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HSL’s earnings up, 
declares 6 sen interim dividend
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KUCHING  ( The Board of leading marine engineering and infrastructure company Hock Seng Lee Berhad (HSL) has declared a 6 sen interim dividend following strong first half results.
Datuk Taha Ariffin Chairman of HSL announced that the first interim ordinary dividend of 6 sen per share less tax at 28% would be payable to shareholders on 6 October 2005.  
The dividend entitlement date shall be 16 September 2005.  

 “The Board continues its policy of rewarding loyal shareholders with attractive returns. Our interim dividend for this half-year represents a 20 per cent increase over the interim dividend of 5 sen at this point last year,” Datuk Taha said.
HSL Group’s first half 2005 pre-tax earnings of RM20.6 million are well up on 2004’s first half pre-tax earnings of 17.3 million.
Earnings for the quarter ended 30 June 2005 have also increased against both 2004’s corresponding quarter and the immediate preceding quarter of 2005. 
Net profit before tax of the Group for the current quarter is RM11.16 million compared to RM9.12 million for second quarter in 2004, representing a 22% increase. The net profit before tax of the Group was RM9.49 million for the first quarter 2005.
“We are producing consistent turnover rates and a pleasing strengthening of margins,” said Hock Seng Lee Berhad’s Managing Director Paul Yu Chee Hoe.
“This is attributable to our procurement of more sophisticated engineering contracts; larger contracts; more contracts as a first-line contractor and an increased contribution from the property development segment,” Mr Yu added.
The revenue of the Group for the quarter under review is RM70.10 million against the preceding year’s corresponding quarter’s figure of RM73.34 million and compared with first the quarter 2005 at RM65.18 million. 
“Again, in a challenging industry environment, we have steady revenue and earnings on an upward trend,” Mr Yu said.

On prospects for HSL, Mr Yu noted that the general indications are for substantial infrastructure budgets to continue flowing to Sarawak under the Ninth Malaysia Plan.
“Meanwhile, we continue to pursue contracts in line with our strengths in the marine engineering and infrastructure fields,” said Mr Yu.

During the quarter, projects procured included Coastal Protection works in Samarahan, a new access road to Limbang Airport and flood mitigation works for Rampangi resettlement scheme, Kuching.  Work has also started on the Jalan Kuching-Kota Samarahan-Asajaya expressway (Phase 1) and Jalan Samarahan; both road works projects in Samarahan Division.
The value of projects in hand for HSL Group stands at RM900 million comprising some 35 ongoing projects.
“Urbanisation in Sarawak is expected to generate further opportunities for infrastructure projects particularly new flood mitigation and water management related projects,” he added, noting that the various infrastructure projects currently in hand are all progressing well. 
At the same time, we are now witnessing the growing contribution of property sector which was flagged by the Group last year. The sector, under wholly-owned subsidiary Hock Seng Lee Construction Sdn Bhd, continues to benefit from the demand for medium-cost housing in Kuching with brisk sales in its various residential developments.
New projects and additional phases of current projects are in the planning stages to continue the strong growth.

“Buyers are familiar with the HSL name and recognise that we are an established company selling homes that are excellent value for money. We are responding to the market demand for attractive, innovative and above all affordable housing,” said Mr Yu.
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