
SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

Current Preceding Yr Current Preceding Yr
Yr Quarter Corresponding Yr To Date Corresponding

Quarter Yr To Date
Note 31.12.2006 31.12.2005 31.12.2006 31.12.2005

RM'000 RM'000 RM'000 RM'000

Revenue 118,344          95,808            221,407           152,945           
Cost of sales (74,032)           (43,803)           (139,905)          (72,633)            

Gross profit 44,312            52,005            81,502              80,312              

Other operating income 2,524              3,524              8,373                4,667                
Administrative expenses (1,870)             (1,727)             (4,047)              (3,964)              
Other operating expenses (8,471)             (10,701)           (15,326)            (16,961)            
Finance costs (2,803)             (1,654)             (6,118)              (3,445)              
Share of results of associates (263)                -                  (266)                 (45)                   
Share of results of a jointly controlled entity (430)                (200)                (430)                 (294)                 

Profit before tax 32,999            41,247            63,688              60,270              
Taxation B5 (9,413)             (11,889)           (19,886)            (18,122)            

Net profit for the period 23,586            29,358            43,802              42,148              

Attributable to:
   Equity holders of the parent 23,926            29,358            44,812              42,148              
   Minority interest (340)                -                  (1,010)              -                   
Net profit for the period 23,586            29,358            43,802              42,148              

sen sen sen sen
Earnings per share attributable to the 
   equity holders of the parent: B13

- basic  5.42                6.96                10.55                9.99                  
- diluted 5.41                6.96                10.54                9.99                  

INDIVIDUAL QUARTER CUMULATIVE QUARTER

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Audited Financial Report for
the financial year ended 30 June 2006 and the accompanying explanatory notes attached to the interim financial statements.

The Board of Directors of Sunrise Berhad is pleased to announce the following unaudited condensed consolidated results for the
second quarter and financial period ended 31 December 2006.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET
Unaudited Restated

As at As at 
Note 31.12.2006 30.6.2006

RM'000 RM'000
ASSETS
Non-current assets
Property, plant and equipment 118,308           97,386              
Land held for development 372,638           362,438           
Investment properties 46,501             46,778              
Investments in associates -                   32                     
Investment in a jointly controlled entity -                   -                   
Deferred taxation 2,440               2,440                

539,887           509,074           

Current assets
Development properties 207,519           196,179           
Inventories 19,946             19,366              
Receivables 229,339           180,844           
Tax recoverable 4,561               3,931                
Investments 2,744               2,662                
Cash and cash equivalents 59,377             23,638              

523,486           426,620           

TOTAL ASSETS 1,063,373        935,694           

EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital

Ordinary shares of RM1 each 427,071           424,519           
Share premium 2,543               1,318                
Treasury shares, at cost A7(ii) (28,183)            (28,183)            
Other reserves 7,742               5,851                
Retained profits 130,559           103,364           

539,732           506,869           
Minority interests 518                  1,528                

Total equity 540,250           508,397           
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET (cont'd)
Unaudited Restated

As at As at 
Note 31.12.2006 30.6.2006

RM'000 RM'000
EQUITY AND LIABILITIES (cont'd)
Non-current liabilities
Borrowings B9 198,619           119,539           
Long term liabilities 30,953             30,952              

229,572           150,491           

Current liabilities
Payables 211,318           194,678           
Provisions 22,765             17,579              
Borrowings 48,325             56,186              
Tax payable 11,143             8,363                

293,551           276,806           

Total liabilities 523,123           427,297           

TOTAL EQUITY AND LIABILITIES 1,063,373        935,694           

1.32                 1.24                  

The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial
Report for the financial year ended 30 June 2006 and the accompanying explanatory notes attached to the
interim financial statements.

