KONSORTIUM LOGISTIK BERHAD  (“KONSORTIUM”)

NOTES TO QUARTERLY REPORT – 30 SEPTEMBER 2002

1. Basis of preparation





The quarterly financial statements are prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.

2. Segmental reporting

Segment
Turnover

for 9 months

ending 30/09/02

RM ‘000 
Profit before Tax

for 9 months

ending 30/09/02

RM ‘000
Total Assets

Employed

As at 30/09/02

RM ‘000

Container haulage & inland container depot
83,016


(4,630)
361,146

Freight forwarding, distribution & warehousing
61,534
8,320
210,395

Insurance
465
447
1,717

Shipping & chartering
30,140
1,856
22,146

Total
175,155
5,993
595,404

3. Analysis of results

Nil

4. Individually significant items

Nil

5. Tax

For 9 months ended 30/09/02






      
    RM’000


In respect of current period:


- income tax                                                    2,001


- deferred tax                                                      -







      _____







       2,001


In respect of prior years:


- income tax                                                        -







      _____







       2,001








      =====

6. Earning per share
Particulars


For 9 months

ended 30/09/02

(a)   Basic earnings per share

        Net profit for the period

        Weighted average no. of ordinary shares in issue

        Basic earnings per share
(RM’000)

(‘000)

(sen)
182,285

2.77

(b) Diluted earnings per share 

Net profit for the period

        Weighted average no. of ordinary shares in issue

        Adjustment for share options

        Weighted average no. of ordinary shares for

                    diluted earnings per share

         Diluted earnings per share
(RM’000)

(‘000)

(‘000)

(‘000)

(sen)
182,285

519

182,804

2.76

7. Carrying amount of revalued assets

Nil

8. Marketable securities

(a) Purchases and disposals

Nil


(b)
Investment as at 30 September 2002

RM’000



(i)
At cost




 28,427



(ii)
At carrying value/book value

 15,330

(iii) At market value



   3,688

9.
Unquoted investment and/or properties

There was no sale of unquoted investments and/or properties for the nine months ended 30 September 2002.

10.
Bank borrowings
Group Borrowings
Secured
Unsecured

Short Term Borrowings

      Local Currency

Current Portion of Long Term Borrowings

      Foreign Currency (USD)           

      Foreign Currency (HKD)


‘000

USD5,000

HKD685
RM’000

5,291

19,010

332
‘000

USD563


RM’000

53,050

2,139



Long Term Borrowings

       Local Currency

       Foreign Currency (USD)

       Foreign Currency (HKD)


USD9,869

HKD2,361
10,334

      37,505

1,145
USD10,026
38,100



TOTAL
73,617
93,289

11. Debt and equity securities

The number of shares issued under the Employee Share Option Scheme for the nine months ended 30 September 2002 is 1,517,000 at RM1.35 per share.
12. Financial instruments

Nil

13. Capital commitments

Nil

14. Contingent liabilities

Corporate guarantees for term loans granted to subsidiary companies amounting to RM14.4 million.

15. Significant post balance sheet event

Nil

16. Status of corporate proposals announced

On 16 November 2001, Konsortium entered into a Conditional Agreement for the proposed acquisition of Diperdana’s Business for a total purchase consideration of RM100 million to be satisfied by a cash payment of RM20,000,000 and the balance to be satisfied through the issuance of 50,000,000 new Konsortium Shares at an issue price of RM1.60 per share. 

In the recently announced changes to the terms of the proposed acquisition on the            23 November 2002, the total purchase consideration has been reduced from          RM100 million to RM80 million, to be satisfied through the issuance of 50,000,000 new Konsortium shares at an issued price of RM1.60 each. There will not be any cash payment.

The proposed acquisition is expected to be completed by 30 June 2003. 

17. Off balance sheet financial instruments

Nil.

18. Material litigation

The Group is not involved in any claims or legal actions arising that will have a material effect on the Group’s financial position, results of operations or liquidity.
19.
Material change in the profit before taxation for the current quarter as compared with the immediate preceding quarter.

There is no material movement of the profit before tax in quarter 3 as compared to the previous quarter.

20.
Review of performance
The Group has recorded a turnover of RM71.6 million and profit before tax of RM3.4 million for the current quarter, showing an increase in turnover of RM4.0 million and a decrease of RM6.5 million in the profit before tax over the preceding year corresponding quarter.  This was principally due to heavy price discounting practice in the haulage industry and the under utilisations of assets.

The positive impact of cost savings, in particular the lower cost structure resulting from the Voluntary Separation Scheme exercise completed in June 2002, and the continued transformation of the Group’s core business focus to value added services of distribution and warehousing, has resulted in healthier returns.

The disposal of the insurance arm late last year has impacted the Group’s year to date profit before tax of RM1.6 million.

21.
Current year prospects

The recent external events in South East Asia and the Middle East crisis may further dampen the economic recovery in the region. Despite this, the outlook of the domestic economy is expected to remain favourable.

In view of the current economic uncertainties, KLB is committed to continue with its plans to re-engineer and improve our business processes to provide better value added services to its customers.

22.
Variances from profit forecast or profit guarantee

Not applicable.

23.
Dividend

A first and final dividend of 5% less tax of 28% amounting to RM6.6 million has been paid on 16 September 2002.

No dividend is declared for the third quarter of year 2002.
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