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Condensed Consolidated Income Statements

				3 months ended

		6 months ended


				   30/09/2002

	30/09/2001

		     30/09/2002

	30/09/2001


			NOTE

	     RM'000

	RM'000

		     RM'000

	RM'000


								
	Revenue

		2

	36,689

	22,185

		64,818

	41,433


								
	Cost of sales

			(28,253)

	(24,179)

		(53,903)

	(43,761)


								
	Gross profit

			8,436

	(1,994)

		10,915

	(2,328)


								
	Other operating income

		3

	1,520

	1

		1,578

	2


								
	Distribution costs

			(857)

	(376)

		(1,608)

	(468)


								
	Other operating expenses

		4

	(2,671)

	(38)

		(2,727)

	(115)


								
	Amortisation of goodwill

			(375)

	0

		(750)

	0


								
	Administrative expenses

			(2,153)

	(2,304)

		(4,091)

	(4,385)


								
	Profit/(loss) from operations

			3,900

	(4,711)

		3,317

	(7,294)


								
	Interest on fixed deposits

			234

	305

		396

	615


								
								
	Profit/(loss) before taxation

			4,134

	(4,406)

		3,713

	(6,679)


								
	Income tax expense

		5

	(719)

	(41)

		(1,099)

	(81)


								
	Profit/(loss) after taxation

			3,415

	(4,447)

		2,614

	(6,760)


								
								
	Earnings/(loss) per share:

		6

	sen

	sen

		sen

	sen


	   - Basic

			2.26

	(2.94)

		1.73

	(4.47)


	   - Diluted

			2.26

	(2.94)

		1.73

	(4.47)



	


Condensed Consolidated Balance Sheet 

					AS AT

		AS AT


					30/09/2002

		31/03/2002


			NOTE

		RM'000

		RM'000


							
	Property, plant and equipment

				62,270

		66,642


	Investments

				111

		111


	Goodwill on consolidation

				3,792

		4,542


							
	Current Assets

						
	Inventories

				17,909

		20,365


	Trade receivables

				23,297

		25,280


	Other receivables

				1,377

		1,879


	Tax refundable

				1,331

		1,465


	Fixed deposits

				28,080

		22,580


	Cash and bank balances

				17,173

		7,885


					89,167

		79,454


							
	Current Liabilities

						
	Trade payables

				4,842

		3,707


	Other payables

				2,283

		2,291


	Provision for taxation

				895

		34


	Dividend payable

		7

		3,022

		0


					11,042

		6,032


							
	Net Current Assets

				78,125

		73,422


							
					144,298

		144,717


							
	Shareholders’ Equity

						
	Share capital

				151,096

		151,096


	Reserves

				(6,798)

		(6,390)


					144,298

		144,706


	Long-term Liability

						
	Deferred Taxation

				0

		11


					144,298

		144,717


							
	Net tangible assets per share (RM)

				0.93

		0.93



	


Condensed  Consolidated Statement of Changes in Equity

				Non-distributable

		Distributable

	
			Share

	Share

	Reserve on

	Merger

		Retained

	
		Note

	Capital

	premium

	Consolidation

	Deficit

		profits

	Total


			RM'000

	RM'000

	RM'000

	RM'000

		RM'000

	RM'000


									
	Balance at

1 April 2002

		151,096

	16,650

	269

	(84,934)

		61,625

	144,706


									
	Profit after tax

							2,614

	2,614


									
	Dividend

	7

						(3,022)

	(3,022)


									
	Balance at

30 September 2002

		151,096

	16,650

	269

	(84,934)

		61,217

	144,298



	


Condensed Consolidated Cash Flow Statement

					6 months ended


					30/09/2002


					RM'000


	Cash flows from operating activities

				
					
	Profit before tax

				3,713


					
	Adjustment for:

				
	Amortisation of goodwill

				750


	Depreciation of property, plant and equipment

				3,751


	Interest on fixed deposits

				(396)


	Profit on disposal of plant and equipment

				(1,556)


