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Condensed Consolidated Income Statements

				3 months ended

		12 months ended


				   31/03/2003

	31/03/2002

		     31/03/2003

	31/03/2002


			Note

	     RM'000

	RM'000

		     RM'000

	RM'000


								
	Revenue

		7

	32,224

	24,475

		129,317

	86,681


								
	Cost of sales

			(24,713)

	(24,434)

		(103,141)

	(88,530)


								
	Gross profit/(loss)

			7,511

	41

		26,176

	(1,849)


								
	Other operating income

		12

	1,098

	181

		3,952

	283


								
	Distribution costs

			(974)

	(877)

		(3,281)

	(1,704)


								
	Other operating expenses

		13

	(254)

	(46)

		(3,059)

	(227)


								
	Amortisation of goodwill

			(375)

	(1,500)

		(1,500)

	(1,500)


								
	Administrative expenses

			(1,511)

	(1,556)

		(8,089)

	(8,525)


								
	Profit/(loss) from operations

			5,495

	(3,757)

		14,199

	(13,522)


								
	Interest on fixed deposits

			376

	252

		1,032

	1,063


								
								
	Profit/(loss) before taxation

			5,871

	(3,505)

		15,231

	(12,459)


								
	Income tax expense

		14

	(143)

	(124)

		(1,288)

	(220)


								
	Profit/(loss) after taxation

			5,728

	(3,629)

		13,943

	(12,679)


								
								
	Earnings/(loss) per share:

		15

	Sen

	sen

		Sen

	sen


	   - Basic

			3.79

	(2.40)

		9.23

	(8.39)


	   - Diluted

			3.79

	(2.40)

		9.23

	(8.39)



	


Condensed Consolidated Balance Sheet 

					AS AT

		AS AT


					31/03/2003

		31/03/2002


					RM'000

		RM'000


							
	Property, plant and equipment

				54,984

		66,642


	Investments

				111

		111


	Goodwill on consolidation

				3,042

		4,542


							
	Current Assets

						
	Inventories

				18,877

		20,365


	Trade receivables

				17,368

		25,280


	Other receivables

				5,721

		1,879


	Tax refundable

				1,646

		1,465


	Fixed deposits

				45,557

		22,580


	Cash and bank balances

				14,869

		7,885


					104,038

		79,454


							
	Current Liabilities

						
	Trade payables

				4,779

		3,707


	Other payables

				1,237

		2,291


	Provision for taxation

				532

		34


					6,548

		6,032


							
	Net Current Assets

				97,490

		73,422


							
					155,627

		144,717


							
	Shareholders’ Equity

						
	Share capital

				151,096

		151,096


	Reserves

				4,531

		(6,390)


					155,627

		144,706


	Long-term Liability

						
	Deferred Taxation

				0

		11


					155,627

		144,717


							
	Net tangible assets per share (RM)

				1.01

		0.93



	


Condensed  Consolidated Statement of Changes in Equity

				Non-distributable

		Distributable

	
			Share

	Share

	Reserve on

	Merger

		Retained

	
		Note

	Capital

	premium

	Consolidation

	Deficit

		profits

	Total


			RM'000

	RM'000

	RM'000

	RM'000

		RM'000

	RM'000


									
	Balance at

1 April 2002

		151,096

	16,650

	269

	(84,934)

		61,625

	144,706


									
	Profit after tax

							13,943

	13,943


									
	Dividend

	16

						(3,022)

	(3,022)


									
	Balance at

31 March 2003

		151,096

	16,650

	269

	(84,934)

		72,546

	155,627



	


Condensed Consolidated Cash Flow Statement

					12 months ended


			Note

		31/03/2003


					RM'000


	Cash flows from operating activities

				
					
	Profit before tax

				15,231


					
	Adjustment for:

				
	Amortisation of goodwill

				1,500


	Depreciation of property, plant and equipment

				7,216


	Interest on fixed deposits

				(1,032)


	Profit on disposal of property, plant and equipment

				(2,740)


	Plant and equipment scrapped

				93


	Profit from disposal of investment

		10

		(81)


	Write-down of inventories

				1,698


	Operating profit before working capital changes

				21,885


					
	Increase in inventories

				(210)


	Decrease in receivables

				7,361


	Decrease in payables

				(1)


	Cash generated from operations

				29,035


	Income tax paid

				(1,157)


	Refund of income tax overpaid

				165


	Net cash from operating activities

				28,043


					
	Cash flows from investing activities

				
	Purchase of property, plant and equipment

				(990)


	Proceeds from disposal of property, plant and equipment

				4,322


	Interest on fixed deposits received

				1,047


	Proceeds from disposal of investment

		10

		561


	Net cash from investing activities

				4,940


					
	Cash flows from financing activities

				
	       Dividend paid

				(3,022)


	       Net cash used in financing activities

				(3,022)


					
	Net increase in cash and cash equivalents

				29,961


					
	Cash and cash equivalents at beginning of year

				30,465


					
	Cash and cash equivalents at end of period

				60,426



	


(A) Notes to the interim financial report

This interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange’s Listing  Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 March 2002.

