Bina Darulaman BERHAD (332945 x)

Interim Financial Report : Quarter 3 2001/2002


Schedule A
:     Condensed Consolidated Income Statement

For the financial period ended 30 September 2002

(The figures have not been audited)

	
	
	3 months ended 

30 September
	
	9 months ended 

30 September

	
	
	2002
	2001
	
	2002
	2001

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	43,283
	30,217
	
	106,549
	60,944

	
	
	
	
	
	
	

	Operating profit 
	
	5,782
	3,949
	
	15,756
	8,017

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Interest expense
	
	(558)
	(562)
	
	(1,816)
	(1,573)

	Interest income 
	
	292
	260
	
	717
	970

	Share of profit of associate and 

jointly controlled entity
	
	164
	
	
	422
	

	
	
	
	
	
	
	

	Profit before taxation 
	
	5,680
	3,647
	
	15,079
	7,414

	Tax expense
	
	(711)
	(966)
	
	(3115)
	(2,063)

	
	
	
	
	
	
	

	Profit after taxation
	
	4,969
	2,681
	
	11,964
	5,351

	Less : Minority interests
	
	(713)
	(595)
	
	(2,267)
	(1,383)

	
	
	
	
	
	
	

	Net profit for the period 
	
	4,256
	2,087
	
	9,697
	3,968

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Basic earning per share (sen)
	
	6.96
	3.41
	
	15.87
	6.49

	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	
	6.96
	3.41
	
	15.87
	6.49

	
	
	
	
	
	
	

	
	
	
	
	
	
	


This statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this report and the Company’s annual Report for the year ended 31 December 2001.

Schedule B
:     Condensed Consolidated Balance Sheet

At 30 September 2002

(The figures have not been audited)

	
	
	30 September 2002

RM’000
	
	31 December 2001

RM’000

	
	
	
	
	

	Property, plant & equipment 
	
	39,423
	
	30,765

	Land held for development
	
	81,383
	
	87,117

	Investment in associate company
	
	-
	
	-

	Investment in jointly controlled entity
	
	1,354
	
	933

	Other investments
	
	1,161
	
	1,161

	
	
	123,321
	
	119,976

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories 
	
	2,054
	
	2,167

	Trade & other receivables
	
	54,326
	
	46,756

	Cash & bank balances
	
	34,926
	
	40,699

	
	
	91,306
	
	89,622

	
	
	
	
	

	
	
	
	
	

	Current Liabilities 
	
	
	
	

	Trade & other payables 
	
	30,972
	
	32,906

	Short-term borrowings
	
	14,355
	
	15,111

	Taxation 
	
	1,691
	
	470

	
	
	47,018
	
	48,487

	
	
	
	
	

	Net current assets
	
	44,288
	
	41,135

	
	
	167,609
	
	161,111

	
	
	
	
	

	
	
	
	
	

	Financed by :
	
	
	
	

	Capital and reserves 
	
	
	
	

	
	
	
	
	

	Share capital 
	
	61,107
	
	50,923

	Reserves 
	
	66,246
	
	66,785

	
	
	127,353
	
	117,708

	
	
	
	
	

	Minority shareholders’ interests
	
	20,355
	
	22,547

	
	
	
	
	

	Long term and deferred liabilities 
	
	
	
	

	
	
	
	
	

	Borrowings
	
	18,004
	
	18,959

	Deferred taxation 
	
	1,897
	
	1,897

	
	
	19,901
	
	20,856

	
	
	167,609
	
	161,111

	
	
	
	
	

	Net tangible assets per share (RM)
	
	208
	
	231


This statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this report and the Company’s annual Report for the year ended 31 December 2001.
Schedule C
:    Condensed Consolidated Cash Flow Statements

For the nine months ended 30 September 2002

(The figures have not been audited)
	
	9 months ended

	
	30 September 2002

RM’000
	
	30 September 2001

RM’000

	
	
	
	

	
	
	
	

	Net cash inflows from operating activities 
	3,696
	
	1,920

	
	
	
	

	
	
	
	

	Net cash outflows from investing activities 
	(5,204)
	
	(27)

	
	
	
	

	
	
	
	

	Net cash (outflow) / inflow from financing activities 
	(3,059)
	
	3,908

	
	
	
	

	
	
	
	

	Net  (decreased) / increased in cash & cash equivalents
	(4,567)
	
	5,801

	Cash & cash equivalents at beginning of period 
	37,739
	
	21,176

	Cash & cash equivalents at end of period 
	33,172
	
	26,977

	
	
	
	

	Cash & cash equivalents comprise:
	
	
	

	Cash & bank balances
	34,926
	
	31,484

	Bank overdraft
	(1,754)
	
	(4,507)

	
	33,172
	
	26,977


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Report for the year ended 31 December 2001).

