  METRO KAJANG HOLDINGS BERHAD (Company No. 50948-T)
(Incorporated in Malaysia)

EXPLANATORY NOTES
A1.
BASIS OF PREPARATION
The quarterly financial statements have been prepared in accordance with Financial Reporting Standards (“FRS”) 134 – Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with Metro Kajang Holdings Berhad’s audited financial statements for the year ended 30 September 2006.

The accounting policies and methods of computation adopted by the Group in this financial report are consistent with those adopted in the financial statements for the year ended 30 September 2006 except for the mandatory adoption of the following new/revised FRS which are effective for the financial year beginning 1 October 2006: -
	FRS 2
	Share-based Payment

	FRS 3
	Business Combinations (partially adopted in previous year)

	FRS 5
	Non-current Assets Held for Sale and Discontinued Operations

	FRS 101
	Presentation of Financial Statements

	FRS 102
	Inventories

	FRS 104
	Depreciation Accounting

	FRS 108
	Accounting Policies, Changes in Accounting Estimates and Errors

	FRS 110
	Events after the Balance Sheet Date

	FRS 116
	Property, Plant and Equipment

	FRS 117
	Leases

	FRS 121
	The Effects of Changes in Foreign Exchange Rates

	FRS 124
	Related Party Disclosures

	FRS 127
	Consolidated and Separate Financial Statements

	FRS 128
	Investments in Associates

	FRS 131
	Interests in Joint Ventures

	FRS 132
	Financial Instruments: Disclosure and Presentation

	FRS 133
	Earnings per Share

	FRS 136
	Impairment of Assets (adopted in previous year)

	FRS 138
	Intangible Assets (adopted in previous year)

	FRS 140 
	Investment Property


The Group has not adopted the FRS 139 – Financial Instruments Recognition and Measurement as the effective date of this standard has not been announced by Malaysian Accounting Standards Board (MASB).
The impact of applying this standard on these financial statements upon first adoption of this standard as required by paragraph 30(b) of FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors is not required to be disclosed by virtue of exemption provided under paragraph 103AB of FRS 139.

The adoption of the new/revised FRSs does not have any significant financial impact to the Group other than the effect of the following FRSs: -
i. FRS 3: Business Combinations

FRS 3 requires any excess of the fair value of the Group’s share of identifiable net assets over the cost of acquisition (previously referred to as “Reserve on consolidation”) to be recognized immediately in income statement.  The change in the accounting policy has been accounted for prospectively and in accordance with the transitional provision of FRS 3, the remaining balance of reserve on consolidation brought forward of RM8.547 million was derecognized with a corresponding adjustment to the opening balance of retained profits.
ii. FRS 101: Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of results of associates and other disclosures.  In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period.  In the consolidated balance sheet, minority interests are now presented within total equity.  A similar requirement is also applicable to the statement of changes in equity where it requires disclosure, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately, the amounts attributable to equity holders of the Company and to minority interest.
Share of results of associated company are now reported net of tax prior to arriving at the Group’s profit before taxation.
FRS 116: Property, Plant and Equipment

Prior to 1.10.2006, the Group’s hotel property is stated at valuation less accumulated impairment losses, if any.  No depreciation is charged on the hotel property comprising long term leasehold land, building and fixed plant, as this property has a very long useful economic life and the Group has a policy and practice of regular maintenance and repair such that its residual value is at least equal to its book value.  As such, any depreciation charge would be immaterial.  The related maintenance and repair charges are recognized in the income statement as and when incurred.  This was permitted under the MASB Standard 15 Property, Plant and Equipment.  
The revised FRS 116 requires the review of the residual value and remaining useful life of an item of property, plant and equipment at least at each financial year end.  The Group revised the residual values of its hotel building with effect from 1 October 2006.  The revisions were accounted for prospectively as a change in accounting estimates and as a result, the depreciation charges of the Group for the current year have been increased by RM472,600.  The Group has also restated the opening balance of property revaluation reserve of the prior years to restate the deferred tax arising from the revaluation surplus of its hotel building, which was stated at the Real Property Gains Tax rate, to the income tax rate.  The effect has resulted in a decrease in property revaluation reserve by RM1,229,300 and a corresponding increase in deferred tax liabilities by the same amount.
The amortisation on the hotel property’s long term leasehold land and its related deferred tax arising from the revaluation surplus has been accounted for in accordance with FRS 117 Leases. 
FRS 117: Leases

Prior to 1.10.2006, the prepaid land lease payments in respect of the leasehold land held for own use were classified as property, plant and equipment, were stated at revalued amounts less accumulated depreciation/amortization and accumulated impairment losses, if any.  

