SINDORA BERHAD

Company No. 13418-K


SINDORA BERHAD (13418-K)
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE 3 MONTHS PERIOD ENDED 31 MARCH 2007
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 29   May  2007.

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE 3 MONTHS PERIOD ENDED 31 MARCH 2007
[The figures have not been audited]

	
	Individual Quarter
	
	Cumulative Quarter

	
	3 months ended

31 March
	
	3 months ended

31 March

	
	2007
	2006
	
	2007
	2006

	
	RM‘000
	RM‘000
	
	RM‘000
	RM‘000

	
	
	
	
	
	

	Revenue
	58,094
	47,892
	
	58,094
	47,892

	Cost of sales
	(47,813)
	(37,312)
	
	(47,813)
	(37,312)

	Gross profit
	10,281
	10,580
	
	10,281
	10,580

	Other operating expenses
	-
	-
	
	-
	-

	Other income
	2,206
	171
	
	2,206
	171

	Distribution expenses
	(262)
	(343)
	
	(262)
	(343)

	Administrative expenses
	(8,063)
	(7,755)
	
	(8,063)
	(7,755)

	Profit from operations
	4,162
	2,653
	
	4,162
	2,653

	Share of profit after tax and minority interest of associates
	1,627
	         1,385
	
	1,627
	         1,385

	Finance costs
	(1,215)
	(300)
	
	(1,215)
	(300)

	Profit before taxation
	4,574
	3,738
	
	4,574
	3,738

	Income tax expense
	(424)
	(661)
	
	(424)
	(661)

	Profit for the period
	4,150
	3,077
	
	4,150
	3,077

	Attributable to:
	
	
	
	
	

	Shareholders of the Company
	3,718
	2,858
	
	3,718
	2,858

	Minority interests
	432
	219
	
	432
	219

	Profit for the period
	4,150
	3,077
	
	4,150
	3,077

	Earnings per share attributable to shareholders of the Company 

  Basic (sen)
	3.93
	3.23
	
	3.93
	3.23

	  Diluted (sen)
	-
	-
	
	-
	-


The Condensed Consolidated Income Statements above should be read together with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET [1/2]

AS AT 31 MARCH 2007
[The figures have not been audited]

	
	As at

31 March 2007
	
	As at

31 December 2006
(Audited)

	
	RM‘000
	
	RM‘000

	ASSETS

Non-current assets
	
	
	

	Property, plant & equipment
	169,501
	
	146,493

	Prepaid interest leased land
	88,539
	
	88,859

	Biological Assets
	19,592
	
	19,258

	Investment properties
	3,040
	
	3,040

	Investment in associates 
	18,003
	
	17,413

	Other investments
Intangible Assets
	5,880
29,105
	
	5,850
29,581

	Deferred tax assets
	145
	
	197

	Total non-current assets
	333,805
	
	310,691

	Current assets
	
	
	

	Inventories
	13,304
	
	13,251

	Trade and other receivables
	30,755
	
	34,125 

	Tax recoverable
	387
	
	1,104

	Property classified as held for sale
	267
	
	267

	Cash and bank balances
	18,647
	
	29,904

	Total current assets
	63,360
	
	78,651

	TOTAL ASSETS
	397,165
	
	389,342

	
	
	
	


The Condensed Consolidated Balance Sheets above should be read together with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements. 

CONDENSED CONSOLIDATED BALANCE SHEET [2/2]

AS AT 31 MARCH 2007
[The figures have not been audited]

	
	As at

31 March 2007
	
	As at

31 December 2006
(Audited)

	EQUITY AND LIABILITIES
	RM‘000
	
	RM‘000

	Share capital
	96,000
	
	96,000

	Reserves
	72,352
	
	69,047

	Equity attributable to shareholders of the  Company
	168,352
	
	165,047

	Minority interests
	33,475
	
	33,043

	Total equity
	201,827
	
	198,090


	Non-current liabilities
	
	
	

	Deferred Taxation
	23,577
	
	23,577

	Borrowings 
	115,572
	
	98,324

	Total  non current-liabilities
	139,149
	
	121,901


Current liabilities
	Trade and other payables
	39,168
	
	40,650

	Borrowings
	17,021
	
	28,701

	Total current liabilities
	56,189
	
	69,351

	Total liabilities
	195,338
	
	191,252

	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	397,165
	
	389,342


	Net Assets per Share attributable to shareholders

of the Company (RM) *
	1.78
	
	1.73


*


 Net Assets per Share is calculated by dividing the Net Assets per Share attributable to shareholders

   of the Company by the weighted average number of ordinary shares outstanding during the period.
The Condensed Consolidated Balance Sheets above should be read together with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE 3 MONTHS PERIOD ENDED 31. MARCH 2006
	Non-distributable
	Distributable

