SINORA INDUSTRIES BERHAD

(Company No : 285072-M)

NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002

________________________________________________________________

1.
ACCOUNTING POLICIES


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 2001 annual report and with approved accounting standards issued by the Malaysian Accounting Standards Board (‘MASB’).

2.
EXCEPTIONAL ITEM


There were no exception items during the current financial year to date.

3.
EXTRAORDINARY ITEM


There were no extraordinary items during the current financial year to date.

4.
TAXATION


The taxation charges of the group for the period under review are as follows : 

	
	Individual Quarter
	Cumulative Quarters

	

	Current Year quarter 

30/6/2002

RM’000
	Preceding year corresponding  quarter 30/6/2001

RM’000
	Current year to date 

30/6/2002

RM’000
	Corresponding Year to date 

30/6/2001

RM’000

	Current Year


	0 
	0
	0
	0

	Deferred taxation


	 0
	0
	0
	0

	Over/(Under) provision in the prior year
	0

 
	0
	0
	0

	Total


	 0
	0
	0
	0



No taxation has been provided during the current quarter as the Group incurred losses.

5.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There were no sale of investments and/or properties for the current financial year to date.

6.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES


Particulars of quoted securities are as follows :

(a) There was no purchase and sales of quoted securities for the current financial year to date.

(b) There was no investment in quoted shares as at end of 30 Jun 2002.


.

7.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no changes in the composition of the Group and Company for the current financial year to date.

8.
STATUS OF CORPORATE PROPOSALS


On 9 January 1997, the Company entered into a conditional agreement with Innovision (PNG), Pty. Ltd. (“IPNG”), a Company incorporated in Papua New Guinea whereby the Company shall subscribe for 1,998 ordinary shares of Kina 1 each in IPNG thus resulting in IPNG becoming a subsidiary company and that the Company shall settle on IPNG’s behalf advances totaling Kina 4,282,462 given to it by Innoprise Corporation Sdn. Bhd., the holding company and Innoprise International Inc., a related company incorporated in Liberia.


The subscription has been approved by Papua New Guinea Forestry Authority.  However, there are still certain formalities to be completed before the above subscription can be finalized.

9.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES


There were no issuances and repayment of Debt and Equity Securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10.
GROUP BORROWINGS AND DEBT SECURITIES


Group borrowings and debt securities as at 30 Jun 2002 are as follows:

	(a)
	Unsecured :
	RM ‘000

	
	Bank Overdraft

Import Bills

Banker’s Acceptance

Export Credit Refinancing
	   26,295

          25

     7,394

	
	
	RM 33,714


(b)
All the unsecured loan of RM 33.714 mil are short term borrowings;


(c)
There were no borrowings nor debt securities that were denominated in foreign currency.

11.
CONTINGENT LIABILITIES


There were no contingent liabilities for the current financial year to date.

12.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISKS


There were no financial instruments with off balance sheet risks for the current financial year to date.

13.
MATERIAL LITIGATION

	i)
	On 23 July 2001, Sinora Sdn. Bhd., a wholly subsidiary of SIB has been served with a writ of summons (Suit No. 5-22-42 of 2001) filed by Tradisi Intan Sdn. Bhd. (Company No. 495456-D) claiming for a sum of RM1,138,764.98 being the total amount outstanding owing to them due to non payment of contract work done and also interest, cost and other relief  as the court deem fit and just.  However Sinora Sdn. Bhd. has denied the claim and counter-claimed Tradisi Intan Sdn. Bhd. for an amount of RM2,603,429.75 as compensation due to breach of terms as stated in the agreements concerned.

By order of the High Court dated 11 April 2002, Tradisi Intan Sdn Bhd has been ordered to pay RM15,000.00 as security deposit to the Deputy Registrar for Sinora Sdn Bhd’s cost.



	ii)
	On 9 October 2001, Innora Sdn. Bhd., a wholly subsidiary of SIB has been served with a writ of summons (Summons No. 52-79 of 2001) filed by Tradisi Intan Sdn. Bhd. claiming for a sum of RM29,585.62 being total amount due to them due to non payment of contract work done and also interest, cost and other relief as the court deem fit just.  Innora Sdn. Bhd. has filed Statement of Defence and the matter is pending hearing in Court.



	iii)
	On 7 February 2002, Sinora Sdn. Bhd. and Innora Sdn. Bhd. jointly filed a writ of summons (Suit No. K22-40 of 2002) against Mr. Kenny Chew, the former General Manager of the Plaintiffs, claiming for a sum of RM4,470,621.60 being losses incurred by the Plaintiffs pertaining to increased costs/contract fees, purchase, hotel charges and rental charges committed and incurred by the Defendant, without the Plaintiffs’ authority and knowledge.  The Plaintiffs further claimed interest, cost and other relief as the court deem fit and just.




