
	3 months ended
	6 months ended

	
	30.09.2003

RM’000
	30.09.2002

RM’000
	30.09.2003

RM’000
	30.09.2002

RM’000

	(a) Basic earnings/(loss) per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	2,132
	3,415
	8,693
	2,614

	Weighted average number of ordinary shares

 in issue (‘000)
	151,096
	151,096
	151,096
	151,096

	Basic earnings/(loss) per share (sen)
	1.41
	2.26
	5.75
	1.73

	
	
	
	
	

	(b) Diluted earnings/(loss) per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	2,132
	3,415
	8,693
	2,614

	Weighted average number of ordinary shares 

for diluted earnings/(loss) per share (‘000)
	151,096
	151,096
	151,096
	151,096

	Diluted earnings/(loss) per share (sen)
	1.41
	2.26
	5.75
	1.73


The assumed conversion of share option is antidilutive and the antidilutive potential ordinary shares are ignored in calculating diluted earnings/loss per share in accordance with MASB Standard no. 13.

15) Capital Commitment

The amount of commitment for the purchase of plant and equipment not provided for in the interim financial report as at 30 September 2003 is as follows:

	
	RM’000

	Approved but not contracted for
	300


16) Comparative figures

Certain comparative figures have been reclassified to conform with MASB 26 on Interim Financial Reporting and restated as a result of the adoption of MASB 25 as disclosed in note 1 to the interim financial report.

(B) Additional information required by Kuala Lumpur Stock Exchange’s Listing Requirements

1. Review of Performance of the Company and its Principal Subsidiaries
The Group recorded a revenue of RM73.69 million for the current financial period under review as compared to RM64.82 million in the prior financial period and the Group made a profit before taxation of RM9.71 million as compared to a profit before taxation of RM3.71 million in the prior financial period. The improvements in performance were mainly due to the higher contributions from all the Group’s operations for the preceding quarter of the current financial period under review as compared to the preceding corresponding period. 

For the current quarter ended 30 September 2003, the Group recorded a revenue of RM31.96 million and a profit before taxation of RM2.45 million respectively as compared to a revenue of RM36.69 million and profit before taxation of RM4.13 million in the preceding year’s quarter. The decreases were mainly because of contributions from plywood operations were offsetted by the lower contributions from log timber trading and extraction operations for the current quarter under review as compared to the preceding corresponding quarter. 

2. Material Changes in Quarterly Results compared to the Results of the Preceding Quarter
The Group recorded a profit before taxation for the current quarter of RM2.45 million compared to the preceding quarter profit before taxation of RM7.25 million. The decrease in profit before taxation was mainly due to lower log trading and extraction operations for the current quarter.
3. Current Year Prospects
The directors are cautiously optimistic of maintaining the Group's results for the current financial year if the prices and demand of timber products are favourable.

4. Profits Forecast and Profit Guarantee
The above is not applicable as no profit forecast and profit guarantee were provided.

5. Taxation
This is stated in note 13 to the interim financial report.

6. Profits on sale of Unquoted Investments and/or Properties
There were no sale of unquoted investments and/or properties for the current quarter and interim financial period ended 30 September 2003.
7. Quoted Securities
(a) There were no purchases or disposals of quoted securities for the current quarter and interim financial period ended 30 September 2003. 


(b) Total investment in quoted securities as at 30 September 2003 is as follows:

	
	RM’000

	(i)  At cost
	6

	(ii) At Book Value
	6

	(iii)At Market Value
	2


8. Status of Corporate Proposals
The Group is seeking Bumiputra participation of at least 30% in Hartawan Ekuiti Sdn Bhd to comply with the Bumiputra equity condition imposed by Foreign Investment Committee.

9. Group Borrowings and Debt Securities
The Group did not have any borrowings and debt securities as at 30 September 2003.
10. Off Balance Sheet Financial Instruments
The Group did not have any off balance sheet financial instruments as at 22 November 2003, the latest practicable date which is not earlier than 7 days from the date of issue of this interim financial report.

11. Changes in Material Litigation
This is included in note 11 to the interim financial report.

12. Dividend 
The directors do not recommend the payment of dividend for the period under review.

13. Earnings per share

This is stated in note 14 to the interim financial report.
(C) Authorisation for issue of interim financial report

The Board of Directors of the Company had authorised this unaudited interim financial report for issue on 28 November 2003.
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