The following notes are significant for an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2002.

1) Basis of preparation

The accounting policies and presentation adopted for the interim financial reporting are consistent with those adopted for the annual financial statements for the year ended 31 March 2002 except for the adoption of new applicable approved accounting standards namely the prospective application of MASB 21, Business Combinations and MASB 23, Impairment of Assets and the retrospective application of MASB 22, Segment Reporting pertaining to identification of business segments.

2) Audit Report

The audit report on the financial statements of the Company for the preceding financial year ended 31 March 2002 was not subject to any qualification.

3) Seasonal and cyclical factors

The Group’s operations are not seasonal and cyclical in nature.

4) Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current interim period under review.

5) Changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or the prior financial year that have a material effect in the current interim period under review.

6) Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current interim period under review.

7) Segmental information

The Group’s activities are carried out in Malaysia and are organized into three main business segments.

	
	Revenue

12 months ended
	Profit/(Loss) before tax

12 months ended

	
	
	

	
	31.03.2003

RM’000
	31.03.2002

RM’000
	31.03.2003

RM’000
	31.03.2002

RM’000

	Timber processing and log timber trading
	114,093
	67,356
	19,010
	(8,956)

	Log timber extraction and related services
	15,224
	19,325
	(2,931)
	(2,715)

	Investment holding
	0
	0
	(848)
	(788)

	
	129,317
	86,681
	15,231
	(12,459)


The wholesaling and retailing of spare parts and consumables previously reported separately as a segment has been combined with the log timber extraction and related services on the account of its small size and the sharing of a substantial number of factors that defined a business segment with the latter segment.

8) Valuations of property, plant and equipment

The above is not applicable as the Group’s  property, plant and equipment are stated at cost less accumulated depreciation and less any impairment losses.

9) Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period.

10) Changes in the composition of the Group

There were no changes in the composition of the Group during the current interim period under review except for the disposal of the entire equity interest in a wholly owned subsidiary, Firmgoal Sdn Bhd, an investment holding company, and its ten (10) wholly owned dormant subsidiaries for a cash consideration of RM562,000 as announced to KLSE on 10 March 2003.

The disposal gave rise to a gross profit of RM93,581 (net profit of RM81,181 after Real Property Gains Tax provision) and a net cash inflow of RM561,023. 

Effect of disposal

The disposal had the following effect on the Group:


31.03.2003
	
	
	RM’000

	Property, plant and equipment
	
	3,765

	Current assets
	
	25

	Current liabilities
	
	(3,322)

	Net assets
	
	468

	Profit on disposal of subsidiaries 
	
	94

	Consideration received
	
	562

	Cash disposed of
	
	(1)

	Net cash inflow
	
	561


The subsidiaries disposed of contributed RM16,020 to the consolidated net profit prior to disposal for the current interim period under review.

11) Contingent Liabilities

There were no changes to the contingent liabilities including the status of the litigation on the   claims from Employees Provident Fund (EPF) Board over EPF contributions for contractors totaling RM2,595,484 since the last balance sheet date, 31 March 2002   to 23 May 2003, the latest practicable date which is not  earlier than 7 days from the issue of this interim financial report.

12) Other operating income

Other operating income for the interim period included compensation received  of RM1 million from a log supplier for the cancellation of timber sales agreements, and profit on disposal of property, plant and equipment amounting to RM830,629 and RM2,740,163 for the current quarter and interim period respectively.

13) Other operating expenses

Other operating expenses included employees’ voluntary separation expenses of RM49,709 and RM1,046,123 and write-down of inventories of RM79,402 and RM1,698,457 for the current quarter and interim period respectively.
14) Income tax expense

	
	3 months ended
	12 months ended

	
	31.03.2003

RM’000
	31.03.2002

RM’000
	31.03.2003

RM’000
	31.03.2002

RM’000

	In respect of current period:

   - income tax
	143
	125
	1,299
	230

	   - deferred tax
	0
	(1)
	(11)
	(4)

	
	143
	124
	1,288
	226

	Overprovision of income tax               in prior year
	0
	0
	0
	(6)

	
	143
	124
	1,288
	220


The effective tax rate for the current quarter and interim period was lower than the statutory income tax rate in Malaysia due to the availability of capital allowances and losses brought forward to offset against taxable profits of certain subsidiaries.