Net assets per share attributable to ordinary equity
holders of the parent (RM)
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the parent Minority Total 
Distributable interest equity

Share Treasury Revaluation Share Exchange Other Retained
Group capital shares reserve premium reserve reserves profits Total

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 July 2005 422,679        -                2,664            451               2,706            -                133,675        562,175        4,028          566,203         
Translation of financial statements
   of foreign subsidiaries -                -                -                -                393               -                -                393               -              393                
Net income recognised directly
   in equity 422,679        -                2,664            451               3,099            -                133,675        562,568        4,028          566,596         
Net profit for the period -                -                -                -                -                -                42,148          42,148          -              42,148           
Total recognised income and expense
   for the period 422,679        -                2,664            451               3,099            -                175,823        604,716        4,028          608,744         
Dividend for financial year ended 30 June 2005 -                -                -                -                -                -                (36,341)         (36,341)         -              (36,341)          
Issue of shares pursuant to ESOS 8                   -                -                4                   -                -                -                12                 -              12                  
Buy-back of shares -                (4,302)           -                -                -                -                -                (4,302)           -              (4,302)            

At 31 December 2005 422,687        (4,302)           2,664            455               3,099            -                139,482        564,085        4,028          568,113         
Prior year adjustments :
   - effects of adopting FRS 2 -                -                -                -                -                850               (850)              -                -              -                 

At 31 December 2005 (restated) 422,687        (4,302)           2,664            455               3,099            850               138,632        564,085        4,028          568,113         

  Non-distributable
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Cont'd)

Attributable to equity holders of the parent Minority Total 
Distributable interest equity

Share Treasury Revaluation Share Exchange Other Retained
Group capital shares reserve premium reserve reserves profits Total

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 July 2006
As previously stated 424,519        (28,183)         2,664            1,318            2,108            -                104,443        506,869        1,528          508,397         
Prior year adjustments :
   - effects of adopting FRS 2 -                -                -                -                -                1,079            (1,079)           -                -              -                 

At 1 July 2006 (restated) 424,519        (28,183)         2,664            1,318            2,108            1,079            103,364        506,869        1,528          508,397         
Translation of financial statements
   of foreign subsidiaries -                -                -                -                1,143            -                -                1,143            -              1,143             
Net income recognised directly
   in equity 424,519        (28,183)         2,664            1,318            3,251            1,079            103,364        508,012        1,528          509,540         
Net profit for the period -                -                -                -                -                44,812          44,812          (1,010)         43,802           
Total recognised income and expense
   for the period 424,519 (28,183)         2,664 1,318 3,251 1,079 148,176 552,824        518 553,342         
Dividend for financial year ended 30 June 2006   -     -                  -       -       -       -     (17,617)         (17,617)           -     (17,617)          
Issue of shares pursuant to ESOS 2,552            -                -                1,225            -                -                3,777            -              3,777             
Share-based payment -                -                -                -                748               -                748               -              748                

At 31 December 2006 427,071        (28,183)         2,664            2,543            3,251            1,827            130,559        539,732        518             540,250         

  Non-distributable

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June
2006 and the accompanying explanatory notes attached to the interim financial statements.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

31.12.2006 31.12.2005
RM'000 RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 63,688           60,270           

Adjustments for non-cash items:
Non-cash items 3,205             1,806             
Non-operating items 5,038             2,598             

Operating profit before working capital changes 71,931           64,674           

Changes in working capital:

Net change in current assets (55,443)         (22,419)         
Net change in current liabilities (17,322)         7,062             

Net cash used in operating activities (834)              49,317           

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (22,684)         (1,346)           
Purchase of investments -                (488)              
Proceeds from disposal of investments -                503                
Development expenditure incurred on land held for development -                (1,858)           

Net cash used in investing activities (22,684)         (3,189)           

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares 3,777             12                  
Purchase of own shares -                (4,302)           
Repayment of loans (28,505)         (12,500)         
Dividends paid (17,617)         (36,341)         
Drawdown of loan 100,000         -                

Net cash generated from /(used in) financing activities 57,655           (53,131)         
Effects of exchange rate changes 1,602             (441)              

Net increase/(decrease) in cash and cash equivalents 35,739           (7,444)           

CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 23,638           69,693           

CASH AND CASH EQUIVALENTS AT END OF FINANCIAL PERIOD 59,377           62,249           

Financial period ended

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial
Report for the financial year ended 30 June 2006 and the accompanying explanatory notes attached to the interim
financial statements.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FRS 134, PARAGRAPH 16

A1.

