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HOCK SENG LEE BERHAD (045556-X)

QUARTERLY REPORT 

Quarterly report on the consolidated results for the financial quarter ended 31 December 1999. 

The figures on the Cumulative Quarter have been audited. 

The figures on the Individual Quarter have not been audited.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL QUARTER
CUMULATIVE QUARTER




Current Year 

Quarter
Preceding Year Corresponding Quarter
Current Year To Date          (full year)
Preceding Year Corresponding Period




31/12/1999
31/12/1998
31/12/1999
31/12/1998




RM’000
RM’000
RM’000
RM’000

1
(a)
TURNOVER
45,615
n/a
151,458
138,289


(b)
Investment Income
-154
n/a
-178
-


(b)
Other Income including interest income
177
n/a
362
732

2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortization, exceptional items, income tax, minority interests and extraordinary items
5,893
n/a
27,029
32,098


(b)
Less :  Interest on borrowings
4
n/a
100
2,080


(c)
Less :  Depreciation and amortisation
2,863
n/a
10,560
9,479


(d)
Exceptional items
-
n/a
-
-


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortization, exceptional items, income tax, minority interests and extraordinary items
3,026 
n/a
16,369
20,539


(f)
Share in the results of associated companies
-
n/a
-
-


(g)
Profit/(loss) before taxation, minority interests and extraordinary items
3,026
n/a
16,369
20,539


(h)
Taxation
1
n/a
1
6,277


(i)
Profit/(loss) after taxation, before deducting minority interests
3,025
n/a
16,368
14,262



(i)  Less Minority Interests
-
n/a
-
-


(j)
Profit/(loss) after taxation, attributable to members of the company
3,025
n/a
16,368
14,262


(k)
(i)  Extraordinary Items

(ii)  Less Minority Interests

(iii)  Extraordinary Items attributable to members of the company 
-

-

-
n/a
-

-

-
-

-

-


(l)
Profit/(Loss) after taxation and extraordinary items attributable to members of the Company
3,025
n/a
16,368
14,262

3
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any :-

(i) Basic (Based on 75,000,000 ordinary shares) – (sen)
4.03 sen
n/a
21.82 sen
19.02 sen



(ii) Fully diluted ( Based on ordinary shares)
-
-
-
-

4
(a)
Dividend per share (sen)


6.7 sen
10 sen


(b)
Dividend Description
First and Final Dividend less tax at 28%

5

Net tangible assets per share (sen)
-
-
154 sen
206 sen

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER
AS AT PRECEDING FINANCIAL YEAR ENDED




31/12/1999
31/12/1998




RM’000
RM’000

1.

2.

3.

4.

Fixed Assets

Investment in Associated Companies

Long Term Investments

Interest in Joint-Venture

Intangible Assets
83,661

-

25

-

12
89,419

-

25

2,103

33

5.

Current Assets

    Stocks

    Trade Debtors

    Other Debtors

    Short Term Investments

    Cash
352

61,303

4,328

12,736

6,931

-----------

85,650

-----------
703

56,693

1,131

3,600

1,578

-----------

63,705

-----------

6.

Current Liabilities

    Short Term Borrowings                                                                   

    Trade Creditors                                                                                                                                                       

    Other Creditors                                                                               

    Provision for Taxation                                                                    

    Provision for Dividend
-

30,062

1,238

1,028

3,618

-----------

35,946

-----------
-

21,873

1,000

8,113

3,600

-----------

34,586

-----------

7.

Net Current Assets 
49,704
29,119




133,402
120,699

8.

Shareholders’ Funds

Share Capital

Reserves

Share Premium

Revaluation Reserve

Capital Reserve

Statutory Reserve

Retained Profit
-

75,000

-

-

-

-

-

40,659

-----------

115,659
-

50,000

-

-

-

-

-

52,909

----------

102,909

9.

Minority Interests
-
-

10.

Long Term Borrowings
-
-

11.

Other Long Term Liabilities 

   Other Creditor

   Deferred Taxation

 
93

17,650
140

17,650




133,402
120,699

12.

Net Tangible Assets Per Share (sen)
154 sen
206 sen

Notes
1. Accounting Policies

The Quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 31 December 1998 Annual Report.

2. Exceptional Items

There were no exceptional items during the period/year under review.

3. Extraordinary Item

There were no extraordinary items during the period/year under review.

4. Taxation


Individual Quarter
Cumulative Quarter


31/12/1999
31/12/1998
31/12/1999
31/12/1998


RM’000
RM’000
RM’000
RM’000

Current Year Taxation





    Current Year
1
n/a
1
3,800

    Prior Years
-
n/a
-
    917

Deferred Taxation
-
n/a
-
1,560


1
n/a
1
6,277

Current Year Taxation is charged on dividend income received during the year.

5. Pre-acquisition Profits

There were no pre-acquisition profits for the current financial year.

