PDZ HOLDINGS BHD (360419-T)


NOTES

1. Accounting Policies

During the financial year, the Directors have re-assessed the useful life of vessels and vessel equipment from 7-11 years to 7-20 years.  The Director have also re-assessed costs incurred on dry-docking, which are carried forward and expensed over the period to the next dry-docking.  This changes in accounting estimates have the effect of increasing net-loss of the Group for the current financial year by RM252,882.  Except for the changes to the above accounting estimates, the financial statements of the Group are prepared using the same accounting policies, method of computations and basis of consolidations as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

Exceptional items comprise of realised and unrealised (loss)/gain in foreign exchange and (loss)/gain on disposal of assets.  Details as follow:
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3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

The taxation charge for the financial year comprises 
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RM’000

RM’000
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----------


- Malaysia




802

610


Over provision prior financial year

(75)

(37)
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724 613
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======


The income of the Group derived from the operations of sea going Malaysian registered vessels is exempted from tax pursuant to Section 54A of the Income Tax Act, 1967.

The current tax is in respect of the income of the Group which is not exempted from Tax pursuant to Section 54A of the Income Tax Act, 1967.

5.
Profit on sale of Investment and/or Properties
There were no profits on sale of investment and/or properties outside the ordinary course of Group’s business for the financial period under review.

6.
Quoted Securities

a) There were no purchases or disposal of quoted securities for the current financial year todate.

b)   There were no investments in quoted shares as at 30th June 2002.

7. Changes In The Composition of The Group

PDZ Shipping Agency (Kuching) Sdn Bhd became a wholly-owned subsidiary of the Company on 9 July, 2002 and commenced operation on 1st August 2002. The subscription was for 50,000 ordinary shares of RM1.00 each in the subsidiary.

8.       Status of Corporate Proposals

There were no corporate proposals announced as at the date of this report.

9.
Debt and Equity Securities, Share Buy-Back and Treasury Shares
On 19th June 2002, 500 units of warrants were converted into 500 ordinary shares of RM1.00 each at an exercise price of RM1.05 per share. The new shares were listed on the KLSE Main Board on 8 July, 2002.

10.
Group Borrowings and Debts Securities




  
         Long Term
   Short Term
      Total


1. Term Loan (secured)
RM    23,158,726
RM   9,275,152
RM    32,433,878




  (USD6,096,000)
(USD2,438,400)
  (USD8,534,400)



2. Term Loan (unsecured)
   RM      1,239,736
RM      812,185
RM      2,051,921


    

______________
_____________
______________




RM    24,398,462
RM  10,087,337
RM    34,485,799




=============
============
=============


11.
Contingent Liabilities


No contingent liability of any company in the Group has become enforceable as at the date of this announcement.

12.
Off Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13.
Material Litigation


Material litigation amounting to RM13.2 million being legal claims made by third parties arising in the ordinary course of business as follows:

a) Claims by third parties on cargo loss carried by M.V. Gigek which sank on 14th November 1995 amounting to RM3.4 million of which RM2.2 million are covered by the insurers through their letter of undertakings;

b) Claims by third parties on cargo damaged carried on board by M.V. Giho during voyage due to rough seas amounting to RM1.4 million;

c) (i)
Perkapalan Dai Zhun Sdn Bhd (PDZ) made a claim against Bank Utama (Malaysia) Bhd in the High Court of Sabah and Sarawak at Kuching, for wrongful deduction against PDZ’s current account with Bank Utama (Malaysia) Bhd amounting to RM1.1 million;