A2.

Basis of Preparation and Changes in Accounting Policies
This interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial
Reporting Standards ("FRS") No. 134 : Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of
Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the financial
year ended 30 June 2006. These explanatory notes attached to the interim financial statements provide an explanation of
events and transactions that are significant to an understanding of the changes in the financial position and performance
of the Group since the financial year ended 30 June 2006.

FRS 2:     Share-based Payment
FRS 3:     Business Combinations
FRS 5:     Non-current Assets Held for Sale and Discontinued Operations
FRS 101: Presentation of Financial Statements
FRS 102: Inventories
FRS 108: Accounting Policies, Changes in Estimates and Errors
FRS 110: Events after the Balance Sheet Date
FRS 116: Property, Plant and Equipment
FRS 121: The Effects of Changes in Foreign Exchange Rates
FRS 127: Consolidated and Separate Financial Statements
FRS 128: Investments in Associates
FRS 131: Interests in Joint Ventures
FRS 132: Financial Instruments: Disclosure and Presentation
FRS 133: Earnings Per Share
FRS 136: Impairment of Assets
FRS 138: Intangible Assets
FRS 140: Investment Property

As at the date of this report, the Group has not applied the following three new standards issued by the Malaysian
Accounting Standards Board, which are not yet effective:

FRS 117: Leases
FRS 124: Related Party Disclosures
FRS 139: Financial Instruments: Recognition and Measurement

Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited annual financial statements for the
financial year ended 30 June 2006 except for the adoption of the following new/revised Financial Reporting Standards
(FRS) effective for financial year beginning 1 July 2006:

The Group will apply FRS 117 and FRS 124 in the financial year commencing 1 July 2007, when they become effective.
As for FRS 139, the Malaysian Accounting Standards Board has deferred the effective date of FRS 139 from 1 January
2007 to a date to be announced.

While there may be changes to the presentation of the Group's financial statements and additional disclosures made, it is
expected that there will be no material impact on the Profit and Loss Statement when the Group applies these new
accounting standards. 7



SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FRS 134, PARAGRAPH 16

A2.

(i)

As at As at
1.7. 2006 31.12. 2005
RM'000 RM'000

Decrease in retained profits (1,079)              (850)                 
Increase in other reserves 1,079                850                   

Current Qtr/
Yr To Date
31.12.2006

RM'000
Decrease in profit for the period (748)                 
Increase in other reserves 748                   

FRS 2: Share-based Payment
This FRS requires an entity to recognise share-based payment transactions in its financial statements, including
transactions with employees or other parties to be settled in cash, other assets, or equity instruments of the entity.

The Company operates an equity-settled, share-based compensation plan for the employees of the Group, the Sunrise
Berhad Employee Share Options Scheme (ESOS). Prior to 1 July 2006, no compensation expense was recognised in
income statement for share options granted. Effective from 1 July 2006, with the adoption of FRS 2, the compensation
expense relating to share options is recognised in income statement over the vesting periods of the grants with a
corresponding increase in equity. The total amount to be recognised as compensation expense is determined by
reference to the fair value of the share options at the date of the grant and the number of share options to be vested by
vesting date. The fair value of the share option is computed using the Binomial Model. At every balance sheet date, the
Group revises its estimates of the number of share options that are expected to vest by the vesting date. Any revision of
this estimate is included in income statement and a corresponding adjustment to equity over the remaining vesting
period.