	Write-down of inventories

				1,619


	Operating profit before working capital changes

				7,881


					
	Decrease in inventories

				838


	Decrease in receivables

				2,484


	Increase in payables

				1,127


	Cash generated from operations

				12,330


	Income tax paid

				(279)


	Refund of income tax overpaid

				165


	Net cash from operating activities

				12,216


					
	Cash flows from investing activities

				
	Purchase of property, plant and equipment

				(358)


	Proceeds from disposal of plant and equipment

				2,534


	Interest on fixed deposits received

				396


	Net cash from investing activities

				2,572


					
					
	Net increase in cash and cash equivalents

				14,788


					
	Cash and cash equivalents at beginning of year

				30,465


					
	Cash and cash equivalents at end of period

				45,253



	


Notes to the interim financial report

1) Basis of preparation

This interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange’s Listing  Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 March 2002.

The accounting policies and presentation adopted for the interim financial reporting are consistent with those adopted for the annual financial statements for the year ended 31 March 2002 except for the adoption of new applicable approved accounting standards namely the prospective application of MASB 21, Business Combinations and MASB 23, Impairment of Assets and the retrospective application of MASB 22, Segment Reporting pertaining to identification of business segments.

The following notes explained the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2002.

2) Segmental information

The Group’s activities are carried out in Malaysia and are organized into three main business segments.

	
	Revenue

6 months ended
	Profit/(Loss) before tax

6 months ended

	
	
	

	
	30.9.2002

RM’000
	30.9.2001

RM’000
	30.9.2002

RM’000
	30.9.2001

RM’000


	Timber processing and log timber trading
	57,025
	31,211
	7,013
	(5,270)

	Log timber extraction and related services
	7,793
	10,222
	(2,793)
	(1,875)

	Investment holding
	0
	0
	(507)
	466

	
	64,818
	41,433
	3,713
	(6,679)


The wholesaling and retailing of spare parts and consumables previously reported separately as a segment has been combined with the log timber extraction and related services on the account of its small size and the sharing of a substantial number of factors that defined a business segment with the latter segment.

3) Other operating income

Other operating income for the current quarter included profit on disposal of fixed assets amounted to RM1,517,268.

4) Other operating expenses

Other operating expenses for the current quarter included employees’ voluntary separation expenses of RM996,414 and write-down of inventories of RM1,619,056.

5) Income tax expense

	
	3 months ended
	6 months ended

	
	30.9.2002

RM’000
	30.9.2001

RM’000
	30.9.2002

RM’000
	30.9.2001

RM’000

	In respect of current period:

   - income tax
	729
	42
	1,100
	83

	   - deferred tax
	(10)
	(1)
	(11)
	(2)

	
	719
	41
	1,099
	81


The effective tax rate for the current quarter was lower than the statutory income tax rate in Malaysia due to the availability of capital allowances and losses brought forward to set-off against taxable profits of certain subsidiaries.

6) Earnings per share

	
	3 months ended
	6 months ended

	
	30.9.2002

RM’000
	30.9.2001

RM’000
	30.9.2002

RM’000
	30.9.2001

RM’000

	(a) Basic earnings/(loss) per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	3,415
	(4,447)
	2,614
	(6,760)

	Weighted average number of ordinary shares

 in issue (‘000)
	151,096
	151,096
	151,096
	151,096

	Basic earnings/(loss) per share (sen)
	2.26
	(2.94)
	1.73
	(4.47)

	
	
	
	
	

	(b) Diluted earnings/(loss) per share
	
	
	
	

	Net profit/(loss) for the period (RM’000)
	3,415
	(4,447)
	2,614
	(6,760)

	Weighted average number of ordinary shares 

for diluted earnings/(loss) per share (‘000)
	151,096
	151,096
	151,096
	151,096

	Diluted earnings/(loss) per share (sen)
	2.26
	(2.94)
	1.73
	(4.47)

	
	
	
	
	


The assumed conversion of share option is antidilutive and the antidilutive potential ordinary shares are ignored in calculating diluted earnings/loss per share in accordance with MASB Standard no. 13.