A surplus arising therefrom is credited to property revaluation reserve.  However, a surplus will be recognized as revenue to the extent that it reverses a revaluation deficit of the same asset previously recognized as an expense.  A deficit arising therefrom is recognized as an expense.  However, a deficit will be set-off against any related revaluation surplus to the extent that the deficit does not exceed the amount held in property revaluation reserve in respect of the same property.

With the adoption of FRS 117 as from 1 October 2006, the prepaid land lease payments is accounted for as being held under operating lease.  Such leasehold land will no longer be revalued.  Where the leasehold land had been previously revalued, the Group retained the unamortized revalued amount as the surrogate carrying amount of prepaid land lease payments as allowed by FRS 117 paragraph 67A.  Such prepaid land lease payments are amortized on a straight line basis over the remaining lease term of the land.

The prepaid land lease payments were revalued in 2005 by an independent professional valuer on an open market value basis.
The effects on the hotel property’s long term leasehold land as mentioned in paragraph no. A1 (iii) above are as follows:
	
	As at

30.9.2005
	As at

30.9.2006

	
	RM’000
	RM’000

	Decrease in retained profits
	(473)
	(535)

	Decrease in property revaluation reserve
	(437)
	(437)

	Increase in deferred taxation liabilities
	910
	895


iii. FRS 140: Investment Property

The adoption of FRS 140 has resulted in a change in accounting policy for investment properties.  The Group regards investment properties as any land and buildings that are held for their investment potential and rental income.  Investment properties are now stated at fair value, representing open-market value determined by independent professional valuers.  Gains or losses arising from changes in the fair values of investment properties are recognized in income statement (previously credited to a “Property revaluation reserve”).  In accordance with the transitional provisions of FRS 140, this change in accounting policy is applied prospectively and the difference between the carrying amounts of the properties and their fair values less applicable deferred tax liabilities is recognized as an adjustment to the opening retained profits.
The adoption of this FRS has resulted in changes which have been accounted for by restating the opening balance of the following accounts in the balance sheet:

	
	As at

1.10.2006

	
	RM’000

	Increase in retained profits
	19,172

	Decrease in property revaluation reserve
	(30,091)

	Increase in deferred taxation liabilities
	10,919


iv. The summary effects to the Group’s comparative figures on adoption of the above FRSs are as follows: -

	
	As previously reported

30.9.2006/

1.10.2006
	Prior adjustment on adoption of FRS 116 and FRS 117
	Effects on adoption of FRS 3 and FRS 140
	As restated

	
	RM’000
	RM’000
	RM’000
	RM’000

	Income Statement
	
	
	
	

	Revenue
	309,798
	-
	(206)
	309,592

	Cost of sales
	208,420
	-
	(236)
	208,184

	Gross profit
	101,378
	-
	(30)
	101,408

	Share of profit after tax of associated company
	14,349
	-
	(6,374)
	7,975

	Profit before taxation
	79,699
	(77)
	(6,267)
	73,355

	Taxation
	29,238
	(15)
	(6,374)
	22,849

	Losses derived from non-current assets held for sale
	-
	-
	(107)
	(107)

	Profit after taxation
	50,461
	(62)
	-
	50,399

	
	
	
	
	

	Balance Sheet
	
	
	
	

	Property, plant and equipment
	97,510
	(6,370)
	(12,945)
	78,195

	Prepaid land lease payments
	-
	(77)
	19,315
	19,238

	Deferred taxation liabilities
	20,889
	2,124
	-
	23,013

	Property revaluation reserve
	52,165
	(1,666)
	(30,091)
	20,408

	Reserve on consolidation
	8,547
	-
	(8,547)
	-

	Retained profits
	236,025
	(535)
	27,719
	263,209

	Shareholders equity
	494,672
	(2,201)
	(10,919)
	481,552

	
	
	
	
	


A2.
AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 30 September 2006 in their report dated 8 January 2007.