Under the transitional provisions of FRS 2, this FRS must be applied to share options that were granted after 31
December 2004 and were not vested on 1 July 2006. The application is retrospective and accordingly, the comparative
amounts as at 31 December 2005 and 30 June 2006 are restated and the opening balance of retained earnings as at 1
July 2006 is adjusted. The financial impact to the Group arising from this change in accounting policy is as follows:

Changes in Accounting Policies (Cont'd)
The principal changes to the accounting policies, presentation and disclosures to the financial statements of the Group
resulting from the adoption of the new and revised FRS are discussed below:
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FRS 134, PARAGRAPH 16

A2.
(ii)

(iii)

As at
1.7.2006
RM'000

Increase in investment properties 46,778              
Decrease in property, plant and equipment (46,778)            

A3. Audit Report of Preceding Annual Financial Statements

A4. Seasonal or Cyclical Factors

A5. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

The audit report of the Group's most recent annual audited financial statements for the financial year ended 30 June
2006 was not qualified.

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the
financial period under review.

The business operations of the Group were not significantly affected by any seasonal and cyclical factors.

FRS 101: Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of
associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total
equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss
for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires
disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period,
showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period's presentation of the Group's financial statements is based on the revised requirements of FRS 101,
with the comparatives restated to conform with the current period's presentation.
  

FRS 140: Investment Property
FRS 140 defines an investment property as a property held for long-term rental yield and/or for capital appreciation
and, that is not occupied by the companies in the Group. 

The Group has adopted the cost model to measure all its investment properties. Under the cost model, investment
property is measured at depreciated cost less any accumulated impairment losses.

Investment property previously classified under property, plant and equipment is now disclosed as a separate line item
on the face of the consolidated balance sheet within non-current assets. In line with the revised requirements of FRS
101, the comparative is restated to conform with the current period's presentation. The effect to the Group arising from
this change in accounting policy is as follows:

The adoption of the other new/revised FRS does not have any significant financial impact on the Group.

Changes in Accounting Policies (Cont'd)
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FRS 134, PARAGRAPH 16

A6. Changes in Estimates

A7.

(i) Issuance of shares

(ii) Share buy-back

A8. Dividend Paid

(i)

(ii)

Debt and Equity Securities
There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held
as treasury shares and resale of treasury shares except for:  

The Group has not submitted any financial forecast or projections to any authority body in prior financial years. As
such there were no changes in estimates of amounts reported in prior financial years that have a material effect in the
current quarter.

During the financial period ended 31 December 2006, the issued and paid-up share capital of the Company was
increased from 424,519,367 ordinary shares of RM1.00 each to 427,071,067 ordinary shares by the issuance of
2,551,700 ordinary shares of RM1.00 each pursuant to the exercise of options granted under the Company's
Employees' Share Option Scheme at exercise prices ranging from RM1.15 to RM1.72 per ordinary share. The total
cash proceeds arising from the exercise of options under the ESOS amount to RM3,777,228; and

On 28 October 2006, the shareholders of the Company renewed their approval for the Company to buy-back its
own shares. There was no share bought back during the financial period ended 31 December 2006. During the
previous financial year, the Company purchased 17,252,000 of its issued share capital from the open market. The
average price paid for the shares was RM1.63 per ordinary share. The total consideration paid for the share buy-
back including transaction costs, was RM28,183,026 and was financed by internally generated funds. As at 31
December 2006, the cumulative total number of shares bought was 17,252,000 shares which are being held as
treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965. None of the
treasury shares held were resold or cancelled during the financial period ended 31 December 2006.