7) Dividend

	
	6 months ended

	
	30.9.2002

	
	RM’000

	Final dividend approved by shareholders 

in respect of the year ended:

   31 March 2002, payable on 17 October 2002 - 2 % tax exempt
	3,022


A depositor shall qualify for entitlement to the dividend only in respect of:

(a) shares transferred into the Depositor’s Account before 12.30 p.m. on 1 October 2002 in respect of ordinary transfers;

(b) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

As disclosed in the Group’s financial statements for the year ended 31 March 2002, the Group had changed the accounting policy to recognise dividend as a liability when proposed by the Directors to recognising dividend in the shareholders’ equity in the period in which the obligation to pay is established in accordance with MASB 19, Events After the Balance Sheet Date. Therefore, final dividend is now accrued as a liability after approval by shareholders at the Annual General Meeting.

8) Contingent liabilities 

There were no changes to the contingent liabilities including the status of the litigation on the   claims from Employees Provident Fund (EPF) Board over EPF contributions for contractors totaling RM2,595,484 since the last balance sheet date, 31 March 2002   to 20 November 2002, the latest practicable date which is not  earlier than 7 days from the issue of this interim financial report.

9) Comparative figures

The presentation of this quarterly report has been changed to comply with MASB 26, Interim Financial Reporting and comparative figures have been reclassified to conform with this presentation.

Condensed consolidated statement of changes in equity and condensed consolidated cash flow statement for the corresponding period of the preceding year will be prepared for the quarterly report ending on 30 September 2003 in accordance with the Kuala Lumpur Stock Exchange’s letter dated 28 June 2002. 

Additional information required by Kuala Lumpur Stock Exchange’s Listing Requirements

1. Review of Performance of the Company and its Principal Subsidiaries
During the period under review,  the Group recorded a revenue of  RM64.82 million and a pre-tax profit of RM3.71 million compared to revenue of RM41.43 million and pre-tax loss of RM6.68 million for the previous corresponding period. The increase in revenue and profit before tax for the current period as compared to corresponding period last year was mainly due to the higher operational efficiency achieved and the more favourable market conditions for timber products for the current period.
2. Material Changes in Quarterly Results compared to the Results of the Preceding Quarter
The Group profit before tax for the current quarter amounted to RM4.13 million as compared to the preceding quarter loss before tax of RM0.42 million. The increase in profit was mainly attributed to the improvement in the prices of timber products.
3. Current Year Prospects
Barring unforeseen circumstances, the directors expect the Group's performance for the remaining of the year to be favourable in view of the improvement in the prices of timber products.

4. Profits Forecast and Profit Guarantee
Not applicable as no profit forecast and profit guarantee were provided.

5. Taxation
This is stated in note 5 to the interim financial report.

6. Profits on sale of Investment and/or Properties
There were no sale of unquoted investments and/or properties for the current quarter and financial period ended 30 September 2002.
7. Quoted Securities
(a) There were no purchases or disposals of quoted securities for the current quarter and  financial period ended 30 September 2002. 


(b) Total investment in quoted securities as at 30 September 2002 is as follows:

   RM’000

(i) At cost
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(ii) At Book Value
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(iii) At Market Value
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8. Status of Corporate Proposals
The Group is still seeking to increase its Bumiputra participation to at least 30% in each of the ten subsidiary companies of Firmgoal Sdn Bhd and in Hartawan Ekuiti Sdn Bhd to comply with the Bumiputra equity condition imposed by Foreign Investment Committee.

9. Group Borrowings and Debt Securities
The Group did not have any borrowings and debt securities as at 30 September 2002.
10. Financial Instruments with Off Balance Sheet Risk
The Group did not have any financial instruments with off balance sheet risk as at 20 November 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this interim financial report.

11. Changes in Material Litigation
This is included in note 8 to the interim financial report.

12. Dividend
This is stated in note 7 to the interim financial report.

13. Earnings per share

This is stated in note 6 to the interim financial report.
Authorisation for issue of interim financial report

The Board of Directors of the Company had authorised this unaudited interim financial report for issue on 26 November 2002.
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