A3.
SEASONAL OR CYCLICAL FACTORS 
The Group’s operations were not materially affected by seasonal or cyclical factors other than the general effects of the prevailing economic conditions.

A4.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE
There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter and the financial year-to-date, except for the changes in accounting policies as disclosed in note A1.
A5.
CHANGES IN ESTIMATES
There were no material changes in estimates that have had material effect in the current quarter and the financial year-to-date results, except as disclosed in note A1 (iii).
A6.
ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES
There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities except the following:-
(i) Issuance of 2,653,103 new ordinary shares of RM1.00 each pursuant to the exercise of options granted under the Company’s Employees’ Share Option Scheme (“ESOS”) at the exercise price range of RM1.00 and RM1.40 per new ordinary share. The total cash proceeds from the exercise of ESOS was amounting to RM3,339,170.  
Subsequent to the financial year, the Company has further issued 203,499 new ordinary shares of RM1.00 each pursuant to the ESOS at the exercise price range of RM1.00 and RM1.40 per new ordinary share. The total cash proceeds from the exercise of ESOS was amounting to RM272,699.  The remaining unexercised ESOS of 482,066 had expired on 7 October 2007.
(ii) Issuance of 1,688,535 new ordinary shares of RM1.00 each pursuant to the exercise of the Company’s Warrant (“Warrant”) at the exercise price of RM1.01 per new ordinary share. The total cash proceeds from the exercise of Warrants was amounting to RM1,705,420.  
Subsequent to the financial year, the Company has further issued 29,454,670 new ordinary shares of RM1.00 each pursuant to the Warrants at the exercise price of RM1.01 per new ordinary share.  The total cash proceeds from the exercise of Warrants was amounting to RM29,749,217.  The remaining unexercised Warrants of 459,795 had expired on 21 November 2007 and became null and void, and were removed from the official list of Bursa Securities with effect on 22 November 2007.

A7.
DIVIDEND PAID
There were no dividends paid during the current quarter and the financial year-to-date.
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A8.
SEGMENTAL REPORTING
Segmental information of the Group for the financial year-to-date is as follow: -
	
	Property development  and construction
	Manufac-turing
	Hotel, club and investment
	Trading
	Livestock farming, food processing and retail
	Services

and others
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	External Sales
	220,215
	19,087
	21,976
	18,954
	17,837
	524
	-
	298,593

	
	
	
	
	
	
	
	
	

	Inter-Segment Sales
	-
	-
	54,576
	780
	-
	170
	(55,526)
	-

	
	
	
	
	
	
	
	
	

	
	220,215
	19,087
	76,552
	19,734
	17,837
	694
	(55,526)
	298,593

	RESULTS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Segmental results   
	46,200
	905
	22,546
	2,377
	1,695
	(4)
	
	73,719

	
	
	
	
	
	
	
	
	

	Unallocated   

Corporate expenses
	
	
	
	
	
	
	
	-

	Profit from  operations
	
	
	
	
	
	
	
	73,719

	
	
	
	
	
	
	
	
	

	Interest expenses
	(2,700)
	(69)
	(2,674)
	(2)
	(652)
	-
	
	(6,097)

	
	
	
	
	
	
	
	
	

	Share of  profit after    

  tax of associated 
  company
	12,188
	-
	-
	-
	-
	-
	
	12,188

	Profit before tax
	55,688
	836
	19,872
	2,375
	1,043
	(4)
	
	79,810

	
	
	
	
	
	
	
	
	

	Income taxes
	
	
	
	
	
	
	
	(18,638)

	
	
	
	
	
	
	
	
	61,172

	Losses derived from non-current assets held for sale
	-
	-
	(1,026)
	-
	-
	-
	
	(1,026)

	
	
	
	
	
	
	
	
	

	Profit attributable to the ordinary equity holders of the parent 
	
	
	
	
	
	
	
	60,146

	
	
	
	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	SEGMENT ASSETS
	495,987
	18,786
	263,589
	8,251
	44,095
	5,867
	
	836,575

	
	
	
	
	
	
	
	
	

	Deferred tax assets
	
	
	
	
	
	
	
	9,144

	
	
	
	
	
	
	
	
	

	Tax assets
	
	
	
	
	
	
	
	2,153

	
	
	
	
	
	