The amount of dividends paid during the financial period and up to the date of this report were as follows:

First and final dividend of 6 sen per share less 28% tax on 407,805,367 ordinary shares amounting to net dividend
of RM17,617,192 or 4.32 sen per share, in respect of financial year ended 30 June 2006, was paid on 18 December
2006 to shareholders whose names appear on the Records of Depositors on 23 November 2006; and

First interim dividend of 2.5 sen per share, less 27% tax on 408,730,367 ordinary shares amounting to net dividend
of RM7,459,329 or 1.825 sen per share, in respect of financial year ending 30 June 2007, was paid on 11 January
2007, to shareholders whose names appear on the Records of Depositors on 18 December 2006.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FRS 134, PARAGRAPH 16
A9. Segmental Reporting

Primary Segment Analysis 
(Business Segments)

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Financial period ended 31 December 
Revenue
External revenue 211,949           142,708      5,462               5,282          3,996               4,955         -                  -             221,407          152,945       
Inter-segment revenue 96,099             37,656        964                  947             442                  996            (97,505)           (39,599)      -                  -               
Total revenue 308,048           180,364      6,426               6,229          4,438               5,951         (97,505)           (39,599)      221,407          152,945       

Results
Segment profits (external) 61,692             59,318        4,227               4,562          1,091               (871)           2,411               186            69,421            63,195         
Interest income 1,080              859              
Profit from operations 70,501            64,054         
Finance costs (6,118)             (3,445)          
Share of results of associates (265)                (45)               
Share of results of a jointly controlled entity (430)                (294)             
Profit before taxation 63,688            60,270         
Taxation (19,886)           (18,122)        
Profit after taxation 43,802            42,148         
Minority interests 1,010              -               
Profit attributable to shareholders of the Company 44,812            42,148         

As at 31 December 
Segment assets 910,077           827,451      150,099           127,148      3,197               6,913         -                  -             1,063,373       961,512       
Investment in associates -                  452             -                  -             -                   -             -                  -             -                  452              
Investment in a jointly controlled entity -                  242             -                  -             -                   -             -                  -             -                  242              
Unallocated assets -                  -               
Total assets 1,063,373       962,206       

Segment liabilities (504,718)          (368,490)     (17,040)           (13,795)      (1,365)              (11,808)      -                  -             (523,123)         (394,093)      
Unallocated liabilities -                  -               
Total liabilities (523,123)         (394,093)      

Other Information
Capital expenditure 3,148               664             19,473             648             63                    34              -                  -             22,684            1,346           
Depreciation 737                  535             705                  734             42                    197            -                  -             1,484              1,466           
Non cash expenses other than depreciation -                  -             -                  -             -                   -             -                  -             -                  -               

Eliminations ConsolidatedProperty 
development

Property
investment

Others

Intersegment revenue mainly comprise construction works performed by a wholly-owned subsidiary company.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FRS 134, PARAGRAPH 16

A9. Segmental Reporting (Cont'd)

Secondary Segment Analysis 
(Geographical Segments)

Revenue Total assets Capital expenditure
Period ended As at Period ended

31.12.2006 31.12.2006 31.12.2006
RM'000 RM'000 RM'000

Malaysia 221,407           1,042,984        22,684              
Australia -                   17,108             -                   
United Kingdom -                   3,281               -                   

221,407           1,063,373        22,684              

Revenue Total assets Capital expenditure
Period ended As at Period ended

31.12.2005 31.12.2005 31.12.2005
RM'000 RM'000 RM'000

Malaysia 150,692           927,046           1,345                
Australia 2,253                30,886             1                       
United Kingdom -                   4,274               -                   

152,945           962,206           1,346                

A10. Valuations of Property, Plant and Equipment

A11.

A12.

A13.

The valuation of the freehold land has been brought forward from the annual audited financial statements for the
financial year ended 30 June 2006.

Material Events Subsequent to the End of Interim Period
There were no material events subsequent to the end of the current financial period ended 31 December 2006 up to the
date of this report that have not been reflected in the interim financial statements.

Changes in the Composition of the Group
On 7 July 2006, the Company announced that the Board of Directors of Broadfields II Pty. Ltd ("BII"), a foreign
subsidiary of Sunrise Berhad, had approved the appointment of Mr Christopher John Palmer from O'Brien Palmer as an
administrator to commence a voluntary administration on BII, and accordingly BII ceased to be a subsidiary of the
Group. 