	
	Share Capital
	Share Premium
	Treasury Shares
	Other Reserves
	Exchange Reserve
	Retained Profits
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2006
	96,000
	11,107
	(6,061)
	26,784
	(20)
	44,726
	172,536
	3,255
	
175,791

	Effect of change in accounting policy
	-
	-
	-
	-
	-
	(18,493)
	(18,493)
	-
	(18,493)

	Effect of adopting FRS 140
	-
	-
	-
	(1,352)
	-
	2,218
	866
	-
	866

	At 1 January 2006, restated
	96,000
	11,107
	(6,061)
	25,432
	(20)
	28,451
	154,909
	3,255
	158,164

	Purchase of own shares:

  - Market price paid
	-
	-
	(742)
	-
	-
	-
	(742)
	-
	(742)

	Exchange difference on translation:

-
Financial statement of overseas    subsidiaries
	-
	-
	-
	-
	(52)
	-
	(52)
	-
	(52)

	Dividends paid
	-
	-
	6,060
	-
	-
	-
	6,060
	-
	6,060

	Net profit for the period 
	-
	-
	-
	-
	-
	2,858
	2,858
	219
	3,077

	At 31 March 2006
	96,000
	11,107
	(743)
	25,432
	(72)
	31,309
	163,033
	3,474
	166,507

	The Condensed Consolidated Statement of Changes in Equity above should be read together with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE 3 MONTHS PERIOD ENDED 31 MARCH 2007


	
	Non-distributable
	Distributable

	
	Share Capital


	Share Premium
	Treasury Shares
	Other Reserves
	Exchange Reserve
	Retained Profits
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2007
	96,000
	11,107
	(1,580)
	25,432
	51
	34,037
	165,047
	33,043
	198,090

	Purchase of own shares
	-
	-
	(362)
	-
	-
	-
	(362)
	-
	(362)

	Exchange difference on translation:

- 
Financial statement of overseas   Subsidiaries
	-
	-
	-
	-
	(51)
	-
	(51)
	-
	(51)

	Dividends paid
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Net profit for the year 
	-
	-
	-
	-
	-
	3,718
	3,718
	432
	4,150

	At 31 March 2007
	96,000
	11,107
	(1,942)
	25,432
	-
	37,755
	168,352
	33,475
	201,827


The Condensed Consolidated Statement of Changes in Equity above should be read together with the audited financial statements for the 

year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE 3 MONTHS PERIOD ENDED 31 MARCH 2007
[The figures have not been audited]

	
	Cumulative Quarter
	
	Cumulative Quarter

	
	For the three month period ended
31 March 2007
	
	For the three month period ended

31 March 2006

	
	RM‘000
	
	RM‘000

	
	
	
	

	Net cash generated from/(used in) operating activities
	(8,510)
	
	6,568

	Net cash (used in)/generated from investing activities
	(7,054)
	
	(134)

	Net cash (used in)/generated from financing activities
	361
	
	(3,583)

	Net decrease in cash and cash equivalents
	(15,203)
	
	2,851

	Cash and cash equivalents at beginning of financial year
	29,904
	
	11,914

	Cash and cash equivalents at end of financial period
	14,701
	
	14,765

	
	
	
	

	Cash and cash equivalents at the end of the 3 months period ended 31 March 2007 comprise the following:



	
	31 March 2007
	
	31 March 2006

	
	RM‘000
	
	RM‘000

	Cash & bank balances
	18,647
	
	 19,306

	Bank overdraft
	(3,946)
	
	(4,541)

	Cash & Cash Equivalent at End of financial period
	14,701
	
	14,765


The Condensed Consolidated Cash Flow Statements above should be read together with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements
A. 

NOTES TO THE INTERIM FINANCIAL STATEMENTS

1. Basis of Preparation

This interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134:2004 Interim Financial Reporting,  issued by the Malaysian Accounting Standards Board (MASB).

The interim financial statements have been prepared in accordance with the same accounting policies adopted in the 2006 annual financial statements.
The preparation of an interim financial report in conformity with FRS 134:2004 Interim Financial Reporting requires management to make judgements,estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities,income and expenses on a year to date basis.Actual results may differ from these estimates.
The interim financial statements should be read in conjunction with the Group’s financial statements for the year ended 31 December 2006 and accompanying explanatory notes attached to this report.
This interim financial report contains condensed consolidated financial statements and selected explanatory notes. The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2006 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.
The financial information relating to the financial year ended 31 December 2005 that is included in the interim financial report as being previously reported information does not constitute the Company’s statutory financial statements for that financial year but is derived from those financial statements other than those that have been restated as a result of the change in accounting policies. Statutory financial statements for the year ended 31 December 2005 are available from the Company’s registered office.
2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following new / revised Financial Reporting Standards (FRS) effective for financial period beginning 1 January 2007 :
FRS 1192004 (Revised)
Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

FRS 124
Related Party Disclosures

The adoption of the abovementioned FRSs does not result in significant changes in accounting

policies of the Group.
.