(ii)
A claim by Bank Utama (Malaysia) Bhd in the Kuala Lumpur High Court pursuant to a Bank Guarantee/Letter of Undertaking issued by the Bank in favour of Chiap Seng Hong Trading Pte Ltd towards the satisfaction of a claim against PDZ amounting to RM4.5 million; 

d) Claims by the owners of the M.V. Lotus and the owners of the cargo loaded on the M.V. Lotus against our M.V. Gina amount to approximately USD935,000.00 (RM3.9 million) arising from the collision of the two vessels.  Our solicitors has commenced an action in the High Court of Sabah and Sarawak at Sibu against the owner of the M.V. Lotus claiming our loss, damage and expenses arising out of the collision.  Our solicitors also commenced another action in the High Court of Sabah and Sarawak at Sibu to limit our liability to an amount not exceeding RM151,896 (being tonnage limitation fund of the “M.V. Gina” in accordance with the relevant Malaysia statutes) plus interest and costs.  The claims against M.V. Gina are covered by insurance; and

e)
On 23 April, 2002 PDZ made a claim of RM5.27 million against its Insurer, RHB 
Insurance Bhd under H & M Insurance policy no. DOOHMHL8961120KL for M.V. 
Gilian due to main engine damage sustained on 17 July, 2000 while the vessel 
was on a voyage from Kuching to Port Klang.

14.
Segmental Report - Current Financial Year Todate


The Group is involved mainly in the shipping industry in the ASEAN region.

15.
Material Changes in Profit Before Tax for Current Quarter As Compared To Preceding Quarter


For the current quarter, the Group registered a consolidated loss after exceptional items, before income tax, minority interests and extraordinary items after the share of profit and losses of associated companies of RM2.05 million as compared to a consolidated loss of RM0.033 million in the preceding quarter.  This significant drop in performance was mainly attributed to overall margin dropped by 6% relative to turnover and the Group  operating costs increased by 3.59% against preceding quarter due to increase in ship bunker costs.  For the current quarter, the Group also incurred exceptional loss of RM0.540 million as compared to exceptional gain of RM0.162 million recorded in the preceding quarter.

16.
Review of Performance


For the 4th quarter of the current financial year, the Group recorded a turnover of RM32.96 million, which was 1.90% higher than the previous corresponding quarter. This is mainly attributed to increase in cargo volume by 14.50%.  This significant increase in cargo volume was mainly due to our new Yangon liner service which was launched in October 2001. The Group registered a lower operating consolidated loss of RM1.51 million before exceptional items, taxation, minority interest and extraordinary items for the current quarter as compared to an operating consolidated loss of RM2.03 million for the previous corresponding quarter due to higher financial and depreciation costs in the previous corresponding quarter. 


As a result of the above, the Group registered a consolidated loss of RM2.56 million after exceptional items, taxation and minority interest for the current quarter as compared to a consolidated loss of RM3.21 million for the previous corresponding quarter.  For the current quarter, the Group registered an exceptional loss of RM0.54 million, comprised of RM0.321 million foreign exchange loss from transaction of assets and liabilities denominated in foreign currency and RM0.22 million loss on disposal of assets.  For the current quarter, the Group also made a provision of RM1.36 million for impairment loss for certain assets whose recoverable amount is less than its carrying amount. For the previous corresponding quarter, the Group registered an exceptional item of RM0.34 million being foreign exchange loss for transaction of assets and liabilities denominated in foreign currency.

17. Material Subsequent Events

On 1 July, 2002, 12,050,953 units warrants were converted into 12,050,953 ordinary shares of RM1.00 each at an exercise price of RM1.05 per share. The new shares were listed on the KLSE Main Board on 17 July, 2002.

18. Seasonal or Cyclical Factors


The Group’s turnover is slightly seasonal in nature, as there are low and peak demand periods during the different months of the year.  However, there is no material impact on the Group’s operation.

19.
Current Year Prospects


Competition in feeder and regional shipping will remain intense as the prevailing over capacity in the industry continues to put pressure on our freight rates.  However, the Group has formulated plans to rationalize its fleet of vessels, forged strategic alliance with more main line operators, provided value added service and expanded our existing network to profitable regional routes. The Board has also embarked on further cost cutting measures for the next financial year.

With all these plans in place, the Board expects the Group’s performance to improve in the coming financial year.

20.
Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend 


No dividend has been declared.

By Order Of The Board
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