Schedule D
:    Condensed Consolidated Statement of Changes in Equity

For the nine months ended 30 September 2002

	RM’000
	
	Share capital
	Share premium
	Reserve on consolidation
	Retained profit
	Total

	
	
	
	
	
	
	

	At 1 January 2002
	
	50,923
	26,245
	0
	40,540
	117,708

	Reserve on consolidation
	
	-
	-
	1,781
	
	1,781

	Bonus issue of one-for-five
	
	10,184
	(10,184)
	
	
	

	Net profit for the year 
	
	-
	-
	-
	9,697
	9,697

	
	
	
	
	
	
	

	Dividends
	
	-
	-
	
	(1,833)
	(1,833)

	At 30 September 2002
	
	61,107
	16,061
	1,781
	48,404
	127,353

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	RM’000
	
	Share capital
	Share premium
	Reserve on consolidation
	Retained profit
	Total

	
	
	
	
	
	
	

	At 1 January 2001
	
	50,923
	26,245
	-
	30,675
	107,843

	Net profit for the year 
	
	-
	-
	-
	9,865
	9,865

	At 31 December 2001
	
	50,923
	26,245
	-
	40,540
	117,708


This statement should be read in conjunction with the selected explanatory notes on Schedule E & F of this report and the Company’s annual Report for the year ended 31 December 2001.

Schedule E
:     Selected Explanatory Notes

1. Accounting Policies and method of computation

The unaudited quarterly financial statements have been prepared under the same accounting policies and methods of computation as compared to the most recent annual financial statements and comply with MASB 26 Interim Financial Reporting and paragraph 9.22 of Listing Requirements of the Kuala Lumpur Stock Exchange.

2. Auditor’s report

The auditor’s report of the preceding annual financial statements of the Company and of the Group was not subjected to any qualification.

3. Comment on seasonality or cyclicality of operation

The Group’s products and services are generally dependent on the Malaysian economic, government policies and weather. 

4. Exceptional Items

There were no exceptional items for the quarter ended 30 September 2002.

5. Estimates

There were no changes to the estimates that had been used in the preparation of the current financial statements.

6. Issuance or repayments of debt / equity securities

There were no issuance, repurchases, resale and repayments of debts and equity securities in the quarter or in the financial year ended other than as disclosed below.

a.

	RM’000
	
	No of shares
	RM

	
	
	
	

	Issued and paid-up ordinary share of each :
	
	
	

	As at 1 January 2002
	
	50,922
	50,922

	Bonus issue on 18.9.2002
	
	10,185
	10,185

	As at 30 September 2002 
	
	61,107
	61,107


b. ESOS 

The Bina Darulaman Berhad Employee Share Option Scheme (“ESOS”) for the benefit of eligible employee including directors of the Company and subsidiaries has come into effect on 23 September 2002 for a period of 5 years. 

	RM’000
	
	No. of options

	
	
	

	As at 1 January 2002
	
	-

	Granted
	
	6,112

	Exercised
	
	-

	As at 30 September 2002
	
	6,112


7. Dividends

Please refer to Schedule F item 12.
8. Segmental results

The Group’s operating business is organized according to the nature of activities, namely investment holding, property development, quarrying and road paving works, construction and operation of golf resort.  The results by segments for the financial year are as follows :

	
	
	Revenue
	
	Profit /(Loss) Before Tax 

	
	
	9 months ended 

30 September 
	
	9 months ended

30 September

	RM’000
	
	2002
	2001
	
	2002
	2001

	
	
	
	
	
	
	

	Investment holding
	
	8,145
	230
	
	7,310
	70

	Property development 
	
	35,162
	22,931
	
	3,259
	850

	Quarrying and road paving works
	
	41,605
	26,335
	
	8,949
	5,999

	Construction 
	
	47,653
	18,900
	
	3,687
	578

	Operation of golf resort
	
	1,526
	1,326
	
	(23)
	(150)

	
	
	134,091
	69,722
	
	23,182
	7,347

	Inter-segment elimination
	
	(27,542)
	(8,778)
	
	(8,285)
	67

	Shares of results of joint venture
	
	
	
	
	182
	-

	
	
	106,549
	60,944
	
	15,079
	7,414


9. Property, plant and equipment

In July 2002, the Company acquired a piece of land in Alor Star for RM 6.0 million from a subsidiary for purpose of construction of a 10-storey corporate office.  The price is based on the valuation of an independent valuer.