	
	
	

	Consolidated Total Assets
	
	
	
	
	
	
	
	847,872

	
	
	
	
	
	
	
	
	

	SEGMENT LIABILITIES
	178,412
	4,119
	78,056
	2,836
	9,091
	110
	
	272,624

	
	
	
	
	
	
	
	
	

	Provision for taxation
	
	
	
	
	
	
	
	2,563

	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	
	33,762

	
	
	
	
	
	
	
	
	

	Consolidated Total Liabilities
	
	
	
	
	
	
	
	308,949

	
	
	
	
	
	
	
	
	

	Depreciation and amortisation
	1,478
	458
	1,248
	42
	1,559
	22
	
	4,807

	
	
	
	
	
	
	
	
	

	Net gains on changes in fair value of investment properties 
	153
	-
	13,672
	-
	-
	-
	
	13,825

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Property development  and construction
	Manufac-turing
	Hotel, club and investment
	Trading
	Livestock farming, food processing and retail
	Services

and others
	Elimination
	Consolidated

	
	
	
	
	
	
	
	
	

	Impairment loss on land held for property development
	3,127
	-
	-
	-
	-
	-
	
	3,127

	
	
	
	
	
	
	
	
	

	Loss on disposal of investment properties
	-
	-
	451
	-
	-
	-
	
	451

	
	
	
	
	
	
	
	
	


Note:  The construction division has been combined with property development division to form a reportable segment as  major part of its revenue is derived from internal property development projects.
A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT
The valuations of property, plant and equipment have been brought forward without any amendments from the previous audited financial statements.

A10.
MATERIAL EVENT SUBSEQUENT TO THE END OF THE INTERIM PERIOD
There were no material events subsequent to the end of the current quarter under review that have not been reflected in the financial statements.
A11.
CHANGES IN THE COMPOSITION OF THE GROUP
The change in the composition of the Group in the current quarter and the financial year-to-date is as follows:-
(i)
On 23 May 2007, the Company through its wholly-owned subsidiary company, Metro Kajang (Oversea) Sdn Bhd (“MKOSB”) partially subscribed for the registered capital (in part amounting to USD652,000) in Metro Property (Anshan) Co Ltd (“MPACL”) resulting in MPACL becoming a wholly-owned subsidiary of MKOSB.

MPACL has on 15 May 2007 obtained the registration with the Anshan Industrial & Commerce Administrative Bureau, The People’s Republic of China and has a registered capital of USD6,000,000. The principal activity of MPACL is property development. 

On 18 June 2007, the registered capital of MPACL has been increased from USD6,000,000 to USD20,000,000.

As at to-date, MKOSB has subscribed USD10,152,000 of MPACL registered capital.

(ii)
On 30 May 2007, the Company acquired the remaining equity interest of 30,000 ordinary shares of RM1.00 each representing 30% of the issued and paid-up share capital of Perkasa Bernas (M) Sdn Bhd (“PBSB”) for a total consideration of RM30,000. As a result, PBSB became a wholly-owned subsidiary of the Company.

(iii)
On 28 September 2007, the Company disposed off one (1) ordinary share of RM1.00 in Perisai Tenggara (M) Sdn Bhd (“PTSB”) representing 50% of the total issued and paid-up share capital of PTSB for a cash consideration of RM1.00, as a result, PTSB ceased to be an associated company of the Company.
A12.
CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS
The net changes in the contingent liabilities of the Company to financial institutions and suppliers for banking and trade credit facilities granted to subsidiary companies since the preceding financial year ended 30 September 2006 recorded an increase of RM73,731,879. Total credit facilities with corporate guarantees utilised by subsidiary companies as at the date of this announcement amounted to RM169,494,217.
A13.
CAPITAL COMMITMENTS

Capital commitment outstanding not provided for in the interim financial report is as follows: -
	