15) Earnings per share

	
	3 months ended
	12 months ended

	
	31.03.2003

RM’000
	31.03.2002

RM’000
	31.03.2003

RM’000
	31.03.2002

RM’000

	(a) Basic earnings/(loss) per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	5,728
	(3,629)
	13,943
	(12,679)

	Weighted average number of ordinary shares

 in issue (‘000)
	151,096
	151,096
	151,096
	151,096

	Basic earnings/(loss) per share (sen)
	3.79
	(2.40)
	9.23
	(8.39)

	
	
	
	
	

	(b) Diluted earnings/(loss) per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	5,728
	(3,629)
	13,943
	(12,679)

	Weighted average number of ordinary shares 

for diluted earnings/(loss) per share (‘000)
	151,096
	151,096
	151,096
	151,096

	Diluted earnings/(loss) per share (sen)
	3.79
	(2.40)
	9.23
	(8.39)

	
	
	
	
	


The assumed conversion of share option is antidilutive and the antidilutive potential ordinary shares are ignored in calculating diluted earnings/loss per share in accordance with MASB Standard no. 13.

16) Dividend

	
	RM’000

	2% tax exempt final dividend approved by shareholders 

in respect of the year ended 31 March 2002, paid on 17 October 2002 
	3,022


17) Capital Commitment

The amount of commitment for the purchase of property, plant and equipment not provided for in the interim financial report as at 31 March 2003 is as follows:

	
	RM’000

	Approved and contracted for
	207

	Approved but not contracted for
	300

	
	507


18) Comparative figures

The presentation of this quarterly report has been changed to comply with MASB 26, Interim Financial Reporting and comparative figures have been reclassified to conform with this presentation.

Condensed consolidated statement of changes in equity and condensed consolidated cash flow statement for the corresponding period of the preceding year will be prepared commencing for the quarterly report ending on 30 September 2003 in accordance with the Kuala Lumpur Stock Exchange’s letter dated 28 June 2002. 

(B) Additional information required by Kuala Lumpur Stock Exchange’s Listing Requirements

1. Review of Performance of the Company and its Principal Subsidiaries
The Group’s revenue for the current year under review increased to RM129.32 million from RM86.68 million in the prior financial year and the Group made a profit before taxation of RM15.23 million as compared to a loss before taxation of RM12.46 million  in the  prior financial year. For the current quarter ended 31 March 2003, the Group’s revenue increased to RM32.22 million from RM24.48 million in the preceding year’s quarter and the Group made a profit before taxation of RM5.87 million as compared to a loss before taxation of RM3.51 million in the preceding year’s quarter. The above improvements in performance were mainly due to the higher operational efficiency achieved and the more favourable market conditions for timber products for the current quarter and year under review as compared to the corresponding periods in the preceding year.
2. Material Changes in Quarterly Results compared to the Results of the Preceding Quarter
There were no material changes in the Group’s profit before tax for the current quarter of RM5.87 million compared to the preceding quarter profit before tax of RM5.64 million. 
3. Current Year Prospects
The directors are cautiously optimistic of maintaining the Group's results in the coming financial year if the prices and demand of timber products continue to be favourable.

4. Profits Forecast and Profit Guarantee
The above is not applicable as no profit forecast and profit guarantee were provided.

5. Taxation
This is stated in note 14 to the interim financial report.

6. Profits on sale of Unquoted Investments and/or Properties
Profit on disposal of subsidiaries in the current quarter amounted to RM81,181 as stated in note 10 to the interim financial report and profit on disposal of property for the current financial year amounted to RM269,395.
7. Quoted Securities
(a) There were no purchases or disposals of quoted securities for the current quarter and  financial year. 


(b) Total investment in quoted securities as at 31 March 2003 is as follows:

	
	RM’000

	(i)  At cost
	6

	(ii) At Book Value
	6

	(iii)At Market Value
	2


8. Status of Corporate Proposals
The Group is seeking Bumiputra participation of at least 30% in Hartawan Ekuiti Sdn Bhd to comply with the Bumiputra equity condition imposed by Foreign Investment Committee.

9. Group Borrowings and Debt Securities
The Group did not have any borrowings and debt securities as at 31 March 2003.
10. Off Balance Sheet Financial Instruments
The Group did not have any off balance sheet financial instruments as at 23 May 2003, the latest practicable date which is not earlier than 7 days from the date of issue of this interim financial report.

11. Changes in Material Litigation
This is included in note 11 to the interim financial report.

12. Dividend 
The Directors recommended a first and final tax exempt dividend of 3% amounting to RM4,532,880 for year ended 31 March 2003 (2002:2% tax exempt, amounting to RM3,021,920).

The proposed dividend is subject to the approval of shareholders at the Annual General Meeting to be held on a date to be announced later. 

13. Earnings per share

This is stated in note 15 to the interim financial report.
(C) Authorisation for issue of interim financial report

The Board of Directors of the Company had authorised this unaudited interim financial report for issue on 28 May 2003.
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