14.
SEGMENTAL REPORTING


No segmental information is being presented as the Group is operating principally in an industry and within the country.

15.
MATERIAL CHANGE IN THE PROFIT BEFORE TAXATION


There were no significant change in the profit before taxation as compared with the immediate preceding quarter.

16.
REVIEW OF THE PERFORMANCE

The group recorded a pretax loss of RM7.529 Million for the second quarter ended 30 June 2002 which was 17% lower than the previous quarter.  Lower supply of round log continued to be a constraint for the processing mills thus affecting the output volume and increase the unit production cost.  The poor grade outturn for the timber products due to lower quality of round log has resulted in lower price realization for the timber products.  The second quarter for timber products remained weak although there was sign of market improvement.

17.
MATERIAL EVENTS


In the opinion of the Directors, there were no other item or transaction has arisen which would substantially affect the results of the Company and of the Group for period between 1 July 2002 and the date of this announcement.

18.
SEASONAL OR CYCLICAL FACTORS


The Group’s operations were not subjected to any seasonal or cyclical changes.

19.
CURRENT YEAR PROSPECTS


Recent increase in demand from importing countries such as Japan, USA, indicated an improvement in selling prices for timber products.


The market for timber products for the export market will hope to remain stable for the third and fourth quarter of the year.  The timber industry is projected to experience a better performance for the year 2002 as compare to last year.  With the projected improvement in timber product market,  Sinora is geared towards capturing the demand and achieved a better performance for the whole year.

20.
 PROFIT FORECAST OR PROFIT GUARANTEE


Not applicable.

21.
DIVIDEND

No interim dividend has been declared/recommended as at 30 Jun 2002.

SINORA INDUSTRIES BERHAD

(Company No:285072 M)

CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2002

	
	
	Unaudited

as at end of

current quarter

30/6/2002

(RM' 000)
	
	Audited as at

Preceding

 financial year end

31/12/2001

(RM' 000)

	
	
	
	
	

	1.
	Property, Plant and Equipment
	 49,204 
	
	52,441 

	
	
	
	
	

	2.
	Investment in Associated Companies
	-   
	
	-   

	
	
	
	
	

	3.
	Long Term Investments
	-   
	
	-  

	
	
	
	
	

	4.
	Intangible Assets
	-   
	
	-   

	
	
	
	
	

	5.
	Current Assets
	
	
	

	
	Inventories
	21,478 
	
	17,357 

	
	Amount due from related Companies
	3 
	
	 -   

	
	Trade receivables
	2,610 
	
	552 

	
	Other receivables
	3,342 
	
	4,811 

	
	Tax refundable
	 - 
	
	36 

	
	Cash and bank equivalents
	244 
	
	128 

	
	Short term investment
	510 
	
	1,010 

	
	
	28,187 
	
	23,894 

	
	
	
	
	

	6.
	Current Liabilities
	
	
	

	
	Amount due to bankers
	33,714 
	
	24,205 

	
	Amounts Due to Holding Company
	326 
	
	277 

	
	Amounts Due to Related Companies
	26,597 
	
	23,339 

	
	Trade Payables
	8,387 
	
	5,712 

	
	Other Payables
	1,915 
	
	2,363 

	
	Provision for Taxation
	- 
	
	- 

	
	
	70,939 
	
	55,896 

	
	
	
	
	

	7.
	Net Current Assets or (Current Liabilities)
	(42,752)
	
	(32,002)

	
	
	
	
	

	
	
	6,452 
	
	20,439 

	
	
	
	
	

	8.
	FINANCED BY:
	
	
	

	
	
	
	
	

	
	Share Capital
	100,000 
	
	100,000 

	
	Reserves
	(93,548)
	
	(79,561)

	
	 
	6,452 
	
	20,439 

	
	
	
	
	

	9.
	MINORITY INTEREST
	
	
	-   

	
	
	
	
	

	10.
	LONG TERM BORROWING
	-   
	
	-   

	
	
	
	
	

	11.
	OTHER LONG TERM LIABILITIES
	 -   
	
	-   

	
	
	6,452 
	
	20,439 

	
	
	
	
	

	12.
	NET TANGIBLE ASSETS
	0.06
	
	0.20

	
	PER SHARE (RM)
	
	
	