6. Sale of Investments and/or Properties

During the current financial year, there was a loss on disposal of the investment in the subsidiary H.S.L Construction Sdn Bhd Brunei which amounted to RM27,985.00.

There was no sale of property for the current financial year.

7. Quoted Investments

(a) There was no purchase or sale of quoted securities for the current financial year and therefore no profit or loss arising therefrom; and 

(b) The Company had no investments in quoted shares at the end of the reporting year.

8. Changes in the Composition of the Group 
During the current financial year 
(a) the Company disposed of its 90% equity in its subsidiary H.S.L Construction Sdn Bhd Brunei as announced on 18 September 1999 (see note 6 ).

(b) the Company acquired the remaining 49% equity (49 ordinary shares of RM1.00 each) in its subsidiary Hock Seng Lee Construction Sdn Bhd making it a fully owned subsidiary.  Subsequently, Hock Seng Lee Construction Sdn Bhd increased its paid-up share capital from RM100 to RM1,000,000 by allotting an additional 999,900 ordinary shares of RM1.00 each to the Company. 

9. Status of Corporate Proposals

On 21 December 1999, Arab-Malaysian Merchant Bank Berhad had on behalf of the Board of Directors of the Company, announced that Hock Seng Lee Construction Sendirian Berhad, a wholly owned subsidiary of the Company, had entered into conditional agreements with Hock Seng Lee Realty Sendirian Berhad and Soonhome Development Sendirian Berhad to acquire eighteen parcels of land with an aggregate area of 48.17 acres for a total cash consideration of RM37.47 million.

The Proposed Acquisition is subject to the following conditions:

a) the approval of the Foreign Investment Committee (FIC);

b) the approval from the shareholders of the Company at an Extraordinary General Meeting to be convened; and

c) the approval of any other authorities.

Arab-Malaysian Merchant Bank Berhad had on behalf of the Company submitted the application to FIC in relation to the Proposed Acquisition on 17 January 2000.

10. Seasonality and Cyclicality of Operations

The business operations of the Group are not materially affected by any seasonal or cyclical factors except that the level of construction activities in the first quarter of the year and during the rainy seasons is generally lower.  

11. Debt and Equity Securities etc

There was no issuance or repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares or resale or treasury shares for the current financial year to date.

12. Group Borrowings and Debt Securities

The Group had no borrowings or debt securities as at the end of the reporting year.

13. Contingent Liabilities

There were no contingent liabilities in respect of the Group and of the Company that have arisen since the close of the financial year.

14. Off Balance Sheet Financial Instrument

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

15. Material Litigation

There was no material litigation pending at the date of this report.

16. Segmental Reporting

No segmental analysis is prepared as the Group is primarily engaged in the engineering and construction industry in Malaysia.

17. Material Changes in the Quarterly Results as Compared to the Results of the Preceding Quarter.

The net profit before tax of RM3.026 million for the current quarter included a general provision for doubtful debts of RM1.00 million.  There are no comparative figures from the preceding year corresponding quarter available, as this is the first quarterly report for this quarter in the present format.

18. Review of Performance

Steady turnover growth has been recorded with satisfactory margins. For the year under review, net profit before tax was RM16.37 million after a general provision for doubtful debts of RM1.00 million.  The turnover for the same year was RM151.46 million.

During the period under review, HSL’s sound fundamentals saw it ready to capitalise on the gradual revival of infrastructure projects. The turnover growth is commendable in view of the legacy of the economic slowdown. However there is slight decrease in the traditionally high margins as most of the contracts performed during the year under review were procured during the highly competitive economic downturn.

19. Current Year Prospects

The upward trend in the general economic climate will have a positive effect on the construction industry.  After a successful year of procurement, 2000 will see growth in terms of number of projects as well as a spread to growth centres of Sarawak. A strong cash position and enduring profitability are still features of the company’s financial standing. With the commencement of its property development business, the wholly owned subsidiary Hock Seng Lee Construction Sendirian Berhad will bring a new synergistic input to the group.

20. Actual profit vs forecast profit / Profit guarantee

N/a

21. Dividend

(a) A First and Final ordinary dividend has been recommended by the directors subject to approval by shareholders in the forthcoming Annual General Meeting.

(b) (i)    
amount per share  


: 
6.7 sen less tax at 28%

(ii)
previous corresponding period

:
10 sen less tax at 28%

(iii)
total dividend for the current financial year
:
6.7 sen less tax at 28%

22.  Year 2000 Issue

As expected given HSL’s Y2K compliance, the roll over to the year 2000 occurred without incident. During the year, the company continued the upgrading of our electronic data processing systems including the purchase of a new server which will enhance the speed and efficiency of information systems.

By order of the Board

Yu Chee Hung

Chieng Yew Ming

Company Secretaries

Date  :  26 February 2000