3.  Auditors’ Report on Preceding Annual Financial Statements

The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 December 2006.
4. 

Seasonality or Cyclicality of Operations
Unusual monsoon season with heavy rain from November 2006 to January 2007 had resulted in state wide flooding which had affected the Group’s FFB production and mill’s performance. 
5. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the 3 months period ended 31 March 2007 except as disclosed in Note 2.
6.
Changes in Accounting Estimates

There were no changes in accounting estimates that materially affect the current quarter results.
7.

Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

The Company had repurchased 295,500 units of its issued ordinary shares from the open market for a total consideration of RM 361,669 during the first quarter of 2007. There were no other issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the period under review.

8.
Dividends Paid
The Company had on 21 December 2006 declared an interim dividend of 5% less  28 % tax for the amount of RM3.41 million in respect of the year ended 31 December 2006 and was paid on 23 February 2007.
9.
Carrying Amount of Re-valued Assets

The valuations of property, plant and equipment have been brought forward without any amendment from the financial statements for the year ended 31 December 2006.

10.


Material Events Subsequent to the End of the Financial Period


There was no subsequent event to the end of the first quarter 2007.
11.

Segmental Reporting
Segmental information in respect of the Group’s business segments for the 3 months period ended 31 March 2007: 

	
	Intrapreneur Venture
	Plantations   And Mill
	Consolidated Results

	
	RM‘000
	RM‘000
	RM‘000

	External sales
	45,573
	12,521
	58,094

	Gross profit
	9,043
	1,238
	10,281

	Other income
	1,322
	26
	1,348

	Administrative and other expenses
	(6,397)
	(534)
	(6,931)

	Profit from operations
	3,968
	730
	4,698

	Share of profit after tax and minority interest of associates

Finance Cost
	1,627
(1,215)
	-
	1,627
(1,215)

	Segmental Profit
	4,380
	730
	5,110

	Unallocated  expenses
	
	
	(1,394)

	Unallocated income
	
	
	858

	Profit before tax
	
	
	4,574

	
	
	
	

	OTHER INFORMATION
	
	
	

	Segment assets
	263,956
	133,209
	397,165

	Segment liabilities
	170,266
	25,072
	195,338

	Depreciation / Amortisation
	2,527
	1,477
	4,004


12.
 Effect of Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter.
13.
Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets during the current quarter. 
B.
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

14.
Review of the Performance of the Group

The Group recorded a pre-tax profit of RM4.57 million for the first quarter 2007 compared to a pre-tax profit of RM3.74 million over the same quarter last year mainly due to better performance of Intrapreneur Venture Business: 
(a) Intrapreneur Venture Business contributed revenue of RM45.57 million with a gross profit of RM9.04 million compared to RM32.82 million in revenue and RM4.96 million in gross profit previously. This is mainly due to contribution from EA Technique (M) Sdn Bhd whose acquisition was completed in December 2006 and better performances of several Intrapreneur Venture companies namely Tepak Marketing Sdn Bhd and Metro Parking Group. Profit contribution from associate companies had also increased by 17.27% from RM1.39 million to RM1.63 million mainly from Willis (M) Sdn Bhd.
(b) Production of FFB reduced by 24.95% from 23,275 metric tonnes in the first quarter 2006 to 17,467 metric tonnes during this quarter due to heavy rain and flooding in the first quarter 2007. Production of CPO had also reduced by 39.33% from 9,088 metric tonnes in the first quarter 2006 to 5,514 metric tonnes this quarter .Overall,the Plantation and palm oil mill operations had recorded a lower gross profit of RM1.24 million as compared to RM5.62 million during the same quarter in the previous year.
(c) Segmental Revenue and Profit Contribution

	Results for the 3 months period ended
	
	31 March
2007
	
	31 March 2006

	
	
	RM‘000
	
	RM‘000

	Segment Revenue :
	
	
	
	

	Intrapreneur Venture
	
	45,573
	
	32,818

	Plantation and Palm oil mill operations
	
	12,521
	
	15,074

	Total Revenue
	
	58,094
	
	47,892

	
	
	
	
	

	Segment Gross Profits :
	
	
	
	

	Intrapreneur Venture
	
	9,043
	
	4,962

	Plantation and Palm oil mill operations 
	
	1,238
	
	5,618

	 Gross Profit
	
	10,281
	
	10,580

	Share of profit after tax and minority interest of associates: 
	
	1,627
	
	1,385


15.
Material Changes in the Quarterly Results Compared to Immediate Preceding Quarter

The Group recorded a pre-tax profit of RM4.57 million compared to RM0.99 million in the preceding quarter. The higher pre-tax profit was mainly due to contribution from EA Technique (M) Sdn Bhd whose acquisition was completed in December 2006 and better performances of several Intrapreneur Venture companies.
16. Prospects for the Current Financial Year

The Group is expected to record  better financial performance in 2007 due to  expansion of the existing Intrapreneur Venture Business. At the same time, the Plantation Business is expected to benefit from the higher CPO prices.
17. Variance of Actual Profit From Forecasted/Guaranteed Profit

The Company is not subjected to any profit forecast or profit guarantee requirement.