10. Subsequent events

There were no material events subsequent to the end of the quarter that have not been reflected in the financial statements.
11. Changes in the composition of the Group

On 15 July 2002, the Company acquired 1,500,000 ordinary shares of par value RM 1.00 each, representing 30% equity interest in Kedah Sato Sdn Bhd (KSSB) from Perbadanan Kemajuan Negeri Kedah for a total cash consideration of RM 2.1 million.  This transaction gave rise to a reserve of RM 1.9 million (see below).  

As results of this purchase, KSSB became a 100% owned subsidiary of Bina Darulaman Berhad.  The subsidiary contributed RM 1.37 million to the consolidated net profit for the nine months ended 30 September 2002.

	
	
	RM 

	
	
	

	Net asset value
	
	4,007,777

	Acquisition price
	
	2,100,000

	Reserves arising on consolidation 
	
	1,907,777


12. Contingent liabilities (unsecured)

There were no contingent liabilities in the current quarter.

13. Capital Commitments

	RM’000
	
	30.9.2002

	
	
	

	Property, plant and equipment
	
	

	Approved but not contracted for
	
	188


Schedule F
:      Additional Disclosures in Compliance with the KLSE’s Listing Requirements

1. Review of Performance 

The Group’s profit before tax for the 3rd quarter and the nine months ended 30 September 2002 have increased by 56% and 103% respectively, as compared to the previous year, mainly due to an increase in the Group property development, quarrying and construction activities.

2. Variation of results against preceding quarter

For the quarter under review, the Group recorded a profit before tax of RM 5.68 million compared to RM 4.75 million in the previous quarter.  The increase in profit was mainly due to the higher progress claims for the Sungai Petani Hospital project and Bandar Darulaman bungalow lots project.

The write-back of an amount of RM 442,882 being over provision of legal fees also contributed to the higher profit for the quarter.

3. Current Year Prospects

With the improvement of work progress on certain construction projects and completion of certain property development projects toward year-end, barring any unforeseen circumstances, the management expects to sustain the current financial performance of the Group.

4. Profit forecast variance (final quarter)

Not applicable.

5. Tax expense

The details of the tax expense are as follows :

	
	
	3 months ended 

30 September
	
	9 months ended 

30 September

	RM’000
	
	2002
	2001
	
	2002
	2001

	
	
	
	
	
	
	

	Current
	
	711
	966
	
	3,115
	2,063

	Tax under provided in previous year
	
	-
	-
	
	-
	-

	Deferred tax 
	
	-
	-
	
	-
	-

	
	
	711
	966
	
	3,115
	2,063


The Group’s effective tax rate is lower than statutory rate due to the utilization of reinvestment allowances.

6. Sale of unquoted investments and properties

There were no profits on sales of unquoted investments or properties as there were no sales or disposal of unquoted investment and properties during the period under review.

7. Purchase and sale of quoted securities

There were no quoted securities acquired or disposed in the period under review.

8. Status of corporate proposal

· Bonus Issue

The implementation of the above proposal has been completed on 18 September 2002.  All the 10,184,543 bonus shares have been credited as fully paid up on the basis of one bonus share for every five existing shares held on the entitlement date.  

With the completion of the bonus issue, BDB has complied with the requirement of the minimum paid up capital of a Kuala Lumpur Stock Exchange Main Board Company.

· ESOS

On 23 September 2002, The Company has offered a total of 6,110,726 shares under the ESOS to the eligible employees.  The employees are given 5 years period to exercise the offer.

9. Group borrowings and debt securities

The details of the Group’s borrowings as at 30 September 2002 are as follows:

	Current
	
	Non-current

	
	
	

	14,355
	
	18,004

	14,355
	
	18,004



The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet – financial instruments

During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11. Pending material litigation

There is no pending litigation of a material nature since the last balance sheet date.

12. Dividend
A final dividend of 5 sen for final year ended 31 December 2001 amounted to RM 1.833 million has been paid on 2 July 2002.

13. Basis of calculation of earning per share

· Basic earnings per share

The calculation of basic earning per share for the quarter is based on the net profit attributable for the ordinary shareholder of RM 4,256,000 and the number of ordinary shares outstanding during the quarter of 61,107,256:

	
	
	3 months ended 

30 September
	
	9 months ended 

30 September

	RM’000
	
	2002
	2001
	
	2002
	2001

	
	
	
	
	
	
	

	Basic earning per share (sen)
	
	6.96
	3.41
	
	15.87
	6.49

	
	
	
	
	
	
	

	
	
	6.96
	3.41
	
	15.87
	6.49


· Diluted earnings per share 

Thus, the calculation of diluted earning per share for the quarter is same as per basic earning per share.  There is no dilution of earning per share during the period. 

H:\Atie\Quarterly report\2002\Q3\announcement klse_new format.doc
8/9