Contingent Liabilities - Unsecured
Contingent liabilities of the Group as at the date of this report, are in respect of guarantees given to government bodies
and service providers amounting to RM2,699,000 (2005:RM5,101,000). 
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART B - EXPLANATORY NOTES IN COMPLIANCE WITH BURSA MALAYSIA
REQUIREMENT UNDER PART A OF APPENDIX 9B

B1.

B2.

B3.

Review of Performance of the Company and its Principal Subsidiaries
The Group recorded a turnover of RM221.4 million and pre-tax profit of RM63.7 million for the financial period
ended 31 December 2006. This represents a 45% increase in turnover and 6% increase in pre-tax profit as compared
to the previous period's results. The lower rate of increase in profitability is due to completion and final progress
billings of MK Aman in the corresponding period in the preceding year.

On-going commercial developments such as Solaris Mont'Kiara and Solaris Dutamas and residential developments
such as Kiara Designer Suites, Banyan and Meridin contribute favourably to the Group's profitability during the
period. The construction progress of these projects are on schedule. The Company's latest project, 10 Mont'Kiara,
launched in September 2006, has already exceeded 80% sales although its construction progress is still at a
preliminary stage to date. 

Variation of Results Against Preceding Quarter
The Group registered a pre-tax profit of RM33.0 million for the current quarter; an increase of RM2.3 million or 8%
compared to the 1st quarter ended 30 September 2006. The increase is mainly due to sales of 10 Mont'Kiara being
progressively recognised during the period.

Prospects for the Remaining Period up to 30 June 2007
The Board is confident of the Company's prospects in the coming financial year with its already substantial and locked-
in sales to date. This is underpinned by the positive sentiments expected to be created by the improved performance of
Bursa Malaysia, implementation of the 9th Malaysia Plan and recent relaxation of FIC legislation.

Kiara Designer Suites, Banyan, Solaris Mont'Kiara, Solaris Dutamas, Meridin and 10 Mont'Kiara will be the main
contributors to the Group’s income in the financial year ending 30 June 2007. Both Kiara Designer Suites and Solaris
Mont’Kiara Phase 2 are on target to be completed within the next 6 months and 12 months respectively. 

The Group has chalked up sales totalling RM644 million during the period 1 July 2006 to 31 December 2006. The
Group's gross sales from these on-going projects alone amounts to RM1.8 billion, of which RM1.1 billion represents the
unbilled portion as at 31 December 2006. The profits from these future billings will be recognised substantially over the
next two financial years.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART B - EXPLANATORY NOTES IN COMPLIANCE WITH BURSA MALAYSIA
REQUIREMENT UNDER PART A OF APPENDIX 9B

B4. Explanatory Notes for Variance of Actual Profit from Forecast Profit/Profit Guarantee
There were no profit forecast/profit guarantee issued by the Group.

B5. Taxation

Current Preceding Yr Current Preceding Yr
Yr Quarter Corresponding Yr To Date Corresponding

Quarter Yr To Date
31.12.2006 31.12.2005 31.12.2006 31.12.2005

In respect of current period RM'000 RM'000 RM'000 RM'000
- Malaysian tax 9,207                11,680             19,680              17,913              
- Foreign tax -                   -                   -                   -                   
- Deferred tax 206                   209                  206                   209                   

In respect of prior years -                   -                   -                   -                   
9,413                11,889             19,886              18,122              

B6. Disposal of Unquoted Investments and/or Properties

B7. Quoted Securities
(a)

(b) Investments in quoted securities as at the end of the reporting year: As at
31.12.2006

RM'000
(i) At cost 8                       
(ii) At carrying value/book value; and 8                       
(iii) At market value 8                       

B8. Corporate Proposals
(a)

(b)

Individual Quarter Cumulative Quarter

There were no material dealings in quoted securities for the financial period ended 31 December 2006.