	Current Quarter

30.9.2007
RM’000

	Approved and contracted for 
	

	  - Capital work-in-progress
	279

	
	279


A14.
RELATED PARTY TRANSACTIONS

There were no related party transactions in the current quarter and the financial year-to-date.
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ADDITIONAL INFORMATION REQUIRED BY APPENDIX 9B OF THE BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS
B1.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES FOR THE QUARTER UNDER REVIEW AND THE FINANCIAL YEAR-TO-DATE
The Group’s operating revenue for the current quarter was lower by 13% to RM93.98 million compared to RM108.23 million in the preceding year corresponding quarter mainly due to lower percentage of recognition upon completion of certain projects in Damansara and Petaling Jaya.  The Group’s new on-going projects are still in the preliminary stage of development.  Profit before tax for the current quarter increased by 10% to RM27.37 million compared to the preceding year corresponding quarter of RM24.93 million.  The increase in profit before tax was mainly attributable to the recognition of net gains on changes in fair value of investment properties totaling RM13.8 million.
The Group has locked-in unbilled sales value of RM169.35 million from which attributed sales revenue and profits will be recognized progressively as their development percentage of completion progresses.   

For the financial year-to-date, the property and construction division including the share of profit after tax of an associated company recorded a decrease in profit before tax by 17% to RM55.69 million compared to the preceding year-to-date of RM67.01 million.  The decrease was resulted from lower percentage of profit recognition upon completion of certain projects in Damansara and Petaling Jaya and the new on-going projects are still in the preliminary stage of development.
Notwithstanding the increase in operating revenue of the furniture manufacturing division by 5% to RM19.09 million compared to the preceding year-to-date of RM18.15 million, this division registered a significant drop in profit before tax to RM0.84 million compared to the preceding year-to-date of RM2.16 million mainly due to decrease in profit margin of its upholstery products.  Consequently, the Company has put in-place appropriate controls over selection and usage of raw materials and revision of selling prices to mitigate the effect of the appreciation in Chinese Yuan.

The hotel, club and investment division registered an increase in operating revenue by 7% to RM22.14 million compared to the preceding year-to-date of RM20.74 million.  This division has registered a significant increase in profit before tax to RM18.84 million compared to the preceding year-to-date of RM6.05 million.  The significant increase in profit before tax was mainly as a result of recognition of net gains amounting to RM13.67 million on changes in fair value of investment properties in accordance with FRS 140 (paragraph A1 (iv)).
The trading division’s operating revenue and profit before tax were lower by 34% to RM18.95 million and 33% to RM2.38 million compared to the preceding year-to-date of RM28.71 million and RM3.54 million respectively due to lower sales orders of building materials and household products from the existing customers following the completion of their projects.  This division will continue to source for new customers.
Despite the higher operating revenue of the livestock farming, food processing and retail division by 45% to RM17.84 million compared to the preceding year-to-date of RM12.29 million, this division has registered a 28% drop in profit before tax to RM1.04 million compared to the preceding year-to-date of RM1.45 million mainly due to losses in the new retail outlets which have yet to achieve the economies of scale on its operations.
In the opinion of the Directors, the results of the current quarter and the financial year-to-date have not been affected by any transaction or event of material or unusual nature which has arisen between 30 September 2007 and the date of this announcement.   

B2.
COMMENT ON MATERIAL CHANGES IN THE PROFIT BEFORE TAX OF THE CURRENT QUARTER COMPARED WITH PRECEDING QUARTER
	
	4th quarter ended

30.9.2007
RM’000
	3rd quarter ended

30.6.2007
RM’000

	Profit Before Tax
	27,923
	7,786



The profit before tax for the current quarter was higher at RM27.92 million compared to RM7.79 million in the preceding quarter mainly due to higher percentage of profit recognition on the new on-going property development projects and the recognition of net gains on changes in fair value of investment properties. 
B3.
CURRENT YEAR PROSPECTS
The Board of Directors is confident that the Group will achieve satisfactory results for the next financial year ending 30 September 2008.

B4.
VARIANCE OF ACTUAL PROFIT FROM PROFIT FORECAST AND PROFIT GUARANTEE


This is not applicable to the Group.

