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KUCHING: Annual financial results announced today for reclamation specialist Hock Seng Lee Berhad (HSL) saw a substantial rise in profits.
HSL’s profit before tax for the year ended 31 December 2004 stood at RM37.45 million up 27.6 percent from RM29.36 million for 2003. 

In presenting HSL’s commendable annual financial results, HSL Group Chairman Datuk Taha Ariffin also announced that the Board of HSL recommended a final ordinary dividend of 7 sen per share for the year 2004.

“In addition to an interim dividend of 5 sen paid in October 2004, this will make a pre-tax payout to shareholders of 12 sen per share for 2004 or a yield of 3.9 percent at the current share price,” Datuk Taha said.
“We are pleased to be able to share our success with our loyal investors and retain our policy of ensuring sound returns on our stock,” Datuk Taha added.
Datuk pointed to a number of factors driving HSL’s ongoing success including the procurement of major works which draw on HSL’s strength in marine engineering and the advancement into technically demanding infrastructure projects such as those which build on HSL’s expertise in water-related engineering activities.

“We have more than doubled our profits over the last two years and maintained a consistent churn-out rate on our project ledger,” Datuk Taha noted.
Revenue has remained steady at RM285.81 million for 2004 against RM287.53 million for the previous year, 2003.

The Sarawak-based construction company presently has projects in hand worth over RM900 million with some sixty percent unbilled.
Managing Director Mr Paul Yu Chee Hoe attributed the ongoing earnings growth to gains in productivity and efficiency as well as the procurement of larger contracts.

“HSL’s marine engineering expertise, savings in material procurement and internal work flow re-engineering are specific factors driving our sound profit results,” he elaborated.
“We are continuing our innovative procurement initiatives,” Mr Yu said.

“With no borrowings and substantial cash reserves, HSL can offer flexible payment options to both public and selected private sector clients making our proposals more attractive and able to be implemented more quickly,” he added.

With its land bank growing, HSL’s property sector under subsidiary Hock Seng Lee Construction Sendirian Berhad (HSLC), is increasing its activities and targeting to launch some RM60 million worth of new houses in 2005.
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