There were no corporate proposals announced from the date of the last quarterly report to the date of this
announcement.

The Group's effective tax rate for the current quarter and financial period-to-date was higher than the statutory tax rate
mainly due to non-availability of group relief for losses incurred by certain subsidiary companies.

There was no disposal of unquoted investment and/or properties outside the ordinary course of the Group's business for
the current quarter and financial period-to-date. 

As at 31 October 2006, all the proceeds raised from the issuance of Islamic Medium Term Notes have been fully
utilised.

Status of utilisation of proceeds raised from issuance of Islamic Medium Term Notes with a nominal value of RM100
million pursuant to the IMTN Programme
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART B - EXPLANATORY NOTES IN COMPLIANCE WITH BURSA MALAYSIA
REQUIREMENT UNDER PART A OF APPENDIX 9B

B9. Group Borrowings and Debt Securities
Total Group borrowings are as follows:- As at As at

31.12.2006 30.6.2006
Long Term Borrowings RM'000 RM'000
Secured:

Islamic Debt Facilities
- Al Bai'Bithaman Ajil Notes 
      Issuance Facility (BBA NIF) 30,000             30,000              
- Murabahah Notes
      Issuance Facility (MUNIF) 64,000             64,000              
Term Loan 4,619               25,000              

Unsecured:
Loans from minority shareholders -                   539                   
Islamic Medium Term Notes (IMTN) 100,000           -                   

198,619           119,539           

Short Term Borrowings
Secured:

Islamic Debt Facilities
- Al Bai'Bithaman Ajil Notes 
      Issuance Facility (BBA NIF) 30,000             30,000              
Term Loan -                   4,124                
Commercial Bills 10,325             10,062              

Unsecured:
Revolving Credit 8,000               12,000              

48,325             56,186              

Borrowings denominated in foreign currency

AUD'000 RM'000 AUD'000 RM'000
(equivalent) (equivalent)

Commercial bills 3,700                10,325             3,700                10,062              

B10. Off Balance Sheet Financial Instruments

B11.

As at 
31.12.2006

As at
30.6.2006

There were no off balance sheet arrangements entered into nor were there any off balance sheet financial instruments
issued as at the date of this report.

Material Litigation
There has been no material litigation and claim against the Group at the date of this report.
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SUNRISE BERHAD (Co. No. 7685-V)
(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS
FOR THE SECOND QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2006

PART B - EXPLANATORY NOTES IN COMPLIANCE WITH BURSA MALAYSIA
REQUIREMENT UNDER PART A OF APPENDIX 9B

B12. Proposed Dividend

B13. Earnings Per Share

(a) Basic earnings per share
31.12.2006 31.12.2005

Profit attributable to equity holders (RM'000) 44,812             42,148              
of the parent

Weighted average number of ordinary 
shares ('000) 424,583           421,778           

Basic earnings per share (sen) 10.55               9.99                  

(b) Diluted earnings per share

Profit attributable to equity holders (RM'000) 44,812             42,148              
of the parent

Weighted average number of ordinary 
shares for the purpose of basic
earnings per share ('000) 424,583           421,778           

Effects of share options ('000) 660                  46                     
Weighted average number of ordinary 

shares for the purpose of diluted
earnings per share ('000) 425,243           421,824           

Diluted earnings per share (sen) 10.54               9.99                  

B14. Authorised for issue

BY ORDER OF THE BOARD

MANAGING DIRECTOR
Kuala Lumpur
25 January 2007

6 months ended

DATO' YAM KONG CHOY

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of
the Directors on 25 January 2007.

A second interim dividend of 2.5 sen per share, less 27% tax amounting to net dividend payable of approximately
RM7,479,000 or 1.825 sen per share, in respect of financial year ending 30 June 2007, will be paid on 2 April 2007, to
shareholders whose names appear on the Records of Depositors on 8 March 2007.
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