CONSOLIDATED BALANCE SHEET 





Unaudited 

Audited as at





as at end of

preceeding 






current quarter 
financial year end




30/9/1999

31/12/1998




(RM ‘000)
(RM ‘000)



1. FIXED ASSETS
67,389
73,347
2. INVESTMENT IN ASSOCIATED COMPANIES
-
-

3. LONG TERM INVESTMENTS
-
-
4. INTANGIBLE ASSETS


-

-
5. CURRENT ASSETS


Trade debtors
7,113
4,485


Short Term Investment
-
-


Cash 
530
903


Fixed deposits
16,837
14,781


Stocks
41,711
37,475


Other debtors
864
613


Others
129
68


-----------
---------


67,184
58,325



=====
====

6. CURRENT LIABILITIES


Short-term borrowings
15,150
9,980


Trade creditors
3,021
2,373


Other creditors
894
761


Provision for taxation
-
101


Amounts due to related companies
2,886
1,005


Others
150
150

-----------
----------


22,101
14,370


=====
=====

7. NET CURRENT ASSETS
45,083
43,955

OR CURRENT LIABILITIES
----------
-----------


112,472
117,302


=====
=====

8. SHAREHOLDERS’  FUNDS


Share Capital
100,000
100,000


Reserves


Share Premium
-
-


Revaluation Reserve
16,388
16,388


Capital Reserve
-
-


Statutory Reserve

-


Retained Profit
-3,916
914


Others
-
-


---------
---------


12,472
17,302


----------
---------


112,472
117,302

9. MINORITY INTEREST
-

-
10. LONG TERM BORROWINGS
 -
-
11. OTHER LONG TERM LIABILITIES
-
-


-----------
-----------


112,472
117,302


=====
=====

12. NET TANGIBLE ASSETS 
112

117

PER SHARE (SEN)

NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 1999

__________________________________________________________________

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998 annual report.

2. Exceptional Item

There were no exceptional items for the current financial year to date.

3. Extraordinary item

There were no extraordinary items during the current financial year to date.

4. Taxation

No provision for tax is made for period under review as taxation has been waived in accordance with The Income Tax (Amendment) Act, 1999 which was gazetted on 8 July 1999.

The amount of RM 3,136 reported was the adjustment for over-provision in respect of prior years.

5. Pre-Acquisition Profits

There were no pre-acquisition profits during the current financial year to date.

6. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial year to date.

7. Quoted Securities

Particulars of quoted securities are as follows :

(a)
There are no purchase and sales of quoted securities for the current financial year to date.

(b) There is no investments in quoted shares as at end of 30 September 1999.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group and Company for the current financial year to date.

9. Status of Corporate Proposals

The subscription of 1,998 ordinary shares of Kina 1 each in Innovision (PNG) Pty Ltd (“IPNG”), a company incorporated in Papua New Guinea ; therefore resulting in IPNG becoming a subsidiary company , is pending approval from the Papua New Guinea Forestry Authority.

10. Seasonal or Cyclical Factors

The Group’s operations were not subjected to any seasonal or cyclical changes.

11. Changes in Share Capital

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group Borrowings and Debt Securities

Group borrowings and debt securities as at 30 September 1999 are as follows:

(a) Unsecured – RM 15,150,000 ;

(b) Short term (amount falling due within one year) – RM 15,150,000 ;

(c)
There were no borrowings nor debt securities that were denominated in foreign currency.

13. Contingent Liabilities

There were no contingent liabilities for the current financial year to date.

14. Financial Instruments with Off Balance Sheet Risks

There were no financial instruments with off balance sheet risks for the current financial year to date.

15. Material Litigation

There is no material litigation for the current financial year to date.

16. Segmental Reporting

No segmental information is being presented as the Group is operating principally in an industry and within the country.

17. Material Change in the profit before Taxation

Not applicable.

18. Review of the Performance

Turnover for the third quarter ended 30 September 1999 was RM32.2 million, which achieved an average monthly increase as compared to the average monthly sales during first half of the year. The average monthly sales volume has also increased as a result of larger production output volume from the mills which were operating at approximately 70- 80% capacity. The supply of round logs to the mills had improved due largely to better weather condition.

The third quarter has registered an improved selling price with better profit margin. As a result, the Company recorded a pretax profit of RM 1.47 million.

In the opinion of the Directors, subject to ongoing reorganisation exercise of the subsidiary companies, no other item or transaction has arisen which would substantially affect the results of the Company and of the Group for period between 1 Oct 1999 and the date of this announcement.

19. Current Year Prospects

The market for timber products is expected to remain firm with stable demand and selling price except for plywood which has weaken over the months. The export market for wood products will be very competitive due mainly to larger production output volume from our neighboring countries.

20. Explanatory Notes (only applicable to final quarter)

Not applicable.

21. Dividend

No interim dividend has been declared/recommended as at 30 September 1999.

22.
Year 2000 (‘Y2K’) Compliance
Internal softwares for accounting, sales and records of production, have already been upgraded to Y2K compliant. Payroll and personnel software is currently being tested. We expect to be fully Y2K compliant before the year end.

