METRO KAJANG HOLDINGS BERHAD

(Incorporated in Malaysia)

(Company No. 50948-T)

Notes


The financial statements of the Group have been prepared in accordance with the provisions of the Companies Act 1965, and applicable approved accounting standards in Malaysia.

1. Accounting Policies

The first quarter financial statements have been prepared using the same accounting policies, methods of computation and basis of consolidation as compared with those used in the preparation of the most recent annual financial statements. 

2. Exceptional Item

There were no exceptional item for the financial period under review.

3. Extraordinary Item

There were no extraordinary item for the financial period under review.

4. Taxation

Taxation comprises of the followings:-







Current Year

Cumulative 







Quarter


Current 










Year To










Date







RM’000


RM’000

(i) Current taxation



4,567


4,567

(ii) Under/(Over) provision in prior year
-


-

(iii) Deferred taxation



-


-

The effective tax rate applicable to profit of the Group for the current year to-date is higher than the standard rate of tax as no group relief of subsidiary companies’ tax losses is available and certain expenses were disallowed for tax purposes.


5.
There were no sale of investments and/or properties other than in the ordinary course of business  for the financial period ended 31 December 2001.

6.
(a)
There were no purchase or disposal of quoted securities for the current financial period ended 31 December 2001.

(b)
Total investments in quoted securities as at  31 December 2001 are as follows:-










RM’000

	(i)      At cost
	2,454

	(ii)     At Book Value
	2,454

	(iii)    At Market Value
	1,194


The Directors consider the quoted investments to be long term in nature and are of the opinion that the diminution in value is temporary in nature where no provision need to be made.

7. Changes in the Composition of the Group

There were no changes in the composition of the Group and of the current financial period ended 31 December 2001.

8. Status of Corporate Proposals

On 25 May 2000, the Company announced that The Board of Directors had proposed a Bonus Issue on the basis of 1 Bonus Share for every 2 existing shares, a Rights Issue on the basis of 1 Rights Share for every 4 existing shares, a Special Issue to Bumiputra investors and an Employees Share Option Scheme “Original proposal”.  These proposals have since been approved by the Securities Commission on 13 December 2000 but remain subject to approvals being obtained from the shareholders of the Company and the Kuala Lumpur Stock Exchange (KLSE) for the listing and quotation of the said shares on the Main board of the KLSE.  In view of the then prevailing stock market conditions, the Company has through its Merchant Banker obtained approval from the Securities Commission to complete the Original proposals by 12 December 2001 and subsequently a further extension to 12 December 2002 

On  14 December 2001, the Board of Directors announced the following revisions to the Proposed Bonus  Issue and Proposed Rights Issue

(i) a reduced proposed bonus issue of 23,750,000  new shares on the revised basis of 1 new share for every 4  existing shares; and 

(ii) the proposed Rights Issue of up to 23,750,000  on the renounceable basis of 1 new Share with 1 free Warrant attached for every 4 existing shares.  The Proposed Special Issue and Proposed Employees Share Option Scheme remain unchanged.

9. Corporate Developments

There were no issuance and repayment of debt and equity  securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period  ended  31 December  2001.

10. Group Borrowings
The Group’s borrowings as at 31 December 2001 are as follows:-










RM’000

Short term – secured






  3,085

                   - Unsecured






24,169

Long term – secured






55,659

                   - Unsecured






     -

Foreign currency bank borrowings by a subsidiary company in the People’s Republic of China included in the above are as follows:-







Foreign


Ringgit







Currency

equivalent







’000


’000

Chinese Renminbi



2,950


1,341

The Group’s borrowings included Hire Purchase and Leasing.

11. Contingent Liabilities

Corporate guarantees for credit facilities granted to subsidiary companies as at the date of issue of this announcement amounted to RM83,913,957.

12. Financial Instruments with Off  Balance Sheet Risk
There are no financial instruments with off balance sheet risk as at the date of issue of this announcement.

13. Material Litigation
There were no material litigation involving the Group during the financial period under review.

14. Segmental information
Segmental information for the current financial period ended 31 December 2001 are as follow:-

	
	Operating Revenue 

RM’000
	Profit/(Loss) Before Taxation

RM’000
	Total

Assets Employed

RM’000

	Property development and construction
	46,988
	14,800
	255,984

	Manufacturing
	  2,287
	 (1,336)
	  15,821

	Hotel, Club and investments
	  3,857
	  1,395
	139,254

	Trading
	       14
	       80
	    2,245

	Services and others
	     137
	       46
	    4,030

	
	53,283
	14,985
	417,334


By Geographical Location



	Malaysia
	53,019
	15,195
	409,837

	The People’s Republic of China
	     264
	   (210)
	    7,497

	
	53,283
	14,985
	417,334


Note:  The construction division has been combined with property development division to form a reportable segment as a major part of its revenue is derived from internal property development projects.

15. Material changes in the Profit before tax of the Current Quarter Compared with Preceding Quarter

The Group’s turnover for the current quarter increased by 23% to RM53.28 million compared to RM43.17 million  in the preceding quarter.  Pre-tax profit for the current quarter increased by 113% to RM14.99 million compared to RM7.03 million in the preceding quarter.  This was mainly due to the higher profit recognition percentage as the construction work of the Group’s current development projects in Damansara and Kajang progresses.

16. Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover for the current quarter increased by 231% to RM53.28 million compared to RM16.09 million in the preceding year corresponding quarter.  Pre-tax profit for the current quarter increased by  941%  to RM14.99 million compared to RM1.44 million in the preceding year corresponding quarter.

The property development and construction division has contributed 88% and 99% of the Group’s turnover and profit before tax respectively.  The Directors expect the property development and construction division to continue to contribute significantly in the current financial year.  

The Group continues to progressively relocate its furniture manufacturing operation from Malaysia to China.  Production in the China factory has been slow due to initial teething problems and generally lower demand from overseas customers.  The write down of slow moving and obsolete stocks to its net realisable value has also contributed to the losses incurred by the Malaysian manufacturing division. 

In the opinion of the Directors, the results of the current financial period have not been affected by any transaction or event of material or unusual nature which has arisen between 31 December 2001 and the date of this announcement.

17. Subsequent Significant Events
There were no subsequent significant events for the financial period under review.

18. Seasonal or Cyclical Factors
The Group’s operations were not affected by seasonal or cyclical factors other than the general effects of the prevailing economic conditions.

19. Current Year Factors

Barring any unforeseen circumstances, the Board of Directors expects the Group to achieve better results for the financial year 2002.

20. Variance on Forecast Profit
Not applicable.

21. Dividend

The Directors do not recommend any dividend for the current financial period ended 31 December 2001.

22. Acquisition of Development Land

On 8 October 2001, a wholly owned subsidiary company entered into a sale and purchase agreement to acquire 294.55 acres of development land from Danaharta Hartanah Sdn Bhd for a total cash consideration of RM45 million.  The acquisition is to be partly financed by a term loan facility of RM31.5 million obtained from a licensed bank and has been approved by the Foreign Investment Committee.  The above acquisition was announced to the KLSE on 8 October 2001 and the acquisition was fully paid in December 2001 but pending registration of transfer. 