18.

Taxation

There was no significant variation between the effective tax rate and statutory tax rate for the current quarter and financial period-to-date.

	
	Individual  Quarter
	
	Cumulative Quarter

	
	3 months ended
	
	3 months ended

	
	31 March 2007
	
	31 March 2007

	
	RM‘000
	
	RM‘000

	Taxation based on profit for the period:
	
	
	

	Current
	424
	
	424

	
	424
	
	424

	Deferred taxation account:
	
	
	

	Opening balance
	23,380
	
	23,380

	Recognised in the income statement
	     52
	
	      52

	Closing balance
	23,432
	
	23,432

	
	
	
	

	Deferred tax assets
	     (145)
	
	     (145)

	Deferred tax liabilities
	23,577
	
	23,577

	Closing balance
	23,432
	
	23,432


The effective tax rate for the current year was lower than the statutory tax rate principally due to certain income not being subjected to tax and the adoption of FRS 101 which required the presentation of net after tax results of associates.

19.



 Gain/(Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and properties.

20.
Quoted Securities

The particulars of purchases or disposals of quoted securities by the Company are as follows:-

(a) 
Total purchases and disposals of quoted securities for the current quarter and financial year to date, and the profit / (loss) arising there from are as follows:

	
	Individual Quarter

3 months ended
	
	Cumulative Quarter

3 months ended

	
	31 March 2007
	
	31 March 2007

	
	RM‘000
	
	RM‘000

	Total purchases at cost
	279
	
	279

	Total proceeds from disposals
	248
	
	248

	Profit/(Loss) arising from the disposals
	  12
	
	  12


(b) Total investments in quoted securities as at the end of the period under review:

	
	31 March 2007

	
	RM’000

	Investments at cost
	15,076

	Investments at book value
	  1,880

	Investments at market value
	  1,404


21.
Status of Corporate Proposals Announced But Not Completed

 (a)
On 25 November 2006, the Company had entered into a conditional Sale and Purchase Agreement with Romli bin Ishak, Yurlida binti Mohd Zain and Muhammad Nor Annuar bin Hashim to acquire 90,000 ordinary shares of RM1.00 each in GranuLab (M) Sdn Bhd representing 90% equity interest in GranuLab (M) Sdn Bhd for a purchase consideration of RM270,000 to be satisfied by cash. The proposal is expected to be completed by the second quarter of 2007.
(b)
The Company proposed renounceable two-call rights issue of 105,600,000 new ordinary shares of RM1.00 each in Sindora (Rights Shares) at an  issue price of RM1.00 per Rights Share, on the basis of eleven (11) Rights Shares for every ten (10) existing ordinary shares of RM1.00 each in Sindora (Sindora Shares), together with one (1) free detachable warrant (Warrant) for every two (2) Rights Shares subscribed (Proposed Rights Issue with Warrants).The proposal is expected to complete in the third quarter of 2007. 
22. Group Borrowings
Total Group borrowings and debt securities as at the end of the three months period are as follows:

	
	Secured
RM’000
	Unsecured
RM’000
	Total
RM’000

	Short Term
	9,521
	7,500
	17,021

	Long Term
	75,572
	40,000
	115,572

	Total Borrowings
	85,093
	47,500
	132,593


23.  Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this report.

24.  Material Litigation

There were no material litigations since the last annual balance sheet date.

25.  Dividend Declared/Recommended

The Board recommends for the shareholders’ approval a final dividend of 2.18% less  27% tax amounting to RM2.06 million for the  financial year ended 31 December 2006 which would be paid on 27 July 2007.
26.  Earnings per Share

(a) Basic

The basic earnings per share are calculated by dividing the Group's net profit for the period by issued ordinary shares of the Company after excluding treasury shares.

	
	
	3 months ended 31 March 2007
	
	3 months ended

31 March 2006

	Basic EPS
	[sen/unit]
	3.93
	
	3.23


Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period.

(b) Diluted


Diluted earnings per share is calculated by dividing the net profit for the quarter by the weighted average number of ordinary shares in issue after taking into consideration all dilutive potential ordinary shares in issue. Diluted earnings are not applicable.

	BY ORDER OF THE BOARD

	Jamalludin bin Kalam (LS02710)

	Hana binti Ab. Rahim @ Ali (LS05694)

	Company Secretaries

	Johor Bahru
	

	Date :  29  May 2007
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