B5.
TAXATION
The taxation of the Group comprises of the following: -
	
	
	Current

Quarter

30.9.2007
RM’000
	
	Financial year-to-date

30.9.2007
RM’000

	(i)
	Current taxation
	
	
	

	
	  - Income taxation
	3,438
	
	16,069

	
	  - Real property gain tax
	-
	
	-

	(ii)
	Deferred taxation
	3,114
	
	2,678

	
	
	6,552
	
	18,747

	(iii)
	Over provision in prior years 
	-
	
	(109)

	
	
	6,552
	
	18,638

	
	
	
	
	


The effective tax rate applicable to the Group for the financial year-to-date is higher than the statutory rate of taxation as certain expenses and provisions were disallowed for tax purposes. 
B6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
The disposals of properties for the current quarter and the financial year-to-date were as follows:-

	
	Current

Quarter

30.9.2007
RM’000
	
	Financial

year-to-date

30.9.2007
RM’000

	
	
	
	

	Total net gains/(losses) on disposals of investment properties
	(295)
	
	(451)

	
	
	
	


Notwithstanding the net losses on the disposals, the Group has previously recognised total gains of RM5,196,284 from changes in the fair values of these properties less applicable total deferred tax liabilities in accordance with the FRS 140 as mentioned in note A1(v).  Hence, the total net gains on these disposals were amounting to RM4,745,525.
B7.
QUOTED INVESTMENTS
(a) The purchase and disposal of quoted investments for the current quarter and the financial      year-to-date were as follows: -

	
	Current

Quarter

30.9.2007
RM’000
	
	Financial

year-to-date

30.9.2007
RM’000

	(i)      Total purchase consideration
	-
	
	-

	(ii)     Total sale proceeds
	-
	
	3,363

	(iii)    Total gain on disposal
	-
	
	1,041

	(iv)    Total loss on disposal
	-
	
	-

	
	
	
	


(b) There were no quoted investments as at 30 September 2007.




      
B8.
STATUS OF CORPORATE PROPOSALS ANNOUNCED 
There were no corporate proposals announced which are pending completion as at the date of issue of this announcement.

B9.
GROUP BORROWINGS AND DEBT SECURITIES
The Group’s borrowings (including hire purchase) as at 30 September 2007 are as follows: -

	
	
	RM’000

	Short-term
	- unsecured
	64,564

	
	- secured
	8,953

	
	· liabilities directly associated with assets classified as 

   held for sale
	14,850

	Long-term
	- unsecured
	7,000

	
	- secured
	90,628

	Total
	
	185,995


The Group’s borrowings include a secured foreign currency bank borrowing by a subsidiary company in the People’s Republic of China as follows: -

	
	Denominated in 

Chinese Renminbi

(‘000)
	
	Denominated in 

Ringgit Malaysia

(‘000)

	
	
	
	

	Short-term loan
	2,800
	
	1,272

	
	
	
	


B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS
The Group has no off balance sheet financial instruments as at the date of this report.

B11.
MATERIAL LITIGATION
There was no material litigation involving the Group during the current quarter under review.

B12.
DIVIDEND
On 19 September 2007, the Company declared a first interim dividend of 5.0 sen per ordinary share of RM1.00 each less 27% tax for the financial year ended 30 September 2007. The entitlement and payment date was on 12 October 2007 and 24 October 2007 respectively.


B13.
EARNINGS PER SHARE (“EPS”)
	
	Current year

Quarter

30.9.2007
	Preceding year Quarter

30.9.2006
	Current

year-to-

date

30.9.2007
	Preceding

year-to-

date

30.9.2006

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	
	(Restated)
	
	(Restated)

	BASIC EPS
	
	
	
	

	Profit attributable to ordinary equity holders of the parent (RM’000)
	20,814
	14,827
	60,146
	50,399

	
	
	
	
	

	Weighted average number of       ordinary shares (’000)
	195,446
	195,078
	195,446
	195,078

	
	
	
	
	

	BASIC EPS (sen)
	10.65
	7.60
	30.77
	25.84

	
	
	
	
	

	DILUTED EPS
	
	
	
	

	Profit attributable to ordinary equity holders of the parent (RM’000)
	20,814
	14,827
	60,146
	50,399

	
	
	
	
	

	Weighted average number of       ordinary shares (’000)
	195,446
	195,078
	195,446
	195,078

	Dilutive ESOS (‘000)
	42
	-
	42
	-

	Dilutive Warrants (‘000)
	9,172
	-
	9,172
	-

	Total weighted average number of ordinary shares (’000)
	204,660
	195,078
	204,660
	195,078

	
	
	
	
	

	DILUTED EPS (sen)
	10.17
	-
	29.39
	-

	
	
	
	
	


B14.
AUTHORIZATION FOR ISSUE

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors on 30 November